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THE CURRENCY QUESTION. 


The great concern of Congress seems to be to find a way to 
expand the circulation. It is true that some members clearly see 
that there is not the smallest occasion for issuing more, that the 
existing stringency is likely to pass away before any considerable 
sum can be added to the present volume. But the existing con- 
dition of things affords a good pretext to the believers in paper 
money to set up a loud cry, and they have not been slow in 
improving their opportunity. Not for years, indeed, have they 
seemingly had such a good chance to repeat their old _ fallacies 
and to delude the people with the expectation that more currency 
means higher prices and better times. 

It is true that a severe currency stringency has existed for a 
considerable period, but this is largely of an artificial character, 
though of late there has been a hoarding of money through fear 
of not getting it when needed. It is unquestionably true that 
whenever the people become frightened over the ordinary agencies 
for obtaining means to make payments, they seek to strengthen 
themselves by the direct use of money; and from this change in 
the method of discharging indebtedness great monetary stringen- 
cies must inevitably follow. A people which is accustomed to 
settle all its larger transactions by means of checks to the extent 
of ninety or ninety-five per cent., cannot suddenly abandon or 
diminish such a system and resort to the old-fashion method of 
making payments in money without causing great inconvenience 
and loss. 
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That a part of this stringency is artificial is unquestionable. 
Individuals for several months have been borrowing money and 
putting it out of sight in order to create exactly the state of 
things which now exists. How far, if at all, the National banks have 
been guilty of lending to them is unknown, but Congress might 
well institute an inquiry to find out, if possible, whether chartered 
institutions, by the nation and by the States, have been guilty of 
thus making the people suffer for corporate advantage. The 
charge has been made day after day in the leading commervia! 
papers, and which have facilities for getting information, and we 
have no reason to suppose that these charges are unfounded. 
On the other hand, a great variety of evidence exists to show 
that.such an artificial hoarding has occurred. There is a body 
of persons deeply engaged in breaking down the prices of stocks 
for the purpose of buying them at lower figures, and in order to 
accomplish this purpose a tight money market is indispensable. 
They understand perfectly well that large quantities are carried 
on in margins, and that if they can make money scarce, and 
increase the rates, that the holders must sell, and that, conse- 
quently, they will be able to buy at their own figures. This has 
been the condition of the market for several months. Enormous 
purchases have been going on, and doubtless we shall hear that 
when these persons who are thus purchasing have had their ill, 
the money, artificially dammed up, will be let loose, and prices wil! 
advance to higher figures. This seems to be the plan, and thus 
far it has been executed with wonderful success. Indeed, those 
who are in the enterprise have been aided by a series of events 
for which they must be devoutly thankful. The collapse of the 
Barings, the mountain of stocks thrown on the market by Eng- 
lish investors have contributed greatly to their own purpose 

When these things have passed away, and the money once 
more is let loose, it will then be seen that there is money 
enough for every one, rates of interest will doubtless fall 
low figure, people will recover from their fright of getting 
means wherewith to make payments, and all fear of a scarcity 
will pass away, It is quite evident that we are nearing the end 
of the stringency, and that in a few weeks the supply will be 
greatly increased, and that the rates will decline as rapidly 4s 
they rose. 

There is one aspect of this stringency which is unpleasant to 
contemplate, and that is, that the existing monetary system is 
such that persons can corner the money market. If an_ elastic 
system existed this would be impossible. Under the old system 
of State bank issues, a corner in the currency was unknown. Al! 
that a bank had to do was to get some paper, go to a _ printing 
press and issue barrels full if needed to supply the market. ! 
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those days no one ever thought of perpetrating such a feat as 
we have witnessed during the last three months, and have also 
witnessed on former occasions. The thing would be quite impossi- 
ble. Now it may very properly be asked, is there not a way 
of preventing an occurrence of this evil? Secretary Windom has 
advanced his bond plan, which he thinks is an effective remedy, 
but it has not met with general approval. It may be that further 
study of the plan will result in a more favorable consideration of 
it, but at present its friends seem to be few. Indeed, a plan 
quite similar to this has been suggested on several occasions. The 
interconvertible bond scheme, which was invented nearly twenty- 
five years ago, received a full airing at that time in the United 
States Senate, but failed to receive the approbation of that body. 
Several times since it has been introduced with more or less 
variations, but on no occasion has it received the support or 
sanction of many members. Nevertheless, the desirability of 
inventing some method of increasing the currency at times 
when more is needed, and of preventing such juggling with it by 
speculators as has lately occurred, is certainly a great need of the 
time, and the problem is well worth the most serious considera- 
tion of Congress. Neither does it follow that Secretary Windom’s 
scheme must be adopted or none. QOne plan is for the Govern- 
ment to issue more greenbacks directly, but that, after all, is 
tainted with the same vice. No elasticity is produced by an exact 
addition—inflation simply has been effected without elasticity. The 
consequence of such a policy woulda be to drive up prices, and 
the country would soon be in just as hopeless a condition as it 
is at the present time. The dearth of money would be just as 
great, for the simple reason that all the business of the country 
having become adapted to the larger volume of circulation then 
in existence, there would be just as great need for more as there 
nas been during the last few months. Therefore, this remedy is 
no remedy at all. It simply provides for a temporary evil and 
nothing more, and, as we said in the beginning, before the plates 
were made and the currency was issued the stringency probably 
would be over, and so the additional issue would only work great 
harm without any corresponding good. 

A system exists in Germany which we think is worthy of 
attention. Whenever there is a great demand for currency by the 
[mperial Bank at Berlin, and the supply is short, the bank can 
issue an additional quantity on payment of a rate of interest to 
the Government so high that it will seek to retire this excess at 
the earliest practicable moment. By this system, elasticity of the 
currency system exists without the danger of a permanent issue 
of useless notes. Now, suppose the Government could issue cir- 
culation to the banks, on the deposit of designated securities, the 
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payment of which should be guaranteed by the Government. [| 
will be admitted that such notes would circulate just as well as 
the greenbacks, for the faith of the Government would be behind 
them, and their payment would be certain. The banks, in return, 
should be required to pay the Government a rate of interest, so high 
indeed that they would keep out such an excess of issue for the 
shortest space of time, and in this way elasticity of circulation 
might be secured without permanent inflation. This plan would 
foil the machinations of the speculators by introducing ease into 
the currency system, and render the supply of money hereafter 
always ample at all times. 





A REVIEW OF FINANCE AND BUSINESS 
FOR THE PAST MONTH AND PAST YEAR, 


The last month of the year is usually a “round up” of the 
preceding eleven, and, as such, is not expected to develop any 
important new enterprises or changes in the financial or commer- 
cial situation. The last month of the past year has been more 
than ever of this character, due in part to the _ unsatisfactory 
results of the year’s business, which has probably shown a larger 
volume and smaller profits than any in the history of this 
country, and partly to the panic which culminated in November, 
and continued well into December, with its effects but partially 
removed at the end of the old year, and still left to cast their 
shadow into the new. 

The “record of the dying year” in the financial and commer- 
cial world is therefore one which shows but little added to the 
wealth of the country, in the shape of profits on the first nine months’ 
business, and from which, the losses, on the last three, has left little, 
if any, balance, unless on the wrong side of the year’s account. 
The causes leading to this have been, first and foremost, Con- 
gressional interference in financial and commercial affairs by leg's- 
lation which has changed or affected the basis of all values 
more or less seriously, and also rendered unstable the currency 
with which our domestic exchanges are made. The evils of the 
American system of taking business questions into politics, and 
of allowing political and party considerations to influence _legisla- 
tion on finance and trade, have been pointed out more than 
once in this article, during the past year, and contrasted most 
unfavorably to us, with the British system of divorcing all such 
matters from party politics. It matters not whether Tories or 
Liberals win there, at the elections, the financial and commercial 
policy of the British Government never changes. Hence there is 
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a fixed, unchanging basis of values there, which affords a 
safe foundation on which to build great enterprises, requiring 
time to develop, and by which capital is enabled to calculate 
upon the future of such investments, with a _ certainty of 
profitable returns thereon. but here, such investments are _pre- 
cluded, or rendered extra hazardous, with gambling risks, by the 
annual tinkering of financial and tariff laws, the biennial elec- 
tion of members of Congress, and a Presidential election each 
fourth year. Comparing these American and English policies, and 
applying the latter to our business conditions for the past year, 
who can deny that the worst of the evils from which we 
have suffered, would have been in great part, or wholly obvi- 
ated under the British system? Certainly no one whose business 
has been affected by the legislation for the last year directly, and 
upon which it has been compelled to wait; and, probably no one 
who has been engaged in any business whatever, as all classes 
have been indirectly affected to such an extent as to make 
the results general. 
CAUSES OF THE YEAR’S BAD BUSINESS. 

Hence in great part the causes of the unsatisfactory character 
of the year’s business have been artificial, and therefore needless, 
as the result of pernicious legislation. How much longer the 
business community will tolerate this making of their interests a 
political football, and consent to wear the party collar that 
galls them more and more each year, is but a question of time. 
The farmers of the United States have hitherto been considered 
the most patient political mules in the service of party. But the 
last election showed that even he could do some most effective 
kicking after his interests had been sacrificed, until there was 
scant fodder in his crib. The whole business community is feeding 
at the same crib, though the fodder is more plenty yet, in the 
commercial end, and hence, other sacrificed interests are not 
kicking so high, nor as hard as the agricultural. But the time is 
coming when their end of the crib will be empty, and then the 
politicians of both parties will be compelled, for their own safety, 
to consent that the entire business interests of the country, without 
discrimination or favor, shall be placed upon a just, permanent and 
equal basis, and a financial and commercial policy adopted, suitable 
to a country whose -productive capacity has permanently exceeded 
its consumption, and whose chief need is wider markets and cheaper 
production, that will enable it to compete with other nations in 
the markets of the world. Who can candidly deny that the inability 
to do this, is the most potent and general cause for the unsatisfactory 
results of the past year’s business? It is certainly this, that ails the 
agricultural interests; and it is because of this, that the Farmers’ 
Political Alliance has risen in its wrath and might and demanded 
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its rights. When the commercial and industrial interests shal] 
join the agricultural, then will this chief disturber of the finances 
and commerce of the country be banished from our politics, and 
Congress cease to be a continual menace to our business interests. 
The danger, however, is, that, as in the case of the farmers, those 
industries, now oppressed, will demand the same radical and dan- 
gerous class legislation in their interests, as we saw at the last 
session of Congress, when the silver producers and the farmers 
joined hands and changed the basis of our currency, which has 
done so much to disturb confidence in the future, and to unsettle 
present values of commodities. From one extreme to the other 
seems to be the law of human society; and if this country escapes 
the operation of this law, it will be because there is a general and 
honest movement made by all interests to settle this vexed silver 
and currency question, and the tariff and industrial problem, upon 
a fair and lasting basis, once and for all. Unless this is done, the 
history of the year 1890 is likely to repeat itself until all interests 
alike will become so tired of, or so crippled by this continual reprisal, 
that they will at last be ready to meet upon a common and natural 
basis, in place of the present special and artificial one, so unsat- 
isfactory and so unprofitable to all but the few favored interests. 
These may, therefore, safely be set down as the causes of the un- 
profitable business of the first nine months of the year, while 
short crops here, and the Argentine panic in London, added to 
the above, have caused the serious shrinkage in values and heavy 
losses of the last three months of 1890. If this is a true diagnosis 
of our troubles, we are by no means through with them, although, 
with a removal of the financial danger from London, and an easier 
money market, it is equally safe to trust that we have seen the 
worst, as a whole, notwithstanding the effects of the short crops 
have not yet been felt, especially by the railroads, as seriously as 
they will be in the last half of the crop year, into which we have 
now entered. 
THE RAILROAD SITUATION, 

to which this brings us, is now the chief new disturbing element 
outside the proposed financial legislation by Congress, above alluded 
to. To remove this, a new “Gentlemen’s Agreement” has been 
formed of which as much is said and hoped as of the old one, made 
two years ago, only to be broken, as all such agreements are, no 
matter by whom made, when there is not enough business for all ; 
as is the case, when the crops are short. The railroads are then 
in the position of a merchant doing business on borrowed capital. 
His notes and interest must be paid, or his paper must go to 
protest, and to meet them he must sell something; and, if not at 
his, or the market price, then at the best price he can get, no 
matter what his neighbor is getting, nor what the article sold has 
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cost. So now, the railroads with their overcapitalization and 
floating debts, must get business, if not at schedule rates, then at the 
best rates they can, or stop dividends on the strong, and interest on 
the weak roads. These Grangers have been unable to maintain rates 
on the big crops of last year; what, then, is the prospect of their doing 
so this year, with short crops? If this “ Gentlemen’s” new rope of 
sand is any stronger than the last it is not observable, for it is 
made of the same material, under less favorable conditions. That 
they must get better rates or earn less this year, however, is 
plainly observable to the public, which refuses to buy their securi- 
ties, even with the prospect of an easier money market, and with 
prices so low that at their present rates of dividends the invest- 
ment is very tempting in many cases. Wall Street speculators 
also take the same view as investors, and refuse to buy these 
stocks or those of the Trunk lines, in spite of the glittering bait 
thrown out by the Vanderbilt Lake Shore property, in the shape 
of an extra dividend of I per cent., in addition to I per cent. 
increase in the “regular’’ dividend. Wall Street did not bite, as it 
has been too often bitten by these same railway managers. At 
the same time Gould’s stocks keep sagging, while the Vanderbilts 
are unable to sustain theirs, and it is hinted that dividends on 
some of his southwestern properties will soon be things of the 
past. The Transcontinental roads are in much the same shape as 
the Grangers, although they have joined the “Gentlemen’s Agree- 
ment” this time. The Southern roads seem to be about the 
only system that have enough business in sight for the 
next six months, for the cotton crop is turning out ahead of the 
estimates of the largest crop ever raised, while general traffic is 
equal to a year ago in that section generally. The Trunk lines 
advanced rates on the close of navigation; but, with, the small 
movement of the crops into export for December, owing in good 
part to the money market being so close as to stop advances on 
shipments in transit, this system of roads have been earning little 
if any more than when the canal was open and rates very low. 
With a harder winter this, than last year, when there was prac- 
tically no snow and no blockades, the expenses of all Northern 
systems will be increased, while their traffic is diminished; and, 
even with curtailment in ordinary expenses, it is difficult to see why 
the Trunk lines’ earnings will not also fall behind a year ago. Thus 
the railroad outlook is not brilliant. Besides, ten only of the sixteen roads 
represented at the last “Gentlemen’s Conference” in this city, have 
yet signified their acceptance of the proposed agreement. Of the six 
still out, the Chicago & Alton is one, as it was in the first 
agreement, by which it refused to be bound, in part, because some 
oi those roads joining it, as usual, only did so in order to get 
their competitors to observe it, and hold rates up for them to cut 
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and get the business; and, in part, because the Alton was in a 
more independent position than any of its rivals, from the fact 
that its capitalization is smaller, having been originally built for cash, 
and honestly managed since by its chief owners, who have never injected 
water into its stock, and does not require these makeshifts, by reason 
of its financial necessities. This of itself teaches two lessons to 
those railway managers composing the ‘‘Gentlemen’s Association,” 
the first being, that honestly built and managed roads could never 
have been brought to such financial straits as to require such 
artificial means to keep them out of bankruptcy, and the second, 
that the only lasting remedy for existing evils is to eradicate their 
cause by consenting to scale down their securities until the original 
water is squeezed out of them. Then let them make an agree- 
ment with the States chartering them, to charge rates to cover 
ouly a fair return on the capital actually invested, in exchange for 
a law that shall prevent paralleling of their lines for speculative 
or blackmailing purposes, before there is sufficient traffic to require 
additional facilities. Such a law as this, has prevented in Germany, 
the evils from which both the public and the railroads have suf- 
fered so severely in this country. 


THE MONEY MARKET, 
however, has been the present controlling factor, in both financial 
and commercial circles, during, the past month, as it was in 
November. But the stringency has been gradually decreasing and 
rates growing easier in the great financial centers, particularly in 
this; but commercial circles have yet found only partial relief 
from the closeness of money, that continued until the middle 
of the month, since when commercial paper has been taken 
again by the banks, in moderate amounts, at from 6 to 8 per 
cent. for first-class double named paper. Indeed, since the worst 
of the panic was over, the city banks have adopted the policy of 
taking care of the mercantile community in preference to the 
speculators, and Wall Street loans have decreased, while those to 
the general business public have been extended. Another reason 
for increasing loans to merchants has been the anticipation of 
heavy January disbursements, which are estimated to amount to 
about go millions of dollars in New York, 12 millions in Boston 
and 10 millions in Philadelphia, making an aggregate of 112 mil- 
lions for the three financial centers of the East, without taking 
into calculation Baltimore, or the Western and Southern finan- 
cial centers, which are estimated to swell the total for the country 
to $160,000,000. By reason of this, and the easier condition of 
money on the other side, a lower loan market, after the new 
year has been partially discounted, and many bankers have been 
ready to place their money in advance on unquestioned security: 
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hence, loans have been made quite freely for three to six months 
during the two last weeks of December, and in some cases for nine 
months and a year by trust and insurance companies. The bank 
reserve, meantime, has been increasing, partly from return of money 
from interior points and reduction of speculative loans, but more espe- 
cially from the imports of gold, made during the middle of the 
month; hence, the increase in reserve has been largely in gold, 
which has led to the belief that the hoarding of this coin dur- 
ing the panic had not only ceased, but that gold was coming 
again into more general circulation. Yet this increase does not 
account for the total amount imported, which leaves it a matter 
of speculation whether the late hoarding has been followed by a 
restoration of gold into circulation. The effects of the panic, 
therefore, seem to have pretty much disappeared from the surface 
of financial and commercial affairs at least, and no further gen- 
eral or serious trouble is anticipated on the other side or here, 
although there will doubtless be continued failures of houses crip- 
pled by the late shrinkage in values, who have been able to bridge 
over their troubles by temporary loans, which are constantly falling 
due. The amount of liabilities of Wall Street houses that failed in 
the late panic has reached nearly 27 millions of dollars, with 
nominal assets of about 29 millions; but the actual assets fall far 
below the liabilities in most cases, and in many are not yet ascer- 
tained. These liabilities include, of course, the capital stock of the 
firms that went down. 

The sterling exchange market has been subjected to frequent and 
radical fluctuations during the month, owing to the increased supply 
of cotton, and also of bankers’ bills, drawn in payment of stock 
sold here by London during the first half of the month. These con- 
ditions changed, however, when the imports of gold ceased, owing 
to the advance in sterling exchange on the re-buying of stocks for 
London later on, together with a smaller supply of commercial bills, 
owing to decreased exports after the middle of the month. 

At the close, call loans on the Stock Exchange have been trom 3 
to 6 per cent., but banks and trust companies have generally main- 
tained 6 per cent. as the minimum rate, while the Clearing House 
Association banks were again offering call money on the Stock 
Exchange for the first time since the panic. Clearing House 
certificates have also been reduced, and are being gradually taken up, 
the amount issued having been about 15 millions. At the close, 
however, the demand for time loans is less urgent, as borrowers 
anticipate lower rates after the new year, and provided for their 
temporary wants by call loans instead. Six per cent. was the closing 
rate on prime collateral for loans running from four to eight 
months. But trust companies, rather than discount banks, have 
been the chief lenders of time money. The Bank of England has 
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not raised its rate, notwithstanding a considerable loss of specie 
during the month, while Paris, Berlin and Frankfort have remained 
unchanged. During the last week in December, special Treasury 
payments added about 5 million dollars to the money in the New 
York banks. It is an open secret that the banks of this city, in 
making out statements of their condition on the 19th of December. 
in answer to the call of the Comptroller of the Currency, entered 
the Clearing House certificates held by them, among their assets, 
while others placed them among their liabilities. This fact has 
caused a good deal of discussion in bank circles, and some insinua- 
tions, if reports are true, by the banks which entered them among 
their liabilities, who claim that those which placed them among 
their assets, have made their condition appear better than it really 
was, by double the amount of these certificates held by them. In 
view of this fact, and of the confusing character of such statements, 
even if they are not misleading, it is to be hoped that Comptroller 
Lacey will make a ruling on this point, as a precedent in the future. 
It might also be of interest for him to inquire if these banks, which 
classed these certificates among their assets, also counted with them, 
their notes, pledged as collateral with the Clearing House, for these 
certificates. Advices from the West report that the country banks 
are also getting in easier shape; that collections are being made 
quite promptly again, and that no further trouble is anticipated 
from that quarter. There seems to be little prospect at the close, 
either for immediate imports or exports of gold, unless some new 
trouble arises to upset the market for money or sterling exchange 
again, Or our exports unexpectedly increase. 


THE FOREIGN TRADE 
statement of the Government Bureau for the month of November 
showed an excess of exports over imports of $24,335,463, made up 
of the excess of $25,207,576 exports of merchandise, and $487,136 
excess exports of silver less an excess of imports of $1,359,247 o! 
gold. .For the same month in 1889 the excess of exports over im- 
ports was $34.949.138, made up of the excess of $34,719,042 exports 
of merchandise, and $1,428,121 excess exports of silver, less an ex- 
cess of $1,198,025 imports of gold. During the early part of De- 
cember the clearances of breadstuffs, provisions and cotton showed 
a material increase, owing largely to the heavy shipments against 
forward purchases made before the panic, and to the anticipation 
of higher rates of rail freights from the West, after the close of 
inland navigation, but during the latter part of the month these 
have fallen off again, indicating fair average exports only, for the month 
of December. Imports have continued larger than expected, in view of 
the anticipation of the Tariff Bill in September, when the wants of some 
trades, were anticipated for six months, and in cases for a year ahead 
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on staple goods. The imports since the Ist of October have largely 
been composed of season goods, ordered or manufactured since the 
passage of the Tariff Bill. It has been estimated that the duties 
still unpaid on dry goods in bond will amount to eight millions 
of dollars at the lowest figures. It is admitted by people well posted in 
the dry goods trade, that ladies’ all-wool fabrics in solid colors, and vel- 
vets, are held here in sufficient amount to supply the trade for 
six months, at least, if not for a year to come. The condition of 
the domestic dry goods trade is mixed. The woolen manufacturers 
are mostly accumulating stocks on a dull and unsatisfactory market, 
except for ladies’ fancy dress goods, which have been in good 
demand, and the manufacturerg are well sold up at remunerative 
prices. Cotton goods poe, Tos have also an overproduction 
on hand of nearly all classes of goods, except those denominated 
heavy cottons. Muslins are in full supply, and prices barely pay- 
ing cost; print cloths are in a very depressed condition, and the 
stock on hand about three times greater than at the correspond- 
ing time for the last two years, or than an average. 


THE IRON AND COAL TRADES, 


The iron trade has shown verv little change during the month, 
and that not for the better, as it has been in an unsatisfactory 
condition, except in certain specialties. All branches dependent 
upon railroad construction and equipment, especially that for steel 
rails, have been exceedingly dull, and prices in favor of the buyer, 
though no marked declines have been reported. Pipe and struc- 
tural iron have been in the best demand, and prices generally 
sustained. 

The coal trade has improved during the latter part of the month 
on better demand for domestic sizes since the cold weather set 
in, and the weather prophets have been predicting a severe winter; 
but stocks previously on hand, and the increased output by some 
mines have kept prices from advancing materially, notwithstanding 
the freer movement. In bituminous coal the supply is still behind 
the demand, while the trouble in transporting coal on the other 
side, owing to the railroad strikes, has somewhat increased require- 
ments here for foreign lines of steamers, who are taking a larger 
proportion here and less on the other side in consequence. The 
manufacturing demand for coal has continued about as before, with 
very little change in prices, as there has certainly been no increase 
in the demand. 

THE PRODUCE MARKETS 
have been dull and generally depressed during the month, as 
the late stringency in money had advanced the carrying 
charges to a point that has checked speculation for the long 
account, and encouraged short selling, notwithstanding the esti- 
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mates of the crops continued to show as large deficiencies as 
previously, while stocks, both on this and the other side, are 
small for the season of the year, and are generally beginning to 
show a decrease. The same cause—tight money—has produced 
the same cautious policy on the part of buyers of actual stuff, 
and stocks in second hands are very small, as this buying from 
hand to mouth has been pursued now for over two months, and all 
classes of trade have reduced their holdings to the lowest possible 
point previous to the January settlement. The same _ conditions 
having existed on the other side, have produced the same result, 
and the export, as well as home trade, is expected to show mate- 
rial improvement after the new year, though stocks there are 
larger than a year ago, when they were smaller than usual. On 
the other hand, the necessities of farmers for meeting their 
January payments and close money have caused a freer move- 
ment of grain from the interior to the primary markets, which 
has depressed prices on the spot, in the absence of  specu- 
lation or cash demand. Cotton has been influenced in the same 
way, while the estimates of the crop have been rather increased 
than reduced, owing to the full movement from the interior. As 
a result, prices have shown a considerable shrinkage here during 
the month, although Liverpool has been better sustained. The stock 
at Southern ports is now nearly 900,000 bales, and at intericr points 
500,000, against about 750,000 and 390,000 respectively a year ago. 
The total movement of the crop thus far this year is about 
300,000 bales larger than last year to same date, which seems 
to bear out crop estimates. 


OTHER MARKETS, 


Speculation in petroleum has remained practically dead, although 
the business in refined for export has increased, as usual at this 
season of the year. The decrease in exports of this staple irom 
Russia has also tended to increase the demand from here, her exports 
having been the lowest for the month of October during the last 
ten years. Prices have been firmer also on the cold weather, and 
the material curtailment of development work in the field and 
the reduced stocks of crude in this country. 

The sugar market is in an unsettled condition, partly owing to 
the proposed increased tax on exports from Cuba of [0 cents 
per 100 kilograms, while the crop of the West Indies is large, 
and condition fine, with harvest earlier than usual, owing to 
the cool weather prevailing. In this market the equally unsettled 
status of the Sugar Trust, owing to its reorganization and the 
opposing litigation, renders operations in this market of the hand- 
to-mouth character, with the future of prices uncertain. It is 
now nearly two years since this concern, created in violation of 
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the law, in order that it might evade it in the management of 
its business, was declared an outlaw by the Supreme Court of 
this State, and more than six months since its appeal from this 
decision was overruled by the Court of Appeals and the Supreme 
Court sustained. Yet its business is going on under this same 
outlawed management, in defiance of the law. 


H. A. PIERCE. 


FINANCIAL FACTS AND OPINIONS. 


The Banks and the Speculators.—In the early reports of the Comp- 
troller of the Currency frequent mention was made of the conduct 
of the banks in lending money to speculators, and it was severely 
condemned. It was well understood that the money loaned on 
call was for speculative purposes, which in effect was the with- 
drawal of that amount from the mercantile classes. The several 
Comptrollers maintained that the object of the banks was to 
assist the mercantile classes, and that they had no right to lend 
any portion of their funds to the speculators. Statistics usually 
accompanied these criticisms, showing the amount of money thus 
loaned on call, and giving point to the practice. The Comptrollers 
seem to have grown weary after a time of reminding the banks 
of their evil doings, and ceased. Perhaps a new grievance has 
arisen in the tying up of money, of which so much has_ been 
said of late. Have any banking institutions been guilty of 
lending money to persons who have thus deliberately withdrawn 
it for the purpose of making a stringent money market? The 
conduct of such borrowers must be clearly distinguished from those 
who have been collecting money and putting it away through fear 
of not having a supply to meet their obligations when they mature. 
They, indeed, may be fully justified in doing this, while the others, 
who have been taking the money from the market in order to 
produce a stringency and to demoralize business generally, are not. 
[t is said that a very large borrower went to a bank or trust com- 
pany and wished to make a loan for an enormous amount, and 
when asked what security he would give, replied, “ The money 
itself’; in other words, he simply wished to lock up the money, 
and nothing more. If a bank has loaned money to such persons, 
the practice cannot be too severely condemned, and the State or 
nation which chartered such a bank cannot look too quickly into 
its conduct. The practice cannot be upheld on any grounds, and 
a bank that would do such a thing ought not to live for a 
moment. Every one realizes that by thus taking money out of the 
channels of circulation business is demoralized, and no good can 
possibly come from such an operation. It would be a timely 
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inquiry for Congress to undertake, and if the National banks are 
proved to be innocent of this practice, they will stand stronger in 
the public regard than ever. At all events, no possible harm can 
flow from such an inquiry. 





The Interconvertible Bond Scheme—The need of establishing an 
elastic system of currency is unquestioned, and any other is likely 
to prove inadequate, for the reason that, so long as a fixed amount 
exists, whether this be great or small, the business of the country 
will become accommodated to it; and then it will be just as easy 
to corner the money market as to corner the market in wheat or 
any other product. The interconvertible bond scheme is to remedy 
this defect, but we are not sure that it would accomplish this 
result. Those who have studied the plan the most carefully think 
that those who desired to lock up money could accomplish their 
purpose just as well under this scheme, perhaps even better, than 
they could if a fixed circulation existed. The New York 7¥rdux-, 
for example, says: “Suppose that last August and September the 
proposed interconvertible bond scheme had been in operation. The 
powers of money manipulators would have been increased tenfold. 
The twenty-five or thirty millions which were withdrawn from 
circulation ceased to draw any interest. With the privilege of 
depositing the same amount with the Treasury, and receiving 
therefor a bond bearing any rate of interest, there would have been 
that saving on the amount locked up; but the operation need not 
have stopped there. With the bond in hand for the first ‘invest- 
ment’ there would have been collateral upon which at any time 
money, if obtainable at all, might be reinvested under any inter- 
convertible scheme which it is possible to propose. So the game 
might be played till the entire loose cash of the country was 
finally locked up in the Treasury, and the Treasury was paying 
out interest for money on call for which it had no use, and could 
not repay till called for. The same use might be made ot the 
savings banks, except that they limit the amount of individual 
deposits. This country wants no interconvertible bond scheme, 
unless its avowed object is to give to money manipulators a 
greater power for evil than they ever before possessed.” 





The Government as a Banker —The farmers in the West, especially, 
as though the Government had not enough to do already, are 
very desirous that the Government should engage in the banking 
business, and supply them with all the money they desire at two 
per cent. interest. With the money thus obtained they would pay 
off their loans. There are all sorts of difficulties surrounding this 
scheme, so great, indeed, that the farmers in Michigan at a recent 
meeting were not slow in condemning it. Passing by the dangers 
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of making unwise loans in which the money would be lost, one 
of the most serious evils would be that of excessive borrowing. 
Even at the high rates .of interest which the farmers have con- 
tracted to pay, they have borrowed too much, and this is one of 
the reasons why they are suffering at the present time. If the 
rates were lower, the temptation to borrow more heavily would be 
increased, and in the end the burden of indebtedness would be 
just as great, or greater than it is now. What would be the 
difference in the farmer’s burden if he borrowed one thousand 
dollars at eight per cent. interest of a bank or trust company, 
and four thousand dollars at two per cent. interest of the Govern- 
ment? His burden would be the same in each case, eighty dollars, 
and this is precisely what he would do if the rates of money 
were made very low. We do not assume that the farmers are any 
worse than any other class in the community; we are simply 
making deductions from common experience. We know it is the 
experience of the world that the lower the rates of interest the 
greater is the temptation to borrow, not only for speculation, but 
for all kinds of purposes. Why is our country in a state of semi- 
panic at the present time? Because people have been building, 
buying and investing far beyond their means. And why have they 
done these things? Because there was a great deal of money to 
be had at low rates of interest. Who is engaging in new opera- 
tions now except those who are sure of profits in the near future? 
Had a little more of this intelligent caution animated people in 
years past, we should not have been in our present demoralized 
condition. Therefore, we contend that low rates of money are not 
always an unmixed blessing. They may be a very bad thing. If 
the rate be low and the money is wisely used, of course it will 
be a good thing for the borrower, but if he is tempted to do 
things he ought not, a low rate may ruin him. We fear that a 
low rate for money means quite as frequently an unwise use of 
money as a proper use of it. Such, certainly, is the teaching of 
experience, especially in our own country. We do not think, there- 
fore, that the farmers would be such gainers from two per cent. 
money as they imagine. 


Novel Plan for Coitnage.—General Berdan has written a let- 
ter to Francis Newlands, chairman of the National Silver Executive 
Committee, proposing a novel solution of the silver coinage 
problem. The scheme is to make a dollar of gold and _ silver, 
mechanically combined, by first making a silver coin worth twenty- 
five cents, with a hole in the center, and then pressing a plug 
of gold in the hole that is worth seventy-five cents, the number 
of grains of silver employed to be fixed by Congress. Such a 
dollar, he contends, would not only do away with the serious ob- 
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jections raised by all to the weight and size of the present silver 
dollar, but to the smallness of the gold dollar also. 





Domestic Exchanges:—In his valuable report, the Comptroller o/ 
the Currency, Mr. Lacey, has devoted a considerable space to this 
subject. Formerly, the cost of exchange in many parts of the 
country was very great, which was a serious loss or tax on business. 
The high rates were the consequence of the imperfect conditions of 
credit. The improved currency and banking methods are manifes 
in no other way more plainly than in the lower rates for exchange 
charged by the banks in all sections of the country. Comptroller 
Lacey’s statistics are well deserving of thoughtful study. 


Western Farm Mortgages—A Boston newspaper, Zhe Seacon, 
which for a considerable period has given special attention to this 
subject, notes that at a recent meeting of the Farmers’ Alliance 
of Kansas, it was shown that of thirteen thousand farmers in the 
State only 7,500 were the owners of unincumbered lands, and of 
these one-half had given chattel mortgages. There were in the 
State 2,100 tenant farmers on lands formerly owned by them but 
which have been lost by foreclosures, and 4,400 more who have 
deferred payment of interest, and, consequently, may have their 
lands foreclosed at any time. This certainly is a bad showing for 
Kansas farmers. 

Protection to Importers—The latest phase of National legislative 
protection is perhaps the most ludicrous that has ever happened 
in the history of our country. The importers, believing that the 
effect of the McKinley bill would be to advance prices, imported 
enormous quantities in order to make large profits from the 
law. It now happens that they find themselves unable to 
pay the duties on these goods, which must be paid before they 
can be taken from the warehouses where they are stored and 
sold. On the other hand, the time is drawing near for taking 
them from these places, and so, in order to protect the importers, 
it is proposed that the time be extended for keeping the goods 
thus imported in bond. So we have this curious state of things. 
A law has been enacted to protect manufacturers from foreign 
importations, and now a law is to be enacted to protect the for- 
eign importers from the demands of the Government. It ought 
to be said, however, that the reason for the ready acqui- 
escence of the American manufacturers in the proposed _legisla- 
tion is, if the bonded period is not extended the importers will 
be obliged to put their goods on the market for whatever they 
will bring, and prices are likely to fall, with the consequent effect 
of lowering the prices of American products. For once, there- 
fore, the American manufacturer finds himself in the same _ boat, 
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as it were, with the importer, and consequently both are ready to 
co-operate to preserve each other from mutual disaster. It is 
nevertheless a curious piece of legislation, and one may naturally 
inquire how far shall protection go, and if the policy be adopted 
is there any legitimate limit? Is not the importer living in this 
country, and who may be as full-blooded American and just as 
much entitled to protection in his business as the manufacturer 
of products? The producer in silver declares that he is just as 
worthy of consideration as the manufacturer, while the farmer, in 
turn, thinks it is time that something was done for him in the 
way of furnishing him with money at lower rates of interest, and 
who shall deny their contention. The serious fact is this : As our 
country has grown in population and resources and largely diver- 
sified its industries and business pursuits, the policy of protection 
has become wonderfully complicated. This policy, which was a 
very simple one fifty or seventy-five years ago, is not so any 
longer. It is evident that the largely diversified pursuits of the 
country must lead to great legislative changes, or else to the 
adoption of the policy of restricting the field of legislation. In 
other words, the hopelessness of trying to protect or care for 
all, and the evident necessity of exercising justice to all, must 
lead to a radical departure in legislation of this character. 


The Hoarding of Gold.—One of the evil results of the agitation 
for the free coinage of silver is the hoarding of gold. It can 
hardly be questioned that if such a _ policy was adopted gold 
would command a premium; in other words, free coinage would 
have the effect of shifting the ordinary standard of prices from 
gold to silver. This is so generally believed that those in possession 
of gold are slow to part with it, and instances are coming to 
light in which persons are getting gold certificates for their 
deposits in order that they may profit by the premium which 
gold will command in exchange for silver. A worse effect from 
the demonetization of gold will be an enormous contraction of 
the currency, unless, in addition to the silver that would be 
forthcoming, the Government printing presses should be set to 
work and a few hundred millions of greenbacks be added to 
supply the place of the gold withdrawn. Nothing is clearer than 
that every one having gold will seek to get the profit arising 
from the change, while the Government would be a loser, as_ it 
could hardly do otherwise than to continue to redeem greenbacks 
until the gold supply was exhausted. It is to be hoped that the 
evils of this measure will be seen in time. 

Real Estate Speculation.—Speculation always goes in great waves. 
This is just as true of speculation in real estate as in speculation 
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in railroads or stocks. We have our land booms, as we call them. 
when the prices of real estate rapidly advance in various places. 
While the boom lasts every one thinks he is making money; when 
the reaction comes and values fall away, then the holders are 
generally richer in wisdom, if not having so much money. The 
New York Dazsly Commercial Bulletin remarks that a reaction in 
the prices of real estate in New York City has set in. The follow- 
ing statement of the number and value of new buildings applied 
for to the New York City Government during late years will show 


that there is some reason for apprehending such a result: 
Year. Number. Value. 
11 months of 1890 $71,128,787 
12 months of 1889 69,504,872 
12 months of 1885 68 45,374,013 
12 months of 1881 668 43,391,013 
12 months of 1880 29,115,325 


Such an increase within such a brief period is so entirely out of 
proportion to the concurrent increase of population as to leave no 
possible room for doubt that this branch of enterprise has been 
egregiously overdone. This large anticipation of the _ building 
requirements of our city population can have only one effect upon 
the value of real estate; and those who built for speculation and. 
upon the largest obtainable mortgages can hardly be expected to 
escape loss. Speculative builders, who build for quick realization 
and upon comparatively short loans, will be especially exposed; 
but, as many of them have made large profits, they may, in such 
cases, ultimately come out with only a partial loss. What has 
happened in this city is only a specimen of what has been more 
or less general throughout the country, but especially at points 
which happen to have been favored with an unusual development 


of business. 


The Example of the Bank of France-—We have published else- 
where an interesting article concerning the methods of banking in 
France which is worthy of study. The question raised by the 
example is this: Is a country better off with a large amount of 
money and few banks or smaller banking facilities, or with ample 
banking facilities and a small amount of money? In _ France, 
there is a large amount of currency per capita; on the other 
hand, the people depend far less on bank checks and other 
instruments for discharging their indebtedness than we do. In 
the first place it requires a great deal of labor to extract gold 
and silver from the earth, and if the facilities or means for mak- 
ing interchanges and payments can be provided in quicker and 
less costly ways is it not desitable to adopt such methods? In 
other words, our metallic currency is a very costly thing to 
produce, and if by adopting banking methods we can effect our 
interchanges and settlements at a less cost and in an equally safe 
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manner, is not this a great gain? Comptroller Lacey, in his 
last very instructive report, has shown that about ninety-five 
per cent. of all the payments in New York are made by means 
of checks, which in the final analysis is simply the setting off of 
one debt against another, and if the two debts are not of the same 
amount, the balance is discharged in money. These debts are 
brought to the Clearing House and the amount of money needed 
to complete their liquidation is usually very small. The _ banks, 
therefore, are a wonderful agency for effecting the discharge of 
payments without the use of money. On the other hand, when 
only a small amount of money exists there is constant danger of 
the impairment or destruction of credit, or of the ordinary 
machinery for discharging indebtedness, and when this occurs 
great suffering follows. We are passing through a crisis of this 
kind. The banking facilities of the country have become impaired, 
people are afraid that these institutions will not be able to enable 
them to effect their ordinary payments, and so they are obliged 
to resort to the use of money, which was the only method 
before the invention of banking institutions. But to get enough 
money to do the work which the banks have been doing is no small 
matter. The supply is grossly inadequate for the suddenly enlarged 
uses, and so the dearth of money has become universal. This is the 
other side of the question, and so we have the problem clearly before 
us. Which policy, on the whole, is the wisest for the country 
to pursue—the policy of a large amount of money with less 
dependence on the banks, and with less danger of monetary panics, 
at the heavy cost involved in getting this money; or the opposite 
policy of an economical currency, costing but little money or 
effort, with a larger dependence on banking institutions to effect 
the discharge of the ordinary indebtedness of the people? No 
one is able to pronounce a snap judgment on this important 
question. Just now, many say, let us have more currency, and 
for the future depend less on banks than we have been doing ; 
while many contend that the present policy, after all, is well 
enough, as the monetary stringency will soon pass away. 


The African Steal—So much of the contention over Africa is 
made by England, Germany, Portugal and Italy, that comparatively 
few people may know that France has a larger part of the Dark 
Continent under her control than any of these countries and than 
any other power. The figures given by a geographical authority 
are, in round numbers, 2,300,000 square miles for France, against 
1,909,000 for Great Britian, 1,036,000 for Germany, and 775,000 for 
Portugal. The Congo Free State has about a million square 
miles, and Egypt is left out of the reckoning. It is true that a 
large part of the French area is in the western part of the 
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Sahara; still the figures explain the great interest which the 
French Republic is taking in its African affairs. During the last 
sixteen years the European powers have increased their hold- 
ings on that continent about sixfold, and there is still a little 
matter of two and a half millions for them to annex, when it js 
found to pay for the trouble. 


Exportation of Gold—When Mr. Birchard was Director of the 
Mint he urged the enactment of a law for the exchange of wold 
coin for gold bars. The object of this law was to prevent the 
exportation and melting down of the United States gold coin. The 
present Director of the Mint asserts, however, that the law has 
had precisely the opposite effect from that intended. 

“The movement of specie from one country to another does not 
always occur only in the settlement of balances of trade, but other 
Causes operate to produce such a movement, and when gold is needed it 
is generally drawn from countries where it can be most readily and 
economically secured. Among these special causes which operate to 
cause a shipment of gold may be mentioned the necessity of sustaining 
bank reserves, the placing of new loans, as illustrated in the case of Bra- 
zil and the Argentine Republic within the last year, and the resump- 
tion of specie payments. At such times, now that ocean transportation 
is so cheap, the gold needed is naturally obtained where it can be most 
readily and economically secured, and without creating financial disturb- 
ances. The cost of transportation and insurance on gold between New 
York and Europe, taken in connection with the difference of 113 pence 
per ounce between the purchasing and selling price of gold at the 
Bank of England, renders it unprofitable as a monetary transaction to 
ship gold from this country to London except the price of sterling 
exchange approximate $4.89. And yet, during the present summer, we 
have witnessed the remarkable occurrence of large shipments of gold 
from New York to London when sterling exchange was as low as $4.873;, 
showing that gold was needed for specific purposes, and than it was 
obtained from the United States because of the readiness and economy 
with which it could be secured. The shipment of gold rather than the 
purchase of exchange is, as a rule, decided on a very narrow margin of 
profit, and it is my belief that the decision of the question whether it 
is more profitable to buy exchange or ship gold is solved largely by the 
facility with which gold can be obtained in New York City and the net 
result of such shipments on the other side of the water. Undoubtedly 
it is cheaper to ship bars than coin, if for no other reason, for the very 
simple one that bars are of full weight and lose nothing by abrasion 2x 
transitu. The fact that gold bars are generally at a premium in New 
York over coin shows conclusively that they are preferred for export. 
It would seem to follow, therefore, that when the margin of prot 
between the shipment of gold and the purchase of exchange is small, 
shipments might be deterred if shippers were required to obtain coin or 
pay a premuim for bars.” 

The Director, therefore, recommends the repeal of the Act above 
mentioned, or at least to be so modified as to make the exchange 
of gold bars for gold coin discretionary with the Treasury Depart- 
ment, and the imposition of a small charge equivalent to the cost 


of making bars when they are intended for export. 
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Decline in Ratlroad Values—The following table shows the de- 
cline in the price of many of the leading railroad stocks during 
the last six months. Since May or June they have been receding 
with an unpleasant uniformity. Yet our country is increasing so 
rapidly in population and business that certainly all the better 
managed railroads will not long remain under a_ shadow. It is 
well understood that the decline is due, to a considerable extent, 
to excessive railway building; but when the country along the 
new extensions is improved, their income, of course, will increase, 
and in the end these investments, in most cases, will pay. So 
far as the decline is due to mismanagement, the remedy is easier 
and quicker by simply substituting better officers for the present 
ones. In any event, those who regard the present decline as per- 


manent take a wrong view of things: 


Highest Price 


Stocks. Last Spring. 

Atchison, Topeka & Santa Fe.......... $50,746,373 
CE CE  nccccineeeesieaneeeds 54,762,500 
Cleve., Cin., Chicago, & St. Louis..... 21,898,2 

Chicame G MegtWOGl 06. scccccccces: 36,711,494 
Chicago & Northwest pref............. 33,053,136 
Chicago, Milwaukee & St. Paul........ 36,649,207 
Chicago, Milwaukee & St. Paul pref.... 27,090,836 
Chicago, Rock Island & Pacific........ 44,771,320 
Chicago, Burlington & Quincy......... 85,170,055 
CE GEEn nd 6e6c00s00eedcews 11,727,450 
id eine eee tenebee 24,820,000 
Delaware, Lackawanna & Western..... 39, 161,000 
Delaware & Hudson...........0. eccces 42,075,000 
Lod | SPPOrrrrrrrrrerTrerr rrr ry 23,010,000 
eee He iis csnwsscccennges ses 5,933,145 
East Tennessee, Virginia & Georgia.... 3,162,500 
East Tenn., Va. & Ga. 1st pref........ 8,910,090 
East Tenn., Va. & Ga. 2d pref......... 4,041,250 
RRR ere 47,620,217 
Louisville & Nashville................- 44,400,000 
Ey CN nC bei dédedes en eedeean 56,453,643 
CE oo kn sccedencecewenews 19,628,264 
ere rer rere err 37,049,297 
Missouri, Kansas & Texas.........e00. 9,571,030 
Missouri, Kansas & Texas pref......... 4,046,250 
Manhattan Consolidated............... 27,957,887 
New York Central & Hudson.......... 99,265,413 
New Jersey Central ......... atend-xeas 23,938,522 
DE WR i co cauanessaaeeens 1,741,250 
Norfolk & Western pref............¢ -.e 17,921,250 
ee TTT eT CCT Te 19,355,000 
POOTEOTD PURGES WHEE ov cccccccvececesse 31,843,146 
New York, Ontario & Western ........ 13,220,931 
New York & New England............ 10,450,000 
So el eer ree 5,150,000 
ee 25,950,000 
UND TEE BD ccccccccccceceseses 13,906,578 
Oregon Transcontinental............6. 20,094,100 
RPE rT 9,475,000 
Philadelphia & Reading..........-...- 19,089,965 
Richmond & West Point Terminal...,. 19,775,000 
i  * > are 23,000,000 
ss cen ewkenweewenernedie 38,963,617 
Re 41,542,751 


Lowest Price 


Dec. &. 


$25,626,919 
44,525,000 
15,110,508 
30,749,798 
30,038, 154 
20, 769,802 
21,277,823 
30,462,960 
64,068, 505 
6,668,550 
19,645,000 
32,215,500 
32,340,000 
13,357,500 
4,012,343 
1,787,500 
7,850,000 
2,543,500 
37,488,259 
32,049,000 
49,901,165 
15,552,706 
25,178,710 
5,046,540 
2,275,000 
22,342,414 
85, 180, 456 
17,325,159 
Q10,000 
13,905,000 
9,310,000 
21,450,194 
8,135,957 
5,650,000 
31575,000 
18,240,000 
4,461,242 
3,815,946 
51415,000 
10,334,302 
9, 161,250 
18,400,000 
29,763,874 
24,347,400 
5,373,668 





Loss in 
Value. 


$25,500,052 
10,237,500 
6,787,791 
5,961,696 
3,014,982 
15,879,405 
5,813,013 
14,308, 360 
21,101,550 
5,055,900 
5,175,000 
6,945,000 
10,535,000 
9,652, 500 
1,920,802 
1,375,000 
2,060,000 
1,497,500 
10,131,958 


4,075,558. 
12,470,587 

4,524,490 

1,771,250 


9,405,336 
16,278,154 
4,060,000 
8,755,603 
10,613,750 
4,600,000 
9,199,743 
17,195,351 
6,658,646 
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An Elastic Currency.—Just now new schemes are in vogue for 
creating an elastic currency. The following plan, which is by a 
correspondent of the New York 7yrzbune, in some regards does not 
differ from the plan which Senator Farwell has been urging in the 
United States Senate. 

Keep our present National bank system, but allow National banks to 
deposit as security good State or municipal bonds. A commission 
could be easily selected, who could name a list of securities as good to 
all intents and purposes as Government bonds. Take, for example, the 
bonds on which the millions were borrowed that built our aqueduct— 
why are they nota good basis of circulation? The same may be asked 
of similar securities, State or municipal, all over the country. Then, 
make the charge on circulation only sufficient to meet expenses and 
allow the banker to increase or retire his circulation as the exigen- 
cies of his business require. The National banks did us good service 
in war times and for many years afterward, and their history has been 
one of unexampled safety to depositors, and if now placed in position 
profitably to issue circulation they would quickly relieve us of money 
stringency without involving any dangerous money legislation. By this 
method we should put the expansion or contraction of the currency in 
the hands of our most conservative and at the same time most far- 
sighted business men, who would call neither for more nor less cur- 
rency than their community needed. It would be safe, amply secured, 
and the same care as now exists would be taken in making loans, as the 
loss, if any, would fall on the banks. Besides, it would represent the 
interest of every important city and town throughout the country. 


How to Settle the Currency Problem.—The New York Dazly Lu/- 
letin suggests the appointment of a commission to consider the 
subject. It says: ‘“‘ Let Congress appoint a commission, whose func- 
tion it should be to elicit testimony and to carefully deliberate 
upon the whole question of United States currency, with a view 
to recommending such modifications as are best calculated to 
insure—(1) the greatest possible economy of capital outlay upon the 
instruments of exchange; (2) the sure maintenance: of our money— 
other than gold coin—upon a constant parity with gold; (3) pro- 
vision for the expansion of the volume of money to whatever 
extent may be at any time required for the convenience of trade 
and banking; and (4) effective provision for automatic contraction 
when the volume is redundant, through an economical system oi 
redemption of note issues; (5) it being understood that the cur- 
rency should be made to the utmost possible extent exempt from 
connection with, interference from, or regulation by the Govern- 
ment. Such a commission might consist of say thirty members, 
more or less, selected in proper proportions from members otf 
Congress, bankers conspicuous for their theoretical knowledge as 
well as administrative ability, political economists either professional 
or otherwise, and ex-officials who have distinguished themselves 
by their administration of the fiscal and banking departments ot 
the Government; it being understood that political alliances should 
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be disregarded in the selection of the commission.” In England 
commissions have been appointed several times to consider the mone- 
tary affairs of the country, but Congress, especially of late years, has 
not had much occasion to make such investigations. If such a 
commission was wisely composed, it would probabiy collect many 
valuable facts and opinions. The silver commission, of which Sen- 
ator Jones was chairman, is the last important commission which 
has investigated any phase of the currency problem; but it would 
be well if such a commission was created as the Audletin suggesis, 
that the composition should consist in part, at least, of persois 
who are not members of either House of Congress. 

China’s New Money.—The United States minister to China has 
informed the Department of State that the Canton dollars and 
parts of dollars made by order of the late viceroy, Chang Chik- 
tung, have been made legal tender in all parts of China. The 
introduction of this coinage unless tampered with will undoubt- 
edly work a financial revolution in China, and it may _ possibly 
result in the establishment of a National bank, and become the 
basis of a paper currency. In another communication on this 
subject the minister says that the fact that the new Canton coin- 
age is being gradually put in circulation is worthy of note, being 
the first serious attempt ever made in China to coin money, and 
also as being almost contemporaneous with the great appreciation 
of silver since the passage of the new silver bill by the Ameri- 
can Congress. In 1368 one ounce of gold was worth in China 
four ounces of silver, and in 1882 an ounce of gold was rated as 
worth eighteen ounces of silver. From these and other figures 
he concludes that the value of silver has decreased in proportion 
to the growth of the foreign trade, and that the importa- 
tion of silver made it cheaper. China is essentially a_ silver 
using country. Salaries, taxes and duties are paid in silver. It 
is a grievance with the literati of China that foreign trade 
deprives China of her silver. But, on the other hand, it i 
entirely plain that silver mainly comes from this same trade. A 
glaring proof of this fact is the enormous influence that the silver 
bill has had on the value of silver in China. By _ the last 
bank quotations a gold dollar is worth $1.0557 mex; a Mexican 
dollar is worth 9472-100 cents, gold; a gold dollar is worth 78 
75-100 tael cents (Shanghai tael; a tael equal to $1.27 gold). 
When we remember that the present treasury rate for the East 
is 75 8-10, and last year it was 735-10, and was still lower in 
preceding years, this enormous and sudden appreciation wil! be 
realized. 


Ff) 
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THE BANK OF NAPLES, ITS HISTORY AND 
ORGANIZATION.* ) 
[CONCLUDED. | 
VIII. 

The forced currency was given at first only to the notes of the 
National Bank. This was a hard blow for the Bank of Naples. 
With remarkable promptness of decision its Council of Adminis- 
tration, reserving the right to refer to the’ General Council, 
decided on May 2 that the Government’s will should be respected 
and payments made in notes of the National Bank; that the /ed 
di credito indorsed to the cashier should be accepted in all its 
offices without the need of any other indorsements; lastly, that 
small notes should be issued, of the denominations of $10, $4, $2, 
and $1. This was establishing bank notes in the limit that was 
possible. Thanks to these measures, when all Italy was complaining 
of the want of small money—the National Bank being unwilling to 
issue small notes in order to make people believe in the speedy 
return of the metallic circulation, and all the metal having disap- 
peared—the region within the influence of the Banco was the only 
one that did not know this disorder. 

The forced currency had come upon the Banco just when its 
resources ought to have been most carefully managed. It had 
recently given a million for the national defense, lent six millions 
to the southern railroads, 1,500,000 to the City of Naples, 20 mil- 
lions to the Treasury. And notwithstanding all, the public sup- 
ported it so well, adopted its “/fed7’’ with such favor at a fixed 
amount, real bank notes in the names of people made payable to 
bearer by the indorsement to the general cashier, that it lived 
through the storm, made it less destructive to Neapolitan com- 
merce, and reconstituted its reserve. 

The Banco wished to profit by its prosperity, and opened a 
branch in Florence itself. This gave it an opportunity to adopt 
a custom of the Tuscan banks, the keeping a book with the 
names of all the persons or houses to whom credit may be 
granted, with the figure of this credit.t 

Some of the members of the Council deemed necessary a decree 
giving forced currency in Tuscany to the Banco’s paper. This 
plan was rejected, the majority believing that confidence cannot be 
decreed. 

In 1865 the Sella ministry introduced a bill, by which the 
National Bank was intrusted with the treasury operations of the 


* Translated from the French of the Viscount Combes de Lestrade by O. A. 


Bierstadt. 
+ The * Castelletto.” 
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kingdom, which was imitating the agreement between the Bourbon 
monarchy and the Bank of Naples to the detriment of the latter. 
It was much agitated, made the most liberal offers to the Govern- 
ment in order to obtain at least the treasury operations in the 
Neapolitan provinces. In vain, and it was already becoming 
resigned to its fate, when the Chamber of Deputies rejected the bill 
and overturned the cabinet. 

Rut parliamentary vicissitudes brought back the honorable Mr. 
Sella into power. He was eager for nothing more than to take up 
his project again, but it was much amended, for, in place of a 
single agreement with the National Bank, he relied upon different 
agreements made both with this bank and the Banks of Sicily, Tus- 
cany, etc. 

The committee of the Chamber rejected them all. The minister, 
having the promise of a loan of a hundred millions at five per 
cent., insisted. The members of the committee reconsidered their 
vote, but on the condition that the statutes of the Banco di 
Napoli should be very much modified. They required a_ division 
into two departments, that is, the absolute separation between the 
discount and the other branches, Mont de Piété, savings-bank, 
etc.: further, from the Council of Administration the elective ele- 
ment was to disappear to make way for governmental delegates. 

The Banco refused very decidedly. The Government insisted, 
dwelling upon all the profit the establishment would get from the 
treasury Operations assured to it, if it accepted these requirements. 
The General Council would not yield, and the Sella ministry had 
to give up its plan and the hundred millions that it was expect- 
ing. 

As if to prevent any similar controversies, the Chamber of Dep- 
uties declared on July 11, 1867, that no change should be made in 
the statutes of the Bank of Naples except by virtue of a law. 
At the same time it was shown that in thirteen months the 
National Bank had drawn eighty millions from the coffers of the 
establishment we are discussing, by means of incessant purchases 
of Neapolitan fed. 

In 1870 the Banco opened a branch in Rome, after buying per- 
mission to do so for $100,000 of the Roman Bank, endowed with 
the monopoly by the sovereign pontiffs, and in 1873 it became the 
farmer of the general revenue of the southern provinces. Just at 
this time came the law regulating the circulation of notes. 

The crisis that followed and was brought about by the panic in 
Vienna compelled the National Bank to diminish its discounts 
to an enormous extent. Italian commerce suffered so much from 
this, that, on motion of the deputy, Mr. Dina, the Chamber 
requested the ministry to bring in a _ bill regulating the  circula- 
tion of bank paper. 
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The Sella ministry set itself to work. But it seems that Mr. 
Sella had very little luck with banking questions. This time 
again he was defeated, and it was his successors, Messrs. Minghettj 
and Finali, who, on November 25, 1873, submitted a bill to the 
Chamber’s consideration. 

Acknowledging that the suppression of the forced currency could 
only be hoped for in the remote future, the ministers established 
a consorttum between the six great banks. Each of them might 
issue to three times the amount of its reserve. They lent a mil- 
liard to the Treasury and became jointly responsible for the notes 
issued to represent this. 

The Bank of Naples accepted the proposition. It found much 
inconvenience in it, such as the substitution of its notes for /ed 
at credito, but also the advantage of being treated on an equality 
with the National Bank. 

IX. 

Such is the history, in all its dryness and unvarnished truth, of 
the Banco di Napoli. Since 1883 it has led a_ peaceful and _pros- 
perous existence. There remain to be studied the vices inherent 
in its nature, which threaten it with a speedy disappearance. 

They may be briefly recapitulated. They all spring from the 
impersonality of the Banco. So considerable a fortune without any 
owners, great profits to which nobody has any right, the enormous 
influence given the Banco’s managers by their power over Neapol- 
itan commerce, is not all this calculated to excite envy and covet- 
ousness ? 

When the Banco established its offices and branches, each annex, 
in accordance with its statutes, had the privilege of sending four 
members to the General Council. Consequently the majority 
belonged to the managers, who have in the business they are man- 
aging not even that vague and half definite but real interest, 
which born Neapolitans have in the prosperity of their bank. 

The difficulty became evident in the discount operations. 
Private bankers or joint-stock banks have an easy rule in this 
sort of affairs. They only accept such business as, far from com- 
promising the common assets, may increase them, but in the Banco 
no director has any interest in following this rule. The delegates 
of the Chamber of Commerce might, indeed, ask themselves if 
they are not there to assure every facility to commerce, even at 
the price of some risk to the bank. Even so might the delegates 
of the municipality for municipal interests. Hitherto the members 
of the Council have well understood their mission. But ts an 
organization perfectly safe that has need of virtue in its mana- 
gers? And notwithstanding this virtue, the dishonored paper is 
constantly increasing, to the injury of honest and solvent com- 
merce. 
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The officers are absurdly numerous. This giving of sinecures 
to idle young men is evidently one way of interpreting the 
philanthropic end of the work, but it is an expensive way, and 
one that is very harmful to the carrying on of this work. 

As much to be able to resist the covetousness of which it is 
the object as to profit by the indispensable help of personal inter- 
est, the Bank of Naples ought to lose its impersonal character 
and belong to somebody. 

Two ways have been proposed: making over the Banco’s_ prop- 
erty and functions to the municipality of Naples or the creation 
of stockholders. 

The first is not to be sustained. Historically, legally, the Nea- 
politan banks have always been distinct from the municipality, 
have never owed it anything. Although during eight years St. Mary 
of the People appeared to be managed by it, this was simply because 
there was one cashier for both. In fact, the business of the 
“Banco” is no longer confined to the limits of the city, but 
extends over all southern Italy, to say nothing of the national 
part it plays. 

The municipality, moreover, always shows a deficit in its budgets. 
Its perpetual appeals to the Government of Rome for help are a 
mystery to nobody. Every one is aware that without the Banco’s 
advances the municipal works could not be carried on. The 
temptation would be too strong, and no one could seriously pro- 
pose to intrust the ‘“ Banco’s” wealth to that extravagant beggar, 
the municipality of Naples. 

Further, this would not be the way to introduce a_ personal 
interest, since municipal business is carried on so badly, merely 
because it is everybody's business. 

The creation of stockholders, on the contrary, offers a thousand 
advantages and no difficulties. 

The property amounts to a little over $10,000,000. A_ like 
amount should be called for from stockholders, and this capital 
of twenty or more millions should be managed by the men they 
appoint. Every year a considerable sum should be spent in 
charitable works, and the Mont de Piété offices should be kept 
up and better provided for. The ownership of the present prop- 
erty, the mere ownership, we mean, should be vested in that ficti- 
tious being, the Neapolitan people. This last clause would be of 
interest only in the improbable case of a liquidation. 

In this manner, the expenses would be reduced to a considera- 
ble extent, since the savings would go to increase the dividends, 
instead of being added to the property. Discounts and _ loans 
would only be granted to those giving security sufficient to 
reassure the stockholders. The bank wouid thus go back to its 
original form; for what were the brotherhoods but companies and 
associations looking for their profit to another life ? 
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If private interests stand in the way of this transformation of 
the “Banco,” it is all over with it; in addition to the Govern- 
ment’s known predilection for unity of the banks, the economic 
circumstances are such that the appropriation of the property can- 
not be far distant. A grand style of policy is now the order of 
the day. It costs dear, and, to keep it up, property will be taken 
that may, with some show of reason, be called vacant, and be 
turned from its destination without any other trouble than that 
of revising the wording of the law upon charitable works. 

When the day comes, as it will come, what will the Neapolitan 
provinces do? This is not one of the least of the problems to be 
studied, and perhaps this explanation of it may be of some use. 


oo 


REPORT OF THE COMPTROLLER OF THE CUR.- 
RENCY. 
[CONCLUDED.] 
DOMESTIC EXCHANGES. 


In his annual report for 1889 the Comptroller took occasion to refer 
to the valuable services rendered to the people of this country by the 
associations composing the National banking system in facilitating 
exchanges and collections and reducing the rate of charges therefor. 
An investigation then made developed the fact that no data in reference 
to this very important subject were accessible, and that, in fact, no 
attempt had ever been made to procure statistics bearing upon this 
point. Further reflection led him to believe that an attempt should be 
made to procure the desired information through the agency of the 
National banking system. 

In no country are banks more generally employed by all classes of 
people than in the United States. Almost every person engaged in 
any form of business activity makes use of these institutions in a 
greater or less degree. Each bank becomes the clearing house for its 
patrons, and its operations faithfully reflect the character and magni- 
tude of the business conducted by those whom it serves. Hence if it 
were possible to analyze and classify the transactions of all the banks 
and bankers of the United States, a vast amount of valuable informa- 
tion would become accessible to the statistician and available to the 
legislator. 

It is, of course, impossible to procure information as to the transac- 
tions of private persons or firms engayed in the business of banking. 
nor is it found practicable to reach, for this purpose, the banks organized 
under the laws of the several States, in many of which these corpora- 
tions are not subject to such supervision or control as would be neces- 
sary for the purpose. We have at hand, however, the National banking 
system, composed of 3,567 associations, located at trade centers in every 
State and Territory. Through these widely distributed agencies the 
larger part of the banking business of the country is transacted. No 
other country has so extensive a single system under the supervision of 
a central bureau and available for statistical purposes. It is believed, 
therefore, that the movements exhibited by detailed reports from these 
associations will prove of great value in ascertaining the needs of the 
country, and will make possible a just estimate of the utility of the 
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National banking system in facilitating the exchanges indispensable in 
all commercial and industrial operations. 

In June last the Comptroller came to the conclusion that the value of 
the information desired would warrant him in addressing to each 
National banking association a circular letter requesting a statement of 
the amount of drafts drawn during the year ended June 30, 1890: 

(1) Upon National and other banks in the cities of New York, Chicago, 
and St. Louis, separately stated ; 

(2) Upon banks located in other reserve cities; and 

(3) Upon all other banks. 

The first subdivision called for a separate statement of amounts 
drawn upon banks located in the cities of New York, Chicago, and 
St. Louis. These were selected for the reason that they only were 
centra] reserve cities. Amounts drawn upon the other reserve cities 
were to be stated in the aggregate only. A statement of the amounts 
drawn upon each was desired, but was not called for on account of a 
disposition to avoid imposing any unnecessary labor upon the clerical 


force of the several associations. The banks were also requested to 


report the estimated average rate per cent. of premium received and 
paid. 

| On the 30th day of June last, 3,438 National banks were in operation, 
and to the cashier of each the circular letter above outlined was 
addressed, and of these, 3,329 have furnished the information desired. 

The total amount of drafts drawn by these associations during the 
year ended June 30, 1890, was $11,550,898,255. We find that of this 
amount there was drawn on New York, $7,284,982,634; on Chicago, 
$1,084,574,558; on St. Louis, $188,765,842; on other reserve cities, 
$2,527,757,482, and on all other banks and bankers, $464,817,739. From 
this statement it appears that of the total sum, 63.07 per centum was 
drawn on banks in New York, 9.39 per centum on Chicago, 1.64 per 
centum on St. Louis, 21.88 per centum on other reserve cities, and 4.02 
per centum on banks located elsewhere. 

In order to illustrate the movements exhibited by these reports the 
following table has been prepared, showing the amounts drawn upon 
New York, Chicago, and St. Louis, the other reserve cities, and all other 
banks, together with the number of banks drawing upon each, and the 
relative proportions of the several amounts to the total drafts drawn by 
all reporting banks: 


Number | | Per- 





of | | centage 
Location of Banks Drawn Upon. Banks | Amount. A Total 
Drawing. | | Drafts. 

SE We bck netneedesdnencawesensnnasbesens 3,147 | $7,284,982,634. 63.07 

ete eee eel debe cuieh ehh ceduinios 1,024 | 1,084,574,558) 9.3 
Sl che cee erneeagienghndnwdndedeads +: 481 | 188,765,842! 1.64 
OGRE CUORTUO COIGS. 6 ccc cccccccccccescce rr 2,334 | 2,527, 757:482) 21.388 
arc ihwteboe. tadcdbandenanne 1,080 | 464,817,739 4.02 
SER rea EEE MeN a eer | $11,550,898,255 | 100.20 


In the following table is exhibited the amount of exchange drawn by 
all the National banks which have reported, classified by States, 
arranged in the order of total amounts drawn, and further subdivided so 
as to show the operations of banks in reserve cities, and other banks 
separately, during the year ended June 30, 1890: 
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AMOUNT OF DRAFTS DRAWN BY ALL REPORTING BANKS. 


—E —_——_——_ —— $$$ ————————— —_ —— 


: 
| All Other. 


' 
! 


Reserve Cities. Total. 








Location. | 


No. of 
Banks 


| 
No. of | 
| Banks 


No. of | 
‘Banks: 


siamese eee — aed 


Amount, Amount, Amount. 


256) $1 ,600,009,684 
185) 1,361,844,062 
336 = 1, 130,402,494 
291 =. 919,743,804 
230 772,009,028 
70, = §43,777,164 
92 508, 700,947 
84 410,047,524 
TIO) — 345,454,681 
126 331,177,493 
323, 357,109 
281,262, 306 
260,619, 135 
241,750,749 
229,878,098 
186,618, 301 
162,579,412 
160,755,610 
149,171,877 
143,467,707 
134,854,170 


$782,621, 156] 
495,779,972 
522,460,914 
699,941,076 
295,151,750 

36, 701,906 
508, 700,947 
416,047,524 
212,309,453 
155,998, 780 
3235357; 199 

70,381,664 

30,576,751 
241,780,749 
229,878,098 
186,618, 301 
162,579,412 
160,755,010 

96, 166,931 
143,497, 707 
134,854,170 


| 

$81 7s 388, 528) 
956,064,990, 
607,941,580 
219,802,788) 
476,917,278 
507,075,258 


Massachusetts 56 


Illinois 


Connecticut 
Michigan 
Nebraska 
Rhode Island 
Minnesota 
Maryland 


133,175,228, 
175, ¢78,713) 


210,880,642) 
230,042,384, 


Wisconsin 
Kansas 
New Hampshire...'......|.... 


Kentucky 
Louisiana 
California 


Virginia 


Washington 
Oregon..... 


Montana 


61,429,389 
108, 321,969 
24,916,035 


eeeeennv50 ee eee e@2(/e20e2e0e0e2e20ee2@000820820°0 


Dist. of Columbia.. 
North Carolina 


Delaware 
Utah 


West Virginia.... 


Mississippi 


North Dakota 
New Mexico 


Wyoming 
Idaho... 


Arizona 


In order that thes 


appear below. 


71,602,539 
12, 100,666 
85,832,599 
94,831,961 
88,055,102 
85,033,920 
83,719,222 
745334294 
58,548,436 
535335,007 
52,223,703 

3,252,730 
45,572,126 
41,378,067 
35,125,031 
32,061,974 
31,359,123 
30,949,385 
27,349,987 
25,167,612 
22,948,968 
16,553,426 
14,837,575 
10,413,865 

8,507,703 

2,095,871 

1,884,380 





someon pane 
307) $4,625,093,303) 3,022 $6,925,804,952 


a| 


133,031,928 
120, 422,635 
110,748,634 
94,831,961 
88,055, 102 
85,033,920 


74,334:294 
58,545, 436 
53)335,007 
52,223,703 
46, 206, 305 
45.572, 126 
41,378,067 
35,125,031 
32,001,974 
31.359, 123 
30,949. 335 
27,349,987 
25,167,612 
22,948,908 
16,553,420 
14,837,575 
10,41 3,865 

8,507,703 

2,695,871 

1,884, 380 





3,329 $1 1,550.898,255 





separately tabulated, as follows : 


€ movements may be properly understood, they 
have been classified so as to indicate the points drawn upon, as will 


In doing this the operations in reserve cities have been 
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DRAWN BY BANKS IN THE SEVERAE RESERVE CITIES. 























Reserve On Ou On On Other | On ; 
(7/tes. New York. Chicago. St. Louts. Reserve | All Other Total. 
Cities. Banks. 

New York... $4,735,000 $22,076 $5° $93,555,483) $93,918, $98,406, 527 
Chicago... 617,269,027, 189,489,974, 4,560,458) 87,520,559 57,224,972 956,064,990 
Boston ....| 778,099,408 2,073.37 981 33,098,529 3,516,174 817,388,528 
Phila’phia .! 348,640,385 316,872 114,361) 25,693,198, 14,758,053 389,522,850 
Kan. City...’ 183,515,343 ©5,206,863 48,520,664, 9,744,914) 123,301 307,111,085 
Cleveland.. 244,463,183 7,888,586, 133,005 _ 13,257,349 218,844 265,961,567 
Baltimore.., 200,584,289 34,907) 20,062, 29,140,518 262,608 230,042,384 
Pittsburgh. 165,627,966 6,990,184 35,826 45,689,247 75,488 218,418,711 
Cincinnati. 165,390,565 10,090,399) 4,560,209 28,534,246 2,380,292 210,955,711 
Omaha....' 101,099,155 58,174,851, 8,867,991 5,822,237. 1,214,479, 175,178,713 
St. Louis.. 138,958,578 10,820,961 .......... 9,832,648 48,844 159,661,031 
Detroit.... 117,959,259 7,738,171 85,000 6,314,798 1,078,000 133,175,228 
. Fa. 78,231,710 27,301,473 1,465,205 7,676,818 9,834,751 124,509,957 
Albany .... 118,704,856 PEO 120,635,761 
New Orl’ns 104,232,978 _——1,838,522 441,299 _—«*1,805,786 3,384 108,321,969 
Minneapol’s 50,269,542 22,701,733 .......+.6-. 3,742,598 9,656,812 86,370,685 
Louisville.. 53,937,853 1,874,133 656,705 4,299,888! 660,760! 61,429,389 
Milwaukee. 25,677,513 24,241,048 .......... 3,074,720 11,659, 53,004,940 
Wash'ton.. 37,701,643 SN + écenaenee 4,712,759, 4C9,262, 42,953,575 
St. Joseph.. 26,215,909 = 6,463,812 4,846,055 689,931} 2,087,435 40,303,142 
San Fran.. SRS SOt BGEREES ccc ccesces 1,432,758) 895,945 24,916,035 
Brooklyn .. 745,500 oc ececrecee cecccccces seveceeceeel 15,000 760, 500 

Total. ... 3,582,488,903, 445,550,284 74,308,561 418,169,574) 104,569,981 4,625,063, 303 





_ 


The magnitude of the transactions exhibited by the reports tabu- 
lated above {and in the next table] is the feature which first attracts 
attention. It must be remembered that 109 National banks, with an 
aggregate capital of $15,413,900, failed to report. Assuming that the 
amount of drafts drawn by the reporting and delinquent banks bore 
a like proportion to the capital employed, it would appear that $287,- 
334.573 must be added to the total of $11,550,898,255, given above, in 
order to arrive at the entire amount of drafts drawn by all the banks 
in the National system during the year ended June 30,1890. This 
would fix the estimated aggregate sum of all drafts drawn by all 
National banks at $11,838,232,828. 

But this does not include all operations of this character. Under the 
National bank act it is made the duty of the Comptroller to prepare 
for his annual report a statement exhibiting under appropriate heads 
the resources and liabilities and condition of the banks, banking com- 
panies and savings banks organized under the laws of the several States 
and Territories, such information to be obtained from other authen- 
tic sources when official information is not obtainable. In the discharge 
of this duty for the current year, statistics have been procured which 
show the condition of 3,445 State banks and private banking compa- 
nies, having a combined capital of $229,579,345, all of which do a com- 
mercial banking business. There are also 149 loan and trust companies 
and 284 savings banks, having capital stock, all of which transact 
more or less business of a commercial character. In addition to these 
there are a large number of institutions which decline to furnish 
statements to this Bureau. It will be observed that savings banks hav- 
ing no capital are not taken into consideration, as they draw very little 
exchange. 
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The same classification applied to all banks located outside of the 
reserve Cities is here introduced . 


AMOUNT OF DRAFTS DRAWN BY BANKS IN THE SEVERAL STATES OUTS! 


. .| $200,648, 448 
Wes 


Wash . 

a. . « 
Minn .. 
Oregon 


sitten, 





Tervritortes. 


i 
— — 


New York. 





667,787,723) 
221,109,591) 
422,797,533 
376,993,090 
116,090,204 





183,637,000 
208,028 ,087| 
123,795,547! 
78,640,690) 
99,331,090) 
I evene| 


02 655, 978 
be, »235, ‘655 | 
6,112, 470) 
23,077,448) 
68 5650, gor! 
ty 120, 516} 

, 286, 718) 
vy "152, _ 
47,384,608 5| 
ap pin 
25,024,421 
20,888, 165 
21,802,719 





26,181,463 
12,075,478 
12,992,587 
6, 303,405 
4,870,goo 
13,550,223 
11,723,510 
14,331,585 
5,065,037 
7,911,905 
5,833,067 
4,324,420 
3,031,908 
3,036, 185 
307,360 
635,717 








| 
3» 792,493,731 


RESERVE 


CITIES. 





Chicago. 


3,642,698 
3,791,173 
135,036, 360 


53,512,350 


27,872,162 


4,881,688 
112,452 
21,817,203 


3,549,813 


134,719 - 


14,448,035 
105,850 


hh Tad 


21,887, 


639,018,274] 114,457,281 2, 109,587,908 





On 


St. Louts. 


144,500 


32,867,862 


3,118,559 


6,813,118 


3,247,024 
9, 268,073 


8,933 
274,371 
188,300 
204,757 

86,701 
2,813,569 


11,975,023 


On Other 
Reserve 
Cities. 





29,844,705 
293,303,071 
59,983,414 
38,551,215 


16,520,738 
121,911,075 


71,974,380 
[7,085,323 
6,947,589 
55,865,192 
3°, 323, 534 
1 3C,684,006 
22,699,810 
79,919,250 
57,769,621 
£90,808 0G 
16,367,456) 
15,179,991| 
2,591,738 
rtp a oo 
52,994,8 
31,459. 919 
14,504,862 
42,040,133 
6,606,601 
21,101,749 
3,078,447 
5,342,942 
7,646, 336 
1,558,57! 
6,342,269 
1,512,920 
1,612,358 
2,584,872 
24,024,943 
251471923 


2,313,952 
207,106 
1,597,061 


1,020,202 





| | 
\3,582,488,903) 445, 556,284) 74, th 418,169,574 


On 
All Other 
Banks. 


$2,793,802 
2,135,794 
5,591,051 
25,900,000 
65,000 
6,526,821 
17,809,034 
Lt, 3Or, 185 
64,240,544 
6, 134,g00 
3,000,815 
13,234,971 
35931 ,052 
25,230,028 
3,573)594 
4,967,849 
540,052 
5,808,325 
9,407,047 
71339, 249 
6,939,810 
886,687 
4,874, 618 


20, S81 5395 
IT, 373,194 
3,599,303 
11,048,147 
21945» 5g0 
667,809 
“tse. 595 
7:295,929 


3,926, 103! 


3,790,791 
21,037 
233,928 
3,674,327 
4,001,369 
1,969,080 
71395; 706 
3,978,994 
29, 729, 
1,153,262 
1,913,050 
9,439 
614,725 
156,265 


~J 


Nw +e de Ut Q : 


oO. 


a 10S 
212, 300,453 
186,658, 301 
102,579,412 
1600, 755.010 
155, 995, 7 7M 
143,407,707 
134,554, 17 
90, 106,93 
94,331,c¢61 
$38,055,102 
$5,532,590 
$5,033,920 
S 3,710,222 
7453345294 
71,062,529 
70, 381,064 
35,545.4 16) 
9335,907 


41, 375, 007 
39,701 900 
31 

32,06 1,974 

31,359,123 
30,949,385 
5579.75! 


. , 
27,349,997 


- 507, 70: 
3,252, 730 
2,695.57! 
1’ 884.,380 


——_<— _———— 


“x60, 247,758, 6,92 


104,569,981, 4,625,093,303 





G. total 7.284 982, 034 


Pb pra 188 765,842 2,527,757,482 





464,81 


74739) 11,550,398.255 
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Basing the computation upon the amount of capital employed by 
these 3,878 institutions, operating outside of the National system, and 
assuming that their business operations bear the same proportion to 
their capital as in the case of National banks, it is estimated that drafts 
aggregating $6,089,291,932 were drawn by banks and banking companies 
other than National banking associations, exclusive of those not report- 
ing to this office. 

In our endeavor to ascertain the entire amount of drafts drawn by 
all the banking institutions in the United States doing a commercial 
banking business it is necessary to combine the following items drawn 


by— 





3,329 National banks (official)................ weee ceee $11,550,898, 255 
109 National banks (estimated). .........cccccccccccccccs 287,334,573 
3,878 State banks, private bankers, etc. (estimated)....... 6,089,291 ,932 

WE 6605 000060005 0000600860000 0000000000% $17,927,524, 760 


This is probably below the true amount rather than above it, for the 

reason that the amounts drawn by institutions neglecting to report and 
not estimated will exceed the amounts in the official statements, repre- 
senting transfers between banks in. the same or different cities, thus 
duplicating considerable sums and unduly increasing the aggregates 
reported. The only attempt to estimate movements of this charac- 
ter which has been called to the attention of the Comptroller was 
made by Hon. John Jay Knox in the year 1878, and embodied in his 
annual report as Comptroller for that year. Heuses the following lan- 
ouage : +» 
” «Great pains have been taken to obtain an estimate of the amount 
of exchange issued annually upon New York by the Western and South- 
ern States. The amount drawn upon New York alone is estimated at 
nearly $3,000,000,000 annually, and it probably will not be an exaggera- 
tion to say that not less than $4,000,000,000 are annually drawn in ex- 
change by the West and South upon the East. The amounts drawn 
upon each other by the banks in the commercial cities and States of 
the East is also great.” 

The estimate of Mr. Knox seems to have been intelligently made, and 
is certainly not discredited by the data collected. If, then, we accept 
the estimate made in 1878 as approximately correct, we can form some 
idea of the increased usefulness of the commercial banks by making 
comparison of the figures given in his report with those contained in 
the tables given above. 

Another matter of interest is developed by o serving the direction 
given to these exchanges. 

For instance, we note that of the 3,329 reporting banks 3,147 find it to 
their advantage to keep an account in the city of New York, 1,024 draw 
upon Chicago, and 481 on St. Louis. In this connection it is proper to 
say that many associations find it convenient to make drafts only upon 
their correspondent in New York, notwithstanding the fact that they 
may have opened accounts with associations located in Chicago, St. Louis 
and other reserve cities. It is probable, therefore, that the relative 
importance in this respect of the latter cities is not fully shown. Statis- 
tics of like character, collected five or ten years hence, will afford an 
Opportunity to establish by comparison the relative growth of the sev- 
eral central reserve cities as National clearing points. 

The facts disclosed by the statements tabulated above, when taken in 
connection with those stated in the article in this report relating to 
the proportionate use of drafts, checks, and other substitutes for money, 
may enable the statisticiarls to approximate the amount of the entire 


33 
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volume of business annually passing through the banking institu- 
tions of the country, and to form an intelligent opinion as to its 
character. 

Thus far attention has been directed to the volume and direction 
the movements under discussion. It is also profitable to consider tie 
rate of premium charged to their patrons by the banks on these trans- 
fers of bank credits, by which the liquidations of the business engage- 
ments of the country are so largely effected. The amount of draits 
drawn by each association could be accurately ascertained in almost 
every case, but the exact rate of premium has been very difficult to 
determine. In most reports estimates are submitted and in some cases 
the exact figures are given. From the data thus obtained approximate 
rates have been arrived at for each State, which are thought to be sub- 
stantially in accordance with the facts. The table given below exhibits 
the amount of premium charged on each $100, stated in cents. Frac- 
tions of cents have been eliminated. 


1; 
Rate 
Of ex- 
change | 
on $700. 


Location. Location. 


Rhode Island 
New Hampshire 
Delaware 
Michigan 
‘West Virginia 
California 
Montana 
|| Wyoming 
‘Colorado 


District of Columbia 

Kentucky 
FP Oe rr 
Connecticut 

Vermont 


OOO OMS 1 OUUbh sR wu 


Tennessee 
Alabama 
Georgia 

North Carolina 
New Mexico 


Washington 
Wisconsin 





ethene rate, United States, oo $100 on total exchange ($11,550,898,25 





“In order to facilitate comparisons, the States have been arranged in ' ‘the 
order of rates of premium charged, the lowest appearing first. The 
wide difference between the two extremes will excite surprise, but a very 
careful review of the reports submitted confirms the correctness of the 
rates as given in the table. It will be seen that the lowest rate prevails 
in the States of Rhode Island and New Hampshire, where one cent upon 
each $100 is the average. The highest rate of premium is charged by 
banks located in Texas, where an average of 21 cents on each $100 is 
the average reported. These rates have been averaged for the entire 
United States, volume of business being considered, from _ h it 
appears that 8% cents on each $100 is the : average rate charged on the 
grand total of all exchange drawn, equal to about one-twelfth of © per 


cent. 
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For purposes of comparison, and in orderto show the great reduc- 
tion in charges made since the inauguration of the National banking 
system, quotation is again made from the report of 1878, to which refer- 
ence has heretofore been had. Mr. Knox uses the following language : 

“In 1859 the average cost of Southern and Western exchange upon 
New York was not less than from I to 1% per cent. 

“If this latter rate should be restored, the cost of exchange alone would 
be $60,000,000 annually; while if the rate were but one-half of 1 per 
cent., which was the current rate in the State of New York in the’ 
year 1860, a loss in exchange of $20,000,000 annually would ensue, to say 
nothing of the loss upon the issue of the banks not properly organized.” 

The highest rate quoted by Mr. Knox is 1% per cent.,the lowest one- 
half of 1 per cent., and the average I per cent. It will be observed that 
the average rate in 1859 was more than eleven times that prevailing at 
thistime. If we confine our calculations to the total exchange actually 
reported by the 3,329 banks from which returns are received, we find 
that the cost to the people upon this amount, at the average rate pre- 
vailing in 1859, would have been $115,508,982, as against $9,818,263, 
which was the actual cost under the rate now charged of 8% cents on 
each $100. 

If, on the other hand, we take the lowest rate quoted by Mr. Knox, 
which is one-half of 1 per cent., and apply it to the transactions tabu- 
lated above, we find that the premium on exchange paid by the people 
would have been $57,754;491. 

It is evident that a very large saving has resulted in either case. 
amounting to $105,690,719 per annum on the basis of average rates 
charged in 1859, or $47,936,228 if we adopt for comparison the minimum 
rate in the year last mentioned. 

The smaller of these amounts would constitute a very heavy burden 
upon the commercial interests of the country, and would exceed the 
amount of interest paid upon United States bonds pledged for the 
redemption of National bank notes during any two years since the 
inauguration of the system. It is not claimed that this saving has been 
brought about wholly by the establishment of National banks. Many 
agencies have contributed to this result. Chief among these has been 
the enforced retirement of the circulating notes of the old State banks, 
and the substitution of a paper currency based upon the credit of the 
General Government and circulating at par in all parts of the United 
States. 

Next in importance was the establishment of the National banking 
system, which has resulted in the organization of associations at almost 
every trade center and market town, possessed of ample capital, and 
conducted, for the most part, by intelligent, énterprising and experi- 
enced officers. 

Not only has the rate of premium been reduced, but the losses result- 
ing from the insolvency of the banks concerned in operations so 
vast has been reduced to the minimum. 

SUBSTITUTES FOR MONEY. 

\In the December number the remarks of the Comptroller on this 
subject were published, but not the tables accompanying them. These 
are now given. | 

The first table introduced exhibits the total receipts of all reporting 
banks for July 1 and September 17, 1890, so classified as to show the 
separate amounts received in gold coin, silver coin, the various kinds of 
paper money, and all substitutes for money, and also the percentages 
which each of these items bear to the total receipts. 
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CHARACTER, AMOUNT AND PERCENTAGE OF RECEIPTS OF NATIONAL BANKS oN 
JULY 1 AND SEPTEMBER 17, 1890. 








Fuly 1, 1390. September 17, 1So. 


Character of Receipts. 


3,304 Banks. 35474 Banks. 


Per Centage 
of Total 
Receipts 

Per Centage 
Of Lotal 
Ree Cipls. 


ee 


Gold coin b. ‘5 | : $3,702,772 
Silver coin . ) | , 1,399,991 
Gold Treasury certificates ,. , . 6, 159,305 
Silver Treasury certificates............. , : 5,908,714 
RD OE GOOD. oc ccceccccescesvess | 7,665,666 
National Bank notes.................. 5.244, | . 4,371,778 
United States certificates of deposit for 
legal tenders... . 520,000 ° 105,000 , 
Checks, drafts, etc. ............ 189,408,708 | 44. 168,803,756 51.53 
Clearing house certificates............. 4,391,177 | , 2,428,834 Ss «y” 
Exchanges for clearing house 194,290,203 | ‘ 126,596,873 38.68 
Miscellaneous receipts. ................ 2,138,022 ; 135,502 104 


— 
—_—_—-— 


421,824,726 | - / 327,278,251 100.00 








Our attention is at once drawn to the fact that the total receipts for 
September 17 are $94,546,475 less than for July 1, 1890. This is undoubt- 
edly due tothe great stringency in the money market prevailing at 
the latter date. Of this difference, $92,678,085 is found in the items 
which represent substitutes for money. In order to show the relative 
receipts for July 1, 1890, in the several central reserve cities, other 
reserve cities, and all other banks, the following table has been pre- 
pared: 

CHARACTER AND AMOUNT OF RECEIPTS OF NATIONAL BANKS IN NEW YORK, 
CHICAGO, ETC., ON JULY 1, 1890. 


| 
| | Banks 
: , Other > ole Ne er 
New Jor R. ( hicago. .  - Louzs.} Reserve = SIE ¢ 
mo ° Reserve 
Cities. Cities 
Character of Recetpts. ilies. 


- 7c > y,O0; 
47 Panks. 19 Banks.\& Banks..256 Banks. BR * 4 
ie cf nS. 


Gold coin $140,573 $109,581; $16,017; $763,223) $2,697,209 
Silver coin 32,758 50, 322) 9.756 258, 1,000,911 
Gold Treasury certificates.... | 4,149,670 43,060, 15,870, 1,776,140 442,033 
Silver Treasury certificates... 676,275 328,870' 82,413) 1,912,280 3,442,800 
Legal tender notes 1,035,179 388,751| 141,137] 2,453,538! 3,863,181 
National Bank notes......... 435,625 270,968, 46,702) 1,281,307 3,210,365 
United States certificates of. 
deposit for legal tenders... | 280,000. 

Checks, drafts, etc | 43,122,684 9,925,998, 2,319,229 62,680,463, 71,300, 332 

2,012,600 43,439} 1,377,928, 357,209 
Exchange for clearing house..| 112,596,373) 13,249,401| 1,6¢2,929} 61,933,945 4,907,556 
Miscellaneous... 645 1,302 351,700) 763,382 











me ey | 165,923,382) 24,367,551 4,418,794! 135,069,422! 92,045,578 

















_ 
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It will be observed that more than 78 per cent. of the total receipts are 
reported by 330 banks located in reserve cities, and only 22 per cent. by 
3,034 banks doing business elsewhere. 

It is evident from an analysis of the figures incorporated into the table 
next submitted, which shows the receipts for September 17, 1890, simi- 
larly classified, that the stringency in the money market existing at the 
latter date most seriously affected the transactions of banks in the reserve 
cities, as their receipts, when compared with the total receipts of all 
reporting banks, were only 73 per cent., a decrease of 5 percent. as com- 
pared with July 1, 1890. 

CHARACTER AND AMOUNT OF RECEIPTS OF NATIONAL BANKs IN) NEW YORK, 
CHICAGO, ETC., ON SEPTEMBER 17, 1890. 


| | All Banks 


Other ; . 
‘ , — Pr Outside o 
New York. Chicago. 'St. Louts.| Reserve : y 
ene id Reserve 
Cities. Cities 
Character of Recetpts. wie 
I L41 


"> ' 4 AA) y , P25 } } J. : 
47 Banks. 19 Banks. « Banks. 259 Banks Banks. 


es  cteduebasseusscie $70,173 $140,554 $14,746 $625,031 $2,852,267 
Eee eT TTT TTT 20,948 52,142 13,379 308,699 1,004,822 
Gold Treasury certificates... .. 3,480,680 58,120 71,095 2,030,370 519,040 
Silver Treasury certificates.... 499,093 370,604 112,243 1,490,185 3.430,589 
Legal tender notes........... 923,682 317.065 130,336 2,197,669 4,096,914 
National Bank notes......... 271,012 180, 323 41,072 1,061,718 2,817,653 
United States certificates of 

GOUT, GE TEE COIN anc oi vic dc cccices| ss vcvccces) cveneees: en  MERCTE ETRE 
Chocks, Gratis, €06......00 . | 39,882,536; 11,298,752 1,689,372 49,877,972 66,055,122 
Clearing house certificates.... ererrere 3,152 1,443,877 661,805 
Exchanges for clearing house..}| 74,912,771 10,237,363, 1,593,698, 35,146,637 4,706,405 
Miscellaneous........ ccs... , 6,364 35,326 23,298 








pee 120,451,472 22.654,92 | 3,075,457 94,328,484 86,167,915 

In order that the relative proportions of the several items to the total 
receipts may be shown, the following table has been prepared, exhibit- 
ing percentages instead of amounts for July 1, 1890: 


CHARACTER AND PROPORTIONS OF TOTAL RECEIPTS OF NATIONAL BANKS IN NEW 
YORK, CHICAGO, ETC., ON JULY 1, 1890. 


All Banks 


Other oa ‘ 
New York. Chicago. |St. Louts. Reserve Outside o/ 
‘ en ey Reserve 
C2lies. =a gf 
C2ftes. 


Character of Kecetpts. 





lo | puma 
Banks. 10 Banks. 8 Banks. 256 Banks. Ju 
47 , a a_i en: 


oe 





-- 


Per Cent. Per Cent.\| Per Cent. Per Cent.| Per Cent. 


Gold coin....... iehhwe ieee c8 45 | 37 my 2.93 
Sittin cingnscanes .O2 20 | .22 .19 1.08 
Gold Treasury certificates... .. 2.51 18 | . 36 1.32 .48 
Silver Treasury certificates... .. 41 1.35 | 1.86 1.42 3-74 
Legal tender notes........... .62 1.60 | 3.19 1.81 4.19 
National Bank notes..... ‘nan .26 1.11 1,06 95 3-49 
United States certificates of 

deposit for iegal tenders.... Me 2 awedss 3.17 . Soeorres 
Checks, drafts, etc............ 25-99 40.73 52.49 40.40 77-55 
Clearing house certificates ....' hae | ssweed .98 1.02 .38 
Exchanges for clearing house... 67.86 54.38 36.27 45.86 5-33 
MISCOTIAMOOUS . 0... cc ccccsccces | . 2 .03 .26 | .83 














a a i a als 
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A similar exhibition of the returns for September 17, 1890, follows: 


CHARACTER AND PROPORTIONS OF TOTAL RECEIPTS OF NATIONAL BANKS IN NEw 
YORK, CHICAGO, ETC., ON SEPTEMBER 17, I 





| Other al a ths 
New York.| Chicago. St. Louts., Reserve RP mw | 
| ya" eserve 
| Cities. Saas 
Cities. 
RIG! 
Banks, 


Character of Recetpts. 


47 Banks.'\19 Banks. 8 Banks, 259 Banks. 





a Per Cent, | Per Cent. Per Cent. Per Cent, Per Cent. 
-O5 .62 66 | 
.o2 | 


Silver Treasury certificates.... : 
Legal tender notes........... -77—«|| 
National Bank notes.......... 
United States certificates of 

deposit for legal tenders.... 
Checks, drafts, etc 
Clearing house certificates... . 
Exchanges for clearing house.. 
oda. oe eed anaka 





TE b Kn de secenveeenensas 








The percentages above tabulated indicate a much larger relative 
circulation of coin and paper money among the depositors in country 
banks, as distinguished from those located in cities, except gold Trea- 
sury certificates, which seem most prominent in the reports from New 
York and other reserve cities. United States certificates of deposit for 
legal tender notes seem to have nearly disappeared in the reports for 
September 17, 1890. 

In order to facilitate a comparison of the reports above tabulated 
with those obtained by Mr. Knox, his classification has been adopted 
in the tables which follow, the first showing, for both July 1 and Sep- 
tember 17, 1890, the proportions of gold coin, silver coin, paper money, 
and checks and drafts, including clearing house certificates, to the 
total receipts in New York City, in other reserve cities, and in banks 
elsewhere, separately, and also the same proportions for the United 
States : 

JULY 1, 1890. 


—_— iain 


, . hecks 

ne A 0. 0 ‘ ‘ “— ph- 2 e ' Cc od 

Localities. R ¥ Receipts. Gold Cotn Sil ver Jf ape) Drafts, 
anks Coin. Currency, © 54. 


| Dols. Per Cent. Per Cent. Per Cent. Per Cent. 
New York 47) 165,923,382 .08 .O2 3.86 96.04 
Other reserve cities....... 283) 163,855, 766 .54 .19 5.59 93.68 
Banks elsewhere | 3,034} 92,045,578 2.93 1.08 11.90 84.09 








United States... | 3,364! 421,824,726 .89 32 6.29 92.50 


SEPTEMBER 17, 18g0. 


New York — 
Other reserve cities....... 120,658,864 
Banks elsewhere 86, 167,915| 





United States.......... 3.474 327,278,251| 
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It will be noticed that of the total receipts on July 1, checks and 
drafts constituted 92.50 per cent., and on September 17 only 91.04 per 


cent. 


This diminished percentage is evidently not due to local causes, 


from the fact that it appears in the operations of each of the three 


classes of banks. 


CHECKS AND DRAFTS IN THE PRINCIPAL 
table shows for July 1 and September 17, 1890, the 


The followin 


CITIES. 


number of banks, the total receipts, and the ratio to such total of the 
checks and drafts received in New York City and in twenty-one of the 


other principal cities: 





| 
| Fuly 1, 18go. 
| 
} 


September 17, 1890. 



























































Cultes. Percent- | Percent- 
| ay | age of \y, -| age of 
ne! Receipts. | Checks, N2-Y| Receipts. | Checks, 
| Drafts, “| Drafts, 
Ete. | Ete. 

-| ———|- | 

at Wei ccc ansanssies | 47| $165,923,382) 96.04 47| $120,451,472| 95.64 
Cet... ctkctccnwanen 19 24,367,551; 95.11 19 22,654,923) 95.c6 
i Be cg aeecuneens | 8 4,418,794, 89.77 8 3,675,457, 89.59 
I Ea asi tell oil ri | 56, 43,463,559} 94.14 56 26,531,841; 90.70 
BE cn ccccucsneneensel 6 1,520,242} 92.97 6 1,480,992} 96.60 
in ce tueaniens 5 3,254,292} 85.56 5 1,558,662} 79.26 
Philadelphia ...........-. | 44 38,094,099} 96.19 45; 23,273,886) 93.48 
I sik ass warecaiie sere | 26 6,912,937| 92.37 26) 5,433,056; 90.00 
PP cccphe ¢éeneeus | 19 8,983,847} 89.89 19 4,723,481} 89.16 
Washington ............ II, @,005,905) 65.27 Il, 902,367} 32.65 
New Orleans........eee. | 10 1,932,896} 90.09 10) 1,754,381} 82.83 
Prev rrer eT | {0 1,283,432) 93.55 10 1,638,014; 92.68 
Cimeimmath.... .cccccsccses| 13 6,246,061} 92.34 13 5,440,461} 93.59 
eee | 10 3,761,552) 93.08 10 3,852,743} 94.74 
ED csepeekinngn ene 8 1,486,611) 87.31 8 1,863,510} 95.61 
ree 3; 1,809,216) 83.25 3 1,006,435| 87.50 
0 eer ree | 6 2,821,429] 92.97 6 2,922,909} 91.45 
MiINMOADOMS....cccccescs 6 2,846,863) 96.64 6 2,158,594] 93-39 
Kansas City............ 8 4,862,622) 95.22 10, 4,839,161) 94.33 
Gh. FR cs cncencesuss 4 265,426; 80.89 4 861,454 94.77 
I dcdcconcavienaes | 9) 3,037,308) 95.93 9! 3,015,364) 95.90 
San Francisco........... 2 821,124} 85.61 2) 1,070,013} 91.20 

WO ss ax< bes baccnnnes | 283, 163,855,766) 93.68 286) 120,658,864] 92.27 
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FORGED DRAFT. 


COURT OF APPEALS OF NEW YORK. 


National Bank of Commerce v. Manufacturers & Traders’ Bank. 

A draft drawn by plaintiff on its New York correspondent was raised by the 
payee, and, as so raised, deposited with defendant, which gave the payee credit for 
the full amount of the raised draft. Defendant subsequently forwarded the draft 
to plaintiff's New York correspondent, which paid the defendant the ful! amount 
of the draft as raised, and charged that amount to plaintiff. Subsequently, defend- 
ant, having ascertained that the draft had been raised, directed plaintiff to procure 
the draft from its New York correspondent, make affidavit to the correct amount, 
and send the draft to defendant, when it agreed to remit the difference. edi’, that 
plaintiff's acceptance of and compliance with this proposition obligated defendant 
to pay plaintiff the face of the raised draft less the amount for which it was origi 
nally drawn. 

On defendant's delay in making the agreed payment, plaintiff directed defendant 
to return the draft and affidavit, and notified its New York correspondent that it 
would not recognize the payment of the draft for more than the original amount. 
Held, that plaintiff thereby rescinded its contract with defendant under which the 
latter became liable for the difference between the original amount of the draft and 
the sum to which it had been raised, and plaintiff cannot subsequently maintain an 
action against defendant on such contract. 

Neither can plaintiff recover the difference from defendant in an action for money 
had and received, as defendant did not obtain plaintiff's money, but that of its New 
York correspondent. 

Appeal from judgment of the General Term of the Supreme Court 
reversing a judgment entered on a report of a referee in favor of the 
plaintiff. 

On the 30th of October, 1882, the plaintiff drew a draft on the Man- 
hattan Bank, its New York correspondent, ‘or $17, to the order of J. T. 
Watson. The payee, or some other person, altered this draft by chang- 
ing the date to November 2d, the name of the payee to James T. Wat- 
son, and the amount to $3,462.40. November 3, 1882, Watson deposited 
this raised draft with the defendant, and had credit for the full amount. 
The defendant forwarded the draft to its New York correspondent, the 
Bank of the Republic, and that bank presented it at the Manhattan 
Bank, which paid the full amount of $3,462.40, and charged that amount 
to the plaintiff. On the 14th of November the defendant inquired of 
the plaintiff by telegraph for what amount the draft No. 9,609 was 
issued, and the plaintiff at once replied that it was issued for $17. On 
the same day the defendant wrote the plaintiff acknowledging the 
receipt of the telegram, and saying that Watson had deposited the 
plaintiff's draft for $3,462.40 on November 3d, and had drawn a part of 
it, and that defendant had forwarded the draft to New York, and the 
same had been paid by plaintiff's correspondent, and closing as follows ; 
‘‘Please procure the draft from your correspondent, make affidavit to 
correct amount, and send it with the draft direct to me, and I will remit 
difference. Please do not make this matter public, as we hope to catch 
Watson.” Two days later the plaintiff answered that the draft had 
been ordered returned, and that the defendant’s wishes should be 
strictly complied with. The plaintiff procured the draft from its corre- 
spondent, made affidavit to the correct amount, and on November 2!st 
sent the affidavit and the draft to the defendant, and did not make the 
matter public. November 25th the defendant acknowledged its receipt of 
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the draft and affidavit in a letter in which it also raised the question 
whether the signature of plaintiff's cashier to the draft was not also 
forged. Replying to this letter two days later, the plaintiff, among other 
things, said: “We have complied with your every request, even to 
keeping the matter strictly confidential, and now beg to request that 
you remit immediately. The excess stands charged against us on the 
books of the Manhattan Bank, and we desire to be placed in funds 
that it may be corrected. . . . Unless immediately placed in funds, as 
promised by you, our remedy will be to refuse credit to the Manhattan, 
who paid the draft on your indorsement, and that of the National Bank 
of the Republic, your New York agent, and it should be refunded at 
once.” Plaintiff followed its letter by the following telegram to defend- 
ant on November 29th: “ Remit difference in draft, or return it, with 
affidavit attached, by express to-day.” Thereupon, and on December 
2d, the defendant returned to plaintiff the draft and affidavit, who 
retained them. On the same day that plaintiff demanded the return of 
the draft and affidavit, it wrote to the Bank of the Manhattan Company 
reciting the facts, and notifying it that the plaintiff would not recognize 
the payment of the draft for more than the original amount, to wit, $17. 
Nevertheless, the Manhattan Company, in the next account current ren- 
dered by it, charged the plaintiff with the full amount of the raised 
draft. Subsequently, by some arrangement between the Manhattan 
Bank and defendant, to which the plaintiff was not a party, the Man- 
hattan Bank credited to the plaintiff on account of this draft the sum 
of $2,533.90. The defendant declined to pay the balance of $911.50 to 
plaintiff, and hence this action. 

PARKER, J. (after stating the facts as above)—Three questions are 
presented for consideration, and are determined as follows: 

1. Plaintiff’s acceptance of and subsequent compliance with the 
proposition of the defendant obligated the defendant to pay to it the 
face of the raised draft less $17, the amount for which it was originally 
drawn. 

2. The subsequent transactions between the parties were in legal effect 
a rescission of such contract, and thus the plaintiff parted with its right 
of recovery thereon. 

3. The action cannot be sustained as in effect one for money had and 
received, as it does not appear that defendant received moneys belong- 
ing to the plaintiff, or to which it was entitled. The defendant did not 
obtain plaintiff's money, but rather that of the Manhattan Company. 
As the plaintiff had not requested payment of it beyond the amount of 
$17, the sum paid in excess was the money of the Manhattan Company, 
which it could have recovered of defendant, but not of plaintiff. [VAzt 
v. Bank, 64 N. Y. 316. Subsequently, it is true, it charged the plaintiff in 
its account current with such amount, but the act was without author- 
ity, and did not affect the legal s/a¢ws of the parties. The order should 
be affirmed, and judgment absolute rendered in favor of the defendant 
on stipulation. All concur, except Bradley and Haight, J]., not sitting. 
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LIABILITY OF DIRECTORS. 
SUPREME COURT OF MISSOURI, 
Cummings v. Winn. 


‘The director of a bank, who, with knowledge that it is insolvent,assents to receiv- 
ing a deposit, is personally liable to the depositor, under Rev. St. Mo. 1879, $ 
918, providing that no director shall assent to the reception of deposits after he 
shall have knowledge that the bank is insolvent, and that every person violating 
the provisions of that section shall be individually responsible for deposits so 
received. 

HENRY, C. ].—The plaintiff alleged in his petition that in 1873 the 
Macon Savings Bank,at Macon, Mo.,was incorporated as a banking institu- 
tion, and conducted a banking business until February, 1882; that defend- 
ant was, from the date of its incorporation to February, 1882, a director 
and managing officer of said bank; that said bank was insolvent from 1874 
continuously to the date of its suspension—15th of February, 1882; that 
defendant knew that said bank was all that time insolvent, and that its 
assets were being mismanaged, wasted, and made way with; that said 
bank at no time had money, or other available assets, to carry on its bus- 
iness, except the money of its depositors ; that the directors, officers and 
managers, from time to time, while said bank did business, as aforesaid, 
took the deposits, money, and effects of said bank and loaned it, and 
appropriated it to themselves, and to each other, to an amount of at least 
$150,000, without securing the same, being themselves insolvent, so that 
said sum and more was lost to the bank, all of which defendant know- 
ingly and negligently permitted to be done, without objection, and that 
at the time of its suspension it was indebted in the sum of about $273,- 
ooo, and did not then have assets to an amount exceeding $50,000, and 
that all of said acts of the officers of said bank were at all times known 
to the defendant, and that he fraudulently and knowingly helped to carry 
out their fraudulent schemes; that, knowing the insolvent condition 
of the bank, defendant, intending to deceive plaintiff and others deposit- 
ing money in said bank, in the month of September, 1881, caused to be 
made out what purported to bea financial statement of the condition of 
the bank, which, stating the items, showed an aggregate of assets of 
$341,403.61, and of liabilities $232,820.79; that, included in said state- 
ment of the bank's resources, the larger proportion consisted of insolv- 
ent and worthless notes, made by six parties named, who were officers, 
agents, and managers of said bank, and other worthless notes and rail- 
road bonds, aggregating $191,000, or more; that defendant, knowing 
the above facts, signed and certified said false statement to be true and 
correct, and had it published in the newspapers then circulating in 
Macon County. After divers otherallegations of fraudulent acts on the 
part of the officers of said bank, done with the knowledge and conni- 
vance of defendant, plaintiff proceeds to allege that at the date of that 
publication he was a stranger to defendant and the other officers of the 
bank, and had no knowledge of its condition, but in September, 1831, 
desiring to deposit some money for safe keeping,saw and read the state- 
ment aforesaid, and believing it to be true, and relying thereon, and 
believing that defendant was a prudent and cautious business man, and 
had truly certified the available resources of said bank, and believing 
from said statement that it was solvent, he deposited therein about 
$900, which he lost, and asks judgment therefor, with interest, against 
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defendant. The court sustained a demurrer to the petition, and ren- 
dered a judgment for defendant, from which plaintiff has appealed. 

Section 918, Rev. St. 1879, provides that “no president, director, man- 
ager, cashier, or other officer or agent of any bank or banking institu- 
tion organized and doing business under the provisions . . . of any 
law of this State, shall receive or assent tothe reception of deposits, or 
create or assent to the creation of any debts by such bank or banking 
institution, after he shall have had knowledge of the fact that it is 
insolvent, or in failing circumstances. Every person violating the pro- 
visions of this section shall be individually responsible for such deposits 
so received, and all such debts so contracted.” The proposition that, 
even conceding the liability of defendant, under that section the assignee 
of the bank is the proper person to institute the suit is not maintainable. 
The wrong complained of has not injured the bank, but, on the con- 
trary. has increased itsassets. The only person injured is the depositor. 
The statute makes the person violating its provisions responsible for 
such deposits, etc. Towhom? Notthe bank. The deposit is a debt 
due from the bank. The assignee succeeds to the right of the bank, but 
the bank has no demand against a director for violating the provisions 
of this section. This section was passed in order to enforce section 27, 
art. 12, of the constitution of 1875, which this court held, in /usz v. 
Spaunhorst, 67 Mo. 256, was not self-enforcing. I concurred in that 
opinion, but am now satisfied, speaking for myself, that we erred in so 
holding. (Householder v. City of Kansas, 83 Mo. 488.) It declares that 
“any such officer, agent, or manager shall be individually responsible 
for such deposits so received, and all such debts so created, with his 
assent.” In the first clause it declares that “it shall be a crime, the 
nature and punishment of which shall be prescribed by law,” to do the 
acts mentioned therein—the same that are named in section 918, 
supra. That portion of the section is clearly not self-enforcing, but it 
does not follow that the last clause is not. It declares the individual 
responsibility of the guilty officer; confers a right upon the depositor 
or creditor to recover of such officer his debt or deposit. When the 
law gives a right, but prescribes no remedy, any common law action 
may be resorted to, adapted to the case, and, under our Code, there can 
be no difhculty as to the remedy. We have in this State “but one form 
ot action for the enforcement or protection of private rights, and redress 
or prevention of private wrongs, which shall be denominated a ‘ civil 
action.’ (Section 3,461.) The petition shall contain: “A plain and 
concise statement of the facts constituting the cause of action, without 
unnecessary repetition.” (Section 3,511.) The constitution gives the 
right, and our Code supplies a remedy. The statute was enacted to 
enforce the above constitutional provision, and it contains everything 
essential to confer the right of the depositor ; and it was unnecessary to 
prescribe the remedy, for that is found in the Code and the common 
law. “ Ubs jus bt remedium.” (Householder v. City of Kansas, 83 Mo. 
488; 1 Add. Torts, Wood’s Ed. p. 57, § 51; Zapley v. Forbes,2 Allen 
24; Anowlton v. Ackley, 8 Cush. 97; Stearns v. Ratlroad Co., 46 Me. 114; 
Cooley, Torts, 19.) 

The petition filed by plaintiff is unnecessarily lengthy, and the substan- 
tial averments might have been pleaded on one page of legal cap paper. 
We think it contains all that is necessary to state a cause of action 
under section 918, supra, and that the Circuit Court erred in holding 
otherwise ; and, therefore, reverse the judgment, and remand the cause. 
All concur in the result. 
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A SAVINGS BANK CANNOT DEAL IN FUTURES. 
COURT OF APPEALS OF NEW YORK. 


Jemison et al.v. Citizens’ Savings Bank of Jefferson. 


A savings bank incorporated for the purpose of receiving deposits, etc., with 
power to loan money, to discount 1n accordance with bank usages, and ‘to borrow 
money, buy and sell exchange, bullion, bank notes, Government stocks, and other 
securities,”” has no power to deal in cotton futures, either as principal or agent: 
and, in an action by a broker to recover losses sustained upon transactions had 
through him in behalf of an undisclosed principal, the doctrine of #/tra vires 
applies. 

The rule that a corporation is estopped from pleading z/tra vires when the con- 
tract has been executed by the other party does not apply, since defendant received 
nothing thereby, and since such transactions by a savings bank are against public 
policy. 

HAIGHT, J.—The plaintifis were commission merchants and members 
of the cotton exchange of the city of New York. The defendant was 
a savings bank and trust corporation, organized under the laws of 
Texas. This action was brought to recover commissions, and for money 
claimed to have been expended for the defendant on the purchase and 
sale of cotton futures. The defense was that the defendant, as a sav- 
ings bank and trust corporation, had no power or authority to dea! in 
the purchase and sale of cctton for future delivery, or in contracts for 
the purpose of speculation ; that, in the transaction alleged in the com- 
plaint, it acted as the agent of one Albert P. Clopton, of Jefferson, Tex., 
and that the fact that he was the principal for whom the defendant 
acted was disclosed and well known to the plaintiffs prior to the time 
of the transaction referred to. While the fact distinctly appears from 
the correspondence between the parties that the defendant was acting 
for ‘‘ good, responsible customers,’’ the general term was of the opinion 
that this defense could not be sustained, for the reason that the 
defendant did not disclose the name of his principal at the time of the 
giving of the orders complained of for the purchase and sale of cotton 
futures. Hadthis defense been sustained, the principal, and not the 
defendant, his agent, would have been liable. Without stopping to 
consider the evidence, we shall assume that this defense was not estab- 
lished, and proceed to consider the question as to whether the defend- 
ant was liable as a principal. 

Transactions between the parties commenced in January, 1879, by a 
letter from J. H. Parsons, as cashier of the defendant,asking the piaintifts 
the amount of margin and commission they required for the purchase 
of cotton futures. The plaintiffs answered giving the amount, and this 
was followed by an order by telegraph from Parsons, as cashier, under 
date of February 1oth, to buy 100 bales, June delivery ; and on the same 
day he wrote the plaintiffs that the order was made for one of their cus- 
tomers, who had deposited $250 as per their favor of the 27th ult. 
Other orders followed, the final result of which was a loss, to recover 
which this action was brought. At the time, Parsons was the cashier 
of the defendant, possessing the powers and duties incident to the office 
under the charter, constitution, and by-laws, having the general charge 
of the business of the bank, and the supervision of the concern; and, 
inasmuch as the answer alleges that the transactions referred to in the 
complaint were had between the plaintiffs and the defendant acting as 


‘ 
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agent, we Shall treat him as possessing all of the authority to act in the 
premises that the directors of the defendant had the power to give. 
This brings us to the question whether or not the defendant had the 
power to make the orders in question. The defendant was incorporated 
and chartered in 1871, by an act of the legislature of the State of Texas 
entitled ““An act to incorporate the Citizens’ Savings Bank of Jefferson, 
Texas.” The act, among other things, provides that “the general bus- 
iness and object of this corporation shall be to receive on deposit or in 
trust such sum or sums of money as may from time to time be offered 
therefor by tradesmen, merchants, clerks, laborers, servants, and others, 
to be repaid to such depositors when demanded, at such times, with 
such interest, and under such regulations, as the board of directors may 
from time to time prescribe,” and also “this corporation may loan 
money according to the constitution and laws of the State, or may dis- 
count in accordance with bank usages, taking such security therefor, 
either real or personal, as the directors may deem sufficient. Said cor- 
poration shall have power to borrow money, buy and sell exchange, bul- 
lion, bank notes, Government stocks, and other securities.” The act 
further provides that the business of the corporation shall be managed 
by twelve directors. Corporations are artificial creations, existing by 
virtue of some statute, and organized for the purposes defined in their 
charters. A person dealing with a corporation is chargeable with 
notice of its powers, and the purposes for which it was formed; and 
when dealing with its agents or officers, is bound to know the extent of 
their power and authority. A corporation necessarily carries its charter 
wherever it goes, for that is the law of its existence. It follows that the 
plaintiffs must have known, or are chargeable with knowledge, of the 
corporate powers of the defendant, and of the extent to which its cash- 
ier could bind the corporation. (Alexander v. Cauldwell, 83 N.Y. 480 ; 
Hoyt v. Thompson, 19 N. Y. 207-222; Relfe v. Rundle, 103 U.S. 222-226 ; 
Davis v. Railroad Co., 131 Mass. 258-260; Leonard v. Insurance Co., 97 
Ind. 299.) Savings banks are designed to encourage economy and 
frugality among persons of small means, and are organized with restric- 
tions and provisions intended to secure depositors against loss. Specu- 
lative contracts entered into for the sale or purchase of stock by a sav- 
ings bank at the stock board or elsewhere, subject to the hazard and 
contingency of gain or loss, are w/tra vzres,and a perversion of the 
powers conferred by its charter. (People v. Justitutzon, 92 N.Y. 7-9 ; 
Ststare v. Best, 88 N. Y. 527-531.) Contracts of corporations are z/tra 
vires when they involve adventures or undertakings outside and not 
within the scope or power given by their charters. The acts under 
which they are organized were framed in view of the rights of the pub- 
lic, and the interests of the stockholders. As artificial creations, they 
possess only the powers with which they were endowed. An act may 
be malum in se or malum prohibittum, or an act may not be immoral or 
prohibited by any statute, and still it may be in excess of the powers 
vested in the officers of a corporation, unauthorized and prejudicial to 
the stockholders. In either case the plea of w/tra vires should prevail, 
unless it would defeat justice, or accomplish alegal wrong. (Hunting- 
tonv. Bank, 96 U.S. 388; Thomas v. Ratlroad Co., 101 U.S. 71; Bank 
v. Jones,95 N.Y. 115; Leslée v. Lorillard, 110 N. Y. 519, 18 N. E. Rep. 
63.) 


3 : 

As we have seen, the defendant was chartered for the purpose of 
receiving on deposit or in trust such sums of money as may from time 
to time be offered by tradesmen, merchants, clerks, laborers, servants, 
and others. It was authorized to loan these moneys according to the 
constitution and laws of the State, and to discount in accordance with 
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bank usages, taking such security therefor, either real or personal, as the 
directors may deem sufficient. In addition thereto, the defendant was 
given power to borrow money, buy and sell exchange, bullion, bank 
notes, Government stock, and other .securities. The authority here 
given to buy and sell exchange, bullion, bank notes, Government stocks, 
and other securities, does not embrace or include speculative contracts 
in cotton futures any more than it does hay, oats, provisions, or dry 
goods. The exchange, bullion, bank notes, securities, etc., authorized, 
are those of fixed value, current in the market, and not subject to the 
control of speculators. While the buying and selling of cotton to be 
delivered in the future may not ordinarily be immoral, or prohibited by 
any statute, it is not included in the powers given to the defendant by 
its charter. The transaction in question was prejudicial to its stockhold- 
ers, and tended to endanger and destroy the safeguards provided for the 
depositors. The stockholders and depositors had the right to have 
their funds invested in accordance with the provisions of the charter, 
and the constitution and laws of the State; and, in so far as this right 
was violated by the transaction in question, it was a misappropriation 
of the funds, and immoral. 

It is contended that the defense of #/tra vires is not available in this 
case, for the reason that the contract had been executed on the part of 
the plaintiffs, and that the defendant is estopped from setting up 
the defense. Inthe case of Arms Co. v. Barlow, 63 N. Y. 62, the plain- 
tiff was a corporation, organized for the purpose of manufacturing every 
variety of fire-arms, and other implements of war, and all kinds of 
machinery adapted to the construction thereof. It entered into a con- 
tract with the American Seal-Lock Company to manufacture and 
deliver 10,000 locks. The locks having been delivered, it was held that 
the contract was fully executed, and that the plea of #/tra vires would 
not prevail as a defense to an action brought to recover the contract 
price. Wedo not question the rule thus invoked. It has been repeat- 
edly declared in other cases, as, for instance, in Parzsh v. Wheeler, 22 
N. Y. 494, in which it was held that a railroad company, having pur- 
chased and received a steamboat, could be compelled to pay for it, 
although the power to purchase such boat was not included in_ its 
charter; but this doctrine has no application to executory contracts 
which are sought to be made the foundation of an action, or to con- 
tracts that are prohibited as against public policy, or immoral. (Pans 
v. Jones, supra; Pennsylvania R, Co. v. Keokuk & H. Bridge Co., 131 VU. 
S. 371-389, 9 Sup. Ct. Rep. 770.) Inthe case at bar, the transaction, as 
we have seen, was not only immoral, and in violation of the rights of 
the stockholders and depositors, but the defendant had received nothing 
by virtue of it. The cotton had been purchased by the plaintiffs in 
their own name, they taking title thereto, and holding it upon the 
defendant’s account. It was purchased under the rules of the cotton 
exchange of the city of New York, in which the members doing business 
therein with other members act as principals, and are liable as such. 
The most that can be claimed is that they held the cotton, or the con- 
tracts therefor, subject to the call or order of the defendant. There had 
been no delivery of any cotton or property of any kind, or transfer of 
any title to such property, to the defendant. If the steamboat had 
never been delivered to the railroad company, so as to transfer the title 
thereto, or if the 10,000 locks had never been delivered to the American 
Seal-Lock Company, very different questions would have been presented 
in the cases to which we have called attention. We consequently are 
of the opinion that, under the circumstances of this case, the defense of 
ultra vires is still available to the defendant. 
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The claim is made on behalf of the appellants that the defendant, in 
making the orders, acted as an agent for an undisclosed principal, and 
is therefore liable as such. If the defendant had no power to engage in 
the business as principal, we do not understand what right it had to do 
so as an agent ; but, conceding that it was an agent, and that the orders 
were made for and on behalf of Clopton, then this action should have 
been brought against Clopton, instead of the defendant. But it is 
claimed that the defendant neglected to disclose its principal at the time 
of making the orders, and for that reason it is liable ; but, if it neglected 
to disclose its principal, so far as this action with the plaintiffs is con- 
cerned it must be regarded as principal, and liable as such, and, if a 
principal, then the question of «#/tra vires arises. The plaintiffs can- 
not sustain their action upon the two theories, for they lead in different 
directions. They cannot proceed upon the theory that the defendant 
was an agent for the purpose of avoiding the question of w#/fra vzres, 
and then upcn the theory that the defendant was a principal, for the 
purpose of establishing a right to recover. Undoubtedly a person may 
in fact be an agent, and still bind himself as a principal, but, if he is 
proceeded against as a principal, he is entitled to all of the rights and 
privileges that the law gives to a person occupying the position of prin- 
cipal. We consequently are of the opinion that the judgment should 
be afirmed, with costs. All concur. | 


ALTERATION IN A BILL OF EXCHANGE. 
SUPREME COURT OF IOWA. 
Smith v. Eals. 


The acceptor of a bill of exchange, which has subsequently been rendered void 
by a material alteration, may maintain an action of replevin therefor against the 
holder. 

Whether or not a material alteration in a bill of exchange after acceptance renders 
it absolutely void, it will rebut the presumption that the holder is an innocent 
holder for value, and put upon him the burden of showing that he purchased in 
good faith and without notice of the forgery. 


ROTHROCK, C. J.—1. The drafts in question were drawn by Hall & Co. 
by Thomas E. Hall, upon the plaintiff, and payable to the order of 
Thomas E. Hall, and accepted by the plaintiff at the time they were 
drawn. Both instruments were dated January 8, 1889, and one was pay- 
able September 1, 1889, and the other December 1, 1889. After the 
instruments became due, they were sent by H. D. Booge & Co., of 
Topeka, Kan., to the defendant Eals, a banker at Clearfield, lowa, and 
the plaintiff commenced this action, and replevined the acceptances upon 
the general ground stated in the petition that he was the owner and 
entitled to the possession of them. The defendant Eals answered, dis- 
claiming any interest in the subject of the action. Booge & Co. answered, 
claiming that the plaintiff, by fraud and misrepresentation, induced 
Booge & Co. to send the acceptances to this State for the purpose of 
instituting this action ; and that the jurisdiction of the cause was there- 
fore obtained by fraud. They further set forth that they were “* pur- 
chasers for value of the instruments in suit before maturity.” The plain- 
tiff by reply denied that he was in any way instrumental in causing the 
notes to be sent to this State; and he further replied as follows: ‘* The 
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plaintiff further states that said instruments, now purporting to be 
accepted time drafts, are forgeries, and are not the instruments as 
executed, and have been added to and materially changed since execu- 
tion.” 

2. The question as to the alleged fraudulent acts of tHe plaintiff in 
procuring the instruments to be sent into this State ought not to be 
considered as inthe case. There was no evidence to sustain that aver- 
ment of the answer, and the court could have very properly directed the 
jury to find for the plaintiff on that issue. We do not determine 
whether this averment of the answer would be any defense to the action 
if proved. 

3. It appears without conflict in the evidence that the body of the 
drafts was in this form: “ Pay to the order of Thos. E. Hall four hun- 
dred dollars, with exchange , value received, and charge to the 
account of.”” The words before and after the blank were printed, and 
the instruments were complete and perfect in form and meaning, with- 
out words being filled in the blank. But the blank was filled with the 
words following: ‘‘and ten per cent. interest after date, if not paid when 
due.”” There was not space to write these words in the blank, and part 
of them are interlined. The evidence shows beyond all question that 
these words were added to and written in the instruments after they 
were accepted by the plaintiff, and without his knowledge or consent. 
There is no question but what this was a material alteration of the accept- 
ances,and rendered them void as between the plaintiff and Hall. The only 
real question in the case is whether, under the evidence, Booge & Co. 
are entitled to recover on the acceptances. There is no evidence show- 
ing when or by whom the instruments were altered. They were 
indorsed by Hall in blank. The presumption is that they were pur- 
chased by Booge & Co. for value, and without notice of any defense 
that might be interposed thereto. But when it was shown that they 
had been materially altered this presumption was rebutted, and it was 
incumbent on Booge & Co. to show that they purchased them in good 
faith, and without notice of the forgery. (Rodznsonv. Reed, 46 lowa 2109; 
Scofield v. Ford, 56 lowa, 370,9 N. W. Rep. 309; 1 Daniel Neg. Inst. § 
815; 2 Pars. Notes & B. 576, and authorities cited.) We co not deter- 
mine that the drafts are absolutely void in the hands of Booge & Co., 
because it is unnecessary to determine that question in this case. No 
attempt was made by Booge & Co. to prove that they were dona fide 
holders of the instruments. 

4. It is claimed by counsel for appellants that replevin is not the 
proper remedy for the plaintiff. Ifthe instruments are void by reason 
of the forgery it is the plaintiff’s right to recover possession of them. 
(See Savery v. Hays, 20 lowa 25; Sigler v. Hidy, 56 lowa 504,9 N. W. 
Rep. 374.) We have thus disposed of all the questions in the case with- 
out a review of the charge of the court to the jury. There is really no 
conflict in the evidence. The cause turns upon the law applicable to 
undisputed facts, and it is not necessary to discuss questions raised as to 
the correctness of the instructions. The judgment of the district court 
will be affirmed. 
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COLLECTIONS. 
SUPREME COURT OF IOWA. 
Nurse v. Satterlee. 


A bank which collects a letter of credit, left with it for that purpose only, holds 
the proceeds as a trust fund, though it credits the amount to the owner on its 
books, and notifies him of the collection, and he does not at once demand his 
money, and where the bank deposits the proceeds with another bank, and after- 
wards makes an assignment for benefit of creditors, the owner of the letter of credit 
is entitled to be paid in full. 

One who nles a claim against an assignor for benefit of creditors with the 
assignee does not thereby waive any claim he may have for other or greater pay- 
ment than that to which the general creditors are entitled. 


ROTHROCK, C. J—The material facts as disclosed by the agreed 
statement are as follows : The plaintiff delivered the letter of credit to 
the bank on the 31st day of October, 1888, and the bank delivered to 
him a receipt in these words: “ Oct. 31, 1888. Received from A. ]. 
Nurse for collection, letter of credit for £179 19s. 7d. from London and 
Coventry Banking Company. $200 advanced on same. _ L. A. SHER- 
MAN, Cashier.” The plaintiff at that time had just removed from Eng- 
land to the United States. He tixed his residence in the city of Omaha, 
Neb., about, or in a short time after, November 1, 1888. The draft or 
letter of credit was delivered to the bank by C. H. Nurse, the plaintiff's 
agent,and the $200 advanced was paid by the bank to said agert. On the 
6th day of November, 1888, the said bank sent the said letter of credit 
to the Bank of Montreal at Chicago, and by letter requested a remit- 
tance of the proceeds to said Exchange Bank. On the 8th day of No- 
vember, 1888, the Bank of Montreal sent the following letter to the 
Exchange Bank: “Chicago, Iliinois, November 8, 1888. To Cashier 
Exchange Bank, Dunlap, lowa—Dear Sir: In payment of your collec- 
tion, London and Coventry Banking Company, £179 Igs. 7d., received 
in your favor of the 6th inst. we inclose draft on Bank of New York, 
9572.45, ex. $.843¢. Wetrust that you are satisfied as to the identity 
of payee. Yours, truly, |. H. MUNpT, Manager.” Onthe toth day of 
November, 1888, the Exchange Bank made the following entry on its 
journal: “Arthur Nurse, proceeds of letter of credit, $671,” anda like 
entry was made at the same time on the credit side of the ledger of the 
bank. Prior to the 15th day of November, 1888, the cashier of the 
Exchange Bank advised the said C. H. Nurse of the fact that the pro- 
ceeds of said letter of credit had been received by the bank, at or about 
the same time the said C. H. Nurse notified the plaintiff by letter that 
the money had been collected, and that the proceeds were held by the 
Exchange Bank subject to plaintiff’s order. On the same day that the 
Exchange Bank made the above entries upon its journal and ledger, it 
sent the draft for $872.45 to the Council Bluffs Savings Bank, with 
directions to place the same to the credit of the Exchange Bank, which 
was done. The Exchange Bank had for some time kept an account 
with the said Council Bluffs Savings Bank against which it drew drafts. 
[he account was kept in the usual manner, and was credited with 
remittances made and charged with drafts drawn by the Exchange 
Bank. Onthe 14th day of January, 1889, the said Exchange Bank 
made a voluntary assignment for the benefit of its creditors. The 
defendant is the assignee and the assets of the bank are insufficient to 
34 
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pay the creditors. This was the only transaction the plaintiff ever had 
with said bank, and he has not been paid anything upon said collection, 
excepting the $200 as above stated. On the 4th day of March, 1889, the 
plaintiff filed with the defendant, as the assignee of said bank, his 
claim arising out of the receipt by said Exchange Bank of the proceeds 
of the letter of credit. At the time the assignment was made by the 
bank, there was $2,000 standing to its credit in the Council Bluffs Say- 
ings Bank. 

2. It is urged in behalf of appellant that the plaintiff, by filing his 
claim with the assignee for allowance as a creditor of the insolvent 
bank, waived all right to other or greater payment than that to which 
the general creditors were entitled. We do not concur in this view. 
For aught that appears the plaintiff may have believed, when he filed 
the claim, that the assets would be sufficient to pay all the creditors in 
full. The filing of the claim did not operate to the prejudice of the 
rights of any one. No creditor of the bank has been misled or lost any 
advantage by it. The defendant, assignee, has not changed his position, 
nor incurred any liability thereby. There are no facts shown which 
amount toa Waiver or estoppel as against the plaintiff. (See McLeod vy. 
Evans, 66 Wis. 406, 28 N. W. Rep. 173, 214.) 

3. It is urged with apparent confidence by counsel for appellant, that 
the facts establish the relation of debtor and creditor between the plain- 
tiff and the bank, and that the plaintiff has no more right to a prefer- 
ence in payment than any other depositor in the bank. Surely it 
ought not to be claimed that any such relation as depositor was intended 
by the parties in the first instance. The plaintiff delivered the letter of 
credit for collection. He did not take a certificate of deposit, but an 
ordinary receipt for a collection. When the collection was made there 
was no change made in the relation of the parties. The entry made in 
the bank-books did not change the transaction toa deposit. Even if 
the officers of the bank had made it appear by the bank-books that the 
transaction was a deposit, it would not have affected the rights of the par- 
ties. The plaintiff could not be transformed into a depositor without his 
consent. The only fact in the case tending in the least degree to show any 
other relation than that of principal and agent is that the plaintiff did 
not call for his money at once upon being notified that it had been col- 
lected. But this delay does not authorize the finding that the plaintiff 
regarded the bank as bearing any other relation to him than that of a 
collector. The money was therefore held by the bank in the nature of 
a trust fund. Instead of keeping the trust funds separate and apart 
from other tunds of the bank, it was deposited with the Council Bluffs 
Savings Bank, and, when the assignment was made, there was a balance 
in that bank in favor of the Exchange Bank amounting to $2,000. 
Under this state of tacts the plaintiff is entitled to full payment. We 
have recently had occasion to examine quite fully the same question or 
principle in the cases of /udependent Dist. of Boyer v. King, 45N. W. 
Rep. 908, and in Plow Co. v. Lamp, Jd. 1,049. It is sufficient to refer to 
those cases, and the authorities therein cited. We might say, however, 
in conclusion, that the case is very much the same in its facts as that ol 
McLeod v. Evans, supra, with the exception that, in that case, the money 
collected could not be traced to any distinct fund. Here it is to be 
found as a deposit in the Council Bluffs Savings Bank. This difference 
in the cases is the ground upon which a dissenting opinion was based in 
the cited case. The judgment of the district court is affirmed. 
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LEGAL MISCELLANY 


CORPORATIONS—RIGHT OF OFFICERS TO COMPENSATION.—In an 
action by the vice-president of a corporation, against the company, to 
recover for services as general manager, it must be shown by a pre- 
ponderance of evidence that the services were clearly outside of his 
duties as an officer of the company; and, where the jury are charged 
that such is the law, it is not error to refuse to charge that the burden 
of proof is on the piaintiff to establish the fact. [ Zofence v. Corinne 
Mill, Canal & Stock Co., Utah. | 


NATIONAL BANKS—DIRECTORS.—Directors of a National bank are 
“officers,” within the meaning of Rev. St. U. S., $ 5,209, which makes it 
a misdemeanor for bank officers to make false entries in any book, 
report, or statement of the bank, with intent to deceive any of its 
officers. | Unzted States v. Means, U.S. C. C., Ohio.| 


NEGOTIABLE INSTRUMENT—BURDEN OF PROOF.—In an action on a 
promissory note, where the answer is a general denial, the burden of 
proof is upon the plaintiff to show that defendant executed the note. 
This burden does not shift to the defendant, after the note is intro- 
duced in evidence, but remains with the plaintiff through the entire 
trial. | Azrst Natzonal Bank v. Carson, Neb. | 


NEGOTIABLE INSTRUMENT—EVIDENCE.—In an action by the holder 
of a promissory note, payable to bearer, against the maker, where the 
execution of the note is not denied by plea, the introduction of the 
note in evidence makes a friéma faciée case tor the plaintiff. [Groves 
v. first Nat. Bank, Tex. | 

BANKS—CHECKS.—A bank is not liable to the holder of a check drawn 
upon it by a general depositor for its refusal to pay the check, though 
the bank has sufficient funds of the drawer wherewith to pay it. [Sa/¢er- 
white v. Melczer, Ariz.] 


NATIONAL BANK—JURISDICTION OF COURTS.—By Rev. St. U. S., § 
5.195, providing that a National bank may be sued in any State or coun- 
ty court in the county in which it is located having jurisdiction of sim- 
ilar cases, and § 5,136, providing that such bank may be sued in any 
court of law and equity as a natural person, jurisdiction of an action on 
contract against a National bank is not prohibited to a State court of a 
county other than that in which it is situated. [/vresmo Nat. Bank v. 
Superior Court, Cal.] 


PRINCIPAL AND SURETY.—The sureties on a bond conditioned for 
the faithful performance of the principal’s duties as bookkeeper, “or, if 
he shall be appointed to any other office, duty, or employment, he shall 
also faithfully perform” the duties of that position, are liable for his 
defalcation as cashier’s clerk, to which position he was promoted from 
bookkeeper. [Fourth Nat. Bank of New York v. Spinney, N.Y.| 


CORPORATIONS.—A corporation cannot recover on a note given to its 
defaulting manager by defendant where the evidence shows that it was 
a personal transaction for the accommodation of such manager, without 
consideration, and there is no evidence to show that its having been 
given enables the manager to defraud the company, or assisted him in 
so doing. [Soczété Des Mines D’ Argent v. Mackintosh, Utah.] 
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CORPORATION—LIABILITY OF STOCKHOLDERS.—Under Gen. Laws 
Col. 1883, ch. 19, § 43, providing that “the officers and stockholders of 
every banking corporation or association formed under the provisions 
of this act shall be individually liable for all debts contracted during the 
term of their being officers or stockholders of such corporation equally 
and ratably to the extent of their respective stock, .” in an action 
against all the stockholders for the entire debt of the corporation, a 
judgment by default against one for the whole amount will be reversed. 
[Buenz v. Cook, Colo. | 


CORPORATIONS—SUBSCRIPTION TO STOCK.—The fact that a corpora- 
tion, whose charter provides that ‘twenty-five per cent. of the capita! 
stock shall be paid in before said company can exercise the privileges 
and powers herein granted,” enters into a contract for the construction 
of necessary works for the corporation before the 25 per cent. has been 
paid in, does not release one from his subscription for stock of the cor- 
poration. [Naugatuck Water Co. v. Nichols, Conn.| 


CORPORATIONS—TRANSFER OF STOCK.—A dona fide purchaser of cer- 
tificates of stock, upon which a power of attorney, authorizing their 
transfer to any person, is indorsed by the person in whose name the cer- 
tificates were issued, and who was the last registered stockholder, takes 
them relieved of a trust existing back of the registry, though the trans- 
fer to such person is not registered. [W2enter v. Montgomery Gu: 
Light Co., Ala.| 

NEGOTIABLE INSTRUMENT—ESCROW.—In an action on a note, an 
answer alleging that the note was executed in consideration of the 
extension of a street railroad by the payee, and deposited with a bank, 
with the stipulation that it was not to be delivered until the condition 
was fulfilled, but that the road has not been so extended, is not demur- 
rable. [McLaughlin v. Clausen, Cal.] 

NEGOTIABLE INSTRUMENT—PLEADING.—Where, in an action on a 
note, one defendant, a co-indorser thereon, has answered unqualiliedly 
admitting that he indorsed the note, it is not error to allow him to 
amend by alleging that tor a valuable consideration his co-indorser 
agreed to hold him harmless on the note, that not being inconsistent 
with his former admission. [47cPherson v. Weston, Cal.] 


NEGOTIABLE INSTRUMENT—RATIFICATION.—Defendant, being in- 
formed by a tnird person that he had deposited her note with 
plaintiff as collateral, told such third person that she had signed no such 
note, but she did nothing more about it, and paid no attention to plain- 
tiff's notice that the note was due: He/d, that her silence did not 
amount to aratification. |Ca/éfornia Bank v. Sayre, Cal.] 

CORPORATIONS—INCREASE OF STOCK.—Ae/d, that the increase in 
stock having been made with the consent of all the stockholders, was 
binding on them and the corporation, though there may have been 
irregularities in the proceedings. [Bazley v. Champlain MI. & P. (0., 
Wis. | 

NEGOTIABLE INSTRUMENTS.—Where a purchaser of negotiable pape! 
before maturity takes it with knowledge of facts which impeach ‘ts 
validity between antecedent parties, or with a belief, based upon circum- 
stances brought to his knowledge before the purchase, that the maker 
had a defense to the note, such purchaser is not an innocent holder, and 
the paper is subject to the defenses existing between the maker and 


payee. [J/eyers v. Bealer, Neb.| 
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THE BANK OF FRANCE AND FRENCH FINANCE. 


LARGE VOLUME OF MONEY WITH A SMALL VOLUME OF BANK 
CREDIT. 

The following paper by Henry Carey Baird was published in 7ke 
Manufacturer. Elsewhere will be found some comments thereon. 

In despite of her centralization, political, societary, monetary, trading 
and railroading in Paris, the financial and economic policy generally, of 
France, each time it is subjected to intense strain, becomes a new source 
of the wonder and the admiration of mankind. And this wonder, this 
admiration, is not misplaced. The emergency finds both the Govern- 
ment and the Bank of France full of intelligent judgment and courage ; 
and ready and willing to do all those things needful to save society 
from collapse. 

For instance: In the throes of the revolution of 1848, the notes of 
the bank were made a legal tender, and that great institution, at once, 
in the words of the London 77zmes, “ placed itself, as it were, in direct 
contact with every interest in the community, from the Minister of the 
Treasury down to the trader in a distant outport. Like a huge hydrau- 
lic machine it employed its colossal power to pump a fresh stream into 
the exhausted arteries of trade, to sustain credit and preserve the circu- 
latzon from complete collapse.” It made immense advances to the Gov- 
ernment, to the City of Paris, to Marseilles, to the Department of the 
Seine, to the hospitals, and on receipts for merchandise, stored in ware- 
houses, opened for the receipt of this merchandise, by a decree of the 
National Assembly. These merchandise receipts alone, to the value of 
$12,000,000, were so discounted. The currency of the bank was thus, 
in immense volume, supplied to all of the channels of the social sys- 
tem. 

Coming now down to the time of the defeat of the French armies in 
August, 1870, when consternation had seized upon the people, the Bank 
of France and the Discount Banks of Paris, co-operating with it, deter- 
mined to sustain the industries and the people, and wethin a fortnight 
made advances to them to the amount $36,000,000. Commerce, associa- 
tion, society was then kept alive, and not one failure of consequence 
took place; and soon after peace was restored, less than $50,000 of all 
this vast sum remained unpaid, but it, too,due by the estates of deceased 
persons, was then in process of settlement. 

The circulation of the bank, which was in June, 1870, before the war, 
$275,000,000, was by November, 1871, expanded to $460,000,000, and by 
the end of October, 1873, to $614,000,000, when the premium on gold 
and silver disappeared. The war fine of $1,100,000,000 was paid by 
france to Germany with a net loss of but $140,000,000, of gold and 
silver, the balance being paid by bills of exchange, which were mainly 
furnished by the export of merchandise to Germany and other countries, 
the results of the production of the workers at the plow, the loom and 
the anvil, and in the workshop, who were kept employed by the policy 
which subordinated the instrument of association—money—to com- 
merce, and not commerce to the instrument. In order to pay this war 
tine and other expenses of the war, the French Government contracted 
two grand loans, one for 2,776,000,000 francs, and one for 4,136,000,000 
francs. To this latter the subscriptions reached the fabulous sum of 
43,000,000,000 francs, or over $8,000,000,c00o—ten times the amount 
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required. The National debt of France is held by 4,000,000 persons, and 
the agricultural land by 5,500,000 proprietors, of whom 5,000,000 are 
peasant farmers. 

The first French Revolution and the wars growing out of it, prevent- 
ing for a quarter of a century all intercourse with England, operated as 
a protection to the French artisan and brought the consumer to the 
side of the producer, built up the power of association. Since the close 
of these wars in 1815, to use the words of Carey, ‘“ Statute law has con- 
tinued the system so well begun by Colbert,” the great minister of 
Louis XIV. The products of her agriculture and of her diversified 
industries are not, while being taxed, abandoned by a heartless Govern- 
ment to the untaxed competition of the entire world outside. That 
Government does not, under the lead of a clique of “ orthodox ”’ phi- 
losophers demand the blood of its own, and at the same time require 
the cheap products of foreigners on whom no similar tax is levied. 
These conditions lead to the development of local action through local 
power of association, and have resulted in the accumulation of a vast 
volume of the precious metals. 

With a population of 38,250,000 the currency consists of gold $900,- 
000,000 ; silver, $700,000,000 ; bank notes outstanding, November 2oth, 
1890, $61 3,000,000, or an aggregate of $2,213,000,000, giving a fer captta 
of $58.00, against $550,000,000 gold, $100,000,000 silver, and $1 30,000,000 
paper, in all $780,000,000, or $20.80 fer capzta for Great Britain and Ire- 
land. This is the chief source of her local power of association and of 
her financial stability. 

About 1808 the French finances were established upon an entirely dif- 
ferent system from that on which they had previously been. There is 
a receiver general for revenues in each department. These officials 
receive the revenues and remit them to the Treasury by means of 
checks and bills of exchange. The central receiver informs the sub- 
ordinate receivers as to whether he wants more or less money in Bor- 
deaux, or in any other city, than he has there, and what funds he wishes 
sent to Paris, and transfers are accordingly made. The French Treas- 
ury Department is very much like a bank, buying and selling bills of 
exchange and French Aevn/es (public securities) daily in all the depart- 
ments of the Republic, and the system has worked with immense suc- 
cess. The Marquis d’Audiffret, who published the Systeme Financier 
de la France, 6 volumes, 8vo., 1856, was the principal official who was 
instrumental in introducing this system. He there expresses the opin- 
ion that, working in perfect harmony with the people, and with the 
mode in which they do business, it has been largely instrumental in 
obviating the necessity for the institution of banks. 

The people operate chiefly either through the credit of the Govern- 
ment or with circulating notes or money, and with very little mere 
bank-credit called defoszts. Transactions are almost entirely for cash. 
The result of this National financial system is, that of the revenues but 
a few million francs per annum are transferred from the Departments 
of France to Paris, in money, all else by bills of exchange and checks. 
The payment of the war fine to Germany was made in exact accordance 
with the principles at the foundation of this system, with marvelous 
intelligence and wholly without shock to the trade and commerce 0! 
the Republic. 

The Bank of France, as a democratic financial institution, is a model, 
discounting promissory notes as low as a few francs each, but requiring 
three names, two indorsers as well as a drawer. Nevertheless, the 
Frenchman generally does not keep a bank account. M. Pinard, man- 
ager of the Comptoir a'Escompte ot Paris, testified before the French 
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Commission of Inquiry, 1865-68, that the greatest efforts had been made 
by that institution to induce French merchants and shopkeepers to 
adopt English habits in respect to the use of checks and the keeping of 
bank accounts, but it was in vain; their prejudices were invincible ; “ it 
was no use reasoning with them, they would not do it because they 
would not.” 

The results of this determination are shown in the fact that business 
throughout the Republic is carried on largely with money,and that bank 
deposits do not accumulate in great volume. In “heavy” financial 
“weather” the Bank of France and the other French banks pass 
through the storm peacefully and quietly, while a_ real cyclone may be 
happening in Great Britain. 

On November 2oth, 1890, while the loans and discounts of the Bank 
of France, exclusive of those to the Government, and including $15,000,- 
ooo to the Bank of England, were $234,899,000, the deposits, exclusive of 
the current account of the Treasury, were but $82,500,000. The Treasury 
account current was $43,000,000. The power of the bank to make dis- 
counts and advances comes largely out of its circulation, which was on 
that date $61 3,000,000, while it held $472,500,000 of gold and silver; the 
difference being $140,500,000. This circulation out among the people, 
and in hourly, nay, perpetual use, quite independent of its moderate vol- 
ume, is in much less danger of being presented for payment than an 
equal amount of deposits. 

Quite in contrast to the $82,500,000 of private deposits of the Bank of 
France, are those of the associated banks of New York amounting, by 
their last statement, to $376,000,090, 

But we, in this country, have never in practice seen the bank-credit 
system run mad as it exists in England, and especially in London. For 
instance, the London £conomdzst, of November 22d, tabulates the state- 
ments of eleven joint stock banks in London, June 3oth, 18go, so far as 
regards the two items of “liabilities to the public” and cash on hand 
and at the Bank of England. These liabilities were $848,000,000, while 
the cash, including that in the Bank of England, was but $87,000,000 ; 
or 10.3. cents of so-called “ cash "’ for each $1.00 of liabilities, exclusive 
of those to the stockholders. 

The grand success of France and her system is wholly without mys- 
tery. It is as clear as the sun at noonday to all those who are not 
willfully blind. A century of practical protection has resulted in the 
existence of magnificent industries and in a volume of gold and silver 
money amounting to $1,600,000,000, of which $700,000,000 is silver, 
infinitely superior to any pretended “ gilt edge” bank-credit. This vol- 
ume of money is increased in its efficiency by a really democratic bank 
and a democratic system of government of finance, which system of 
finance does not take frcm the people their money in taxation, and 
lock it up in barbarous— Middle Age—treasury vaults. The result is 
that while the people generally use cash, and bank-credits are not and 
cannot be inflated, a financial tornado, which in Great Britain will de- 
stroy the people who are built up by bank-credits, and uproot society 
generally, will pass over France almost without a ripple. ° 

The lesson ot all this is, that a full volume of money will alone enable 
a people to pay as they go, and keep out of debt,and no other contrivance 
under the sun, none ever devised by man, will, and the sooner that all 
Governments act on this idea, as practically demonstrated by France, 
the better for all those Governments and for all mankind. 
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FRENCH AND ENGLISH BANKING COMPARED. 


The following extract from a letter that appeared in the New York 
Tribune, written by George R. Gibson, setting forth the advantages ot 
the system of banking in France, is well worth reading by those who 
do not understand the system long adopted by the Bank of France in 
making payments in gold and silver. 

Commenting on the assistance rendered to the Bank of England by 
the advance of £3,000,000 sterling at 3 per cent., one of the most distin- 
guished financiers of New York said to us the other day: “ Think of it! 
The beef- eating Englishman had to go to the frog-eating Frenchman for 
ready monev, and the frugal Frenchman said to his British cousin: ‘ We 
believe your rate is 6 per cent.; ours is only 3, and at the lower rate you 
can have what you need.’” But asa matter of fact this event is not 
without a parallel, and curiously enough the Barings figured in it then. 
In 1839, the harvest having been poor and the drain of specie great, the 
Bank of England was reduced to such straits that it had to apply to the 
Bank of France for relief, but as the latter could not loan on anything 
except in discount of bills or Government securities, and as the Bank of 
England could not make foreign bills,it was arranged that Baring Brothers 
should draw upon Paris bankers and then cash the bills, paying over 
to the Bank of England the proceeds. 

At a later period, in 1860, when silver was worth more than gold on 
the Latin Union ratio of 1 to 15%, the Bank of France had notes out- 
standing redeemable in either gold or silver, at its option. As its 
reserves consisted chiefly of silver, if it redeemed in that metal the hold- 
ers of notes would present them for redemption, trusting to receive sil- 
ver, which could be sold at a premium. To fortify itself with gold, then 
the cheaper metal, it applied to the Bank of England, with which it 
effected an exchange of £2,000,000 silver for a like quantity of gold. 

We recall these facts, as just now public attention is directed to the 
fraternal relations of these two great institutious and their present 
fraternal feeling. 

We may go further, since we are on the subject, and inform our 
clients, if they are not already familiar with the facts, of some of the 
peculiar conditions of the Bank of France. When one of our firm was 
in Paris the past summer, in conversation with the head of one of the 
largest Franco-American houses, the latter was asked this question : 

‘‘1f I take to the Bank of France a large check for cashing, what will 


it pay me ?” 

The reply was: ‘‘In its paper notes.” 

‘What then will I receive if I present the notes of the Bank of France 
to it for redemption ?” 

‘ It will pay you in silver.” 

“What will it do if ask for gold?” 

“Tt will give you gold, but charge a premium for it.” 

“ Then gold is practically at a premium in Paris on large sums ?" 

“Yes. 

It is true that a certain and considerable amount of the yellow metal 
is in circulation outside the bank in commercial circles, and this finds its 
way freely into and out of the private banks, but once it falls into the 
clutches of the Bank of France its reissue is a matter of policy and 
doubt. The result of this is a hoard of $250,000,000 in gold and an equal 
amount of silver, and the overwhelming predominance of the Bank ol 
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France is now a fact patent to every observer. When the Bank of Eng- 
land finds its gold slipping away from it it has recourse to an advance 
in its discount rate, designed both to attract gold to it and stop its with- 
drawal. On the contrary, the Bank of France does not necessarily or 
usually advance its bank rate to accomplish such a purpose; it merely 
raises the premium which it will charge or pay for gold. 

The great advantage of the latter system is that, with few variations 
in the bank rate, commerce is not exposed to such fluctuations of profit 
and loss. The Bank of England has nine country branches and two in 
the city, whereas the Bank of France has ninety-four branches in the 
towns of France, and it maintains the same rate in the country as in the 
city, and as this is phenomenally low most of the time a vast benefit is 
conferred on French commerce. The Governor of the Bank of France, 
at the last convocation of shareholders, laid great stress upon the boon 
o the French commercial classes of lower interest rates than paid else- 
where in the world. 

The successful management of the Bank of France, which extorts 
the admiration of the world, must in a great measure be attributed to 
the free scope allowed its managers. Furthermore it should be attrib- 
uted to the dual use of gold and silver, which its example shows may 
operate to protect it from the dangers which beset the sole gold reserve 
of the Bank of England. The Bank of France is authorized to issue 
S700,000,000 currency (3,500,000,000 francs), and the proportion of its 
metallic reserve is left tothe management of the bank, as is the relative 
proportion of gold and silver constituting that reserve. The Bank of 
i-ngland has restrictions placed around its issues, which, when above 
£16,500,000, must be solely protected by corresponding gold sovereigns, 
though it may do what it has not been in the habit of doing—keep one- 
tifth of its reserve in silver. 

[It is safe to assume that this season's experiences will exercise a highly 
educational influence on British opinion concerning silver, and excite 
a public demand for its increased use. Every measure that prudence 
can at all countenance will surely be popular, that will tend to 
increase the metallic base to the structure of British credit, which is 
now so severely tested in its underpinning. 
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THE PROPOSED SILVER BILL. 


The following bill is the outcome of a conference among Republican 
Senators, and is described as “a bill to provide against the contraction of 
the currency and for other purposes ”: 

“ Be it enacted, etc., that the Secretary of the Treasury is hereby 
directed to purchase from time to time during the calendar year 1891, 
silver bullion to the aggregate of 12,000,000 ounces at the market price 
thereof, not exceeding $1 for 371.25 grains of pure silver, in addition to 
the amount required to be purchased by the act approved July 14, 1890, 
entitled ‘An act directing the purchase of silver bullion and the issue of 
Treasury notes thereon, and for other purposes,’ of which sum of 
12,000,000 ounces there shall be purchased, at the discretion of the Sec- 
retary of the Treasury, not exceeding 3,000,000 ounces in any one month, 
and the Secretary of the Treasury shall issue in payment for such pur- 
chases of silver bullion Treasury notes of the United States of the same 
form and description, and having the same legal qualities as the notes 
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provided for by the said act. And such Treasury notes shall be a legal 
tender and be received, redeemed, and re-issued in the same manner and 
to the same extent as other Treasury notes. 

“Sec. 2. That the compulsory requirement of deposits of United 
States bonds with the Treasurer of the United States by National banks 
having a capital of not more than $50,000 is hereby limited in amount to 
$1,000 of bonds for each and every National bank; provided that the 
voluntary withdrawal of bonds for the retirement of such National bank 
notes shall not exceed the sum of $3,000,000 in any one month; and 
provided, further, that this act shall not apply to the deposits of bonds 
which may be required by the Secretary of the Treasury to secure depos- 
its of public moneys in the National banks. 

“SEC. 3. That upon any deposits already or hereafter made of any 
United States bonds bearing interest, in the manner required by law, 
any National banking association making the same shall be entitled to 
receive from the Comptroller of the Currency circulating notes of dif- 
ferent denominations, in blank, registered and countersigned as required 
by law, not exceeding in the whole amount the par value of the bonds 
deposited ; provided that at notime shall the total amount of such notes 
issued to any association exceed the amount at such time actually paid in 
of its capital stock. 

“Sec. 4. That whenever the circulating notes of National banks, 
including such notes in circulation represented by lawful money depos- 
ited by the banks in the Treasury for the redemption of such notes, 
shall be less than $180,000,000, the Secretary of the Treasury is author- 
ized and directed to purchase from time to time, as such circulating 
notes are retired and canceled, silver bullion as may be offered at the 
market price thereof, not exceeding $1 for 371.25 grains of pure silver, 
but such purchases shall not exceed in the aggregate at any time an 
amount of such National bank notes retired and canceled below the 
said sum of $180,000,000, and the Secretary of the Treasury shail 
issue in payment for such purchases of silver bullion Treasury notes of 
the United States of the same form and description, and having the 
same legal qualities as the notes provided for by the same act, and such 
notes shall be a legal tender and be received, redeemed and reissued in 
the same manner and to the same extent as other Treasury notes issued 
under the act aforesaid, approved July 14, 1890, and if the Secretary ot 
the Treasury shall be unable to purchase silver bullion to the amount 
required on the terms herein provided for, he is authorized and direct- 
ed to make good the deficiency, to issue United States notes similar in 
terms and description to the United States motes now outstanding to 
an amount equal to the amount of such National bank notes retired 
and canceled below the said sum of $180,000,000. And such notes shall 
have the same qualities and be a legal tender, and be received, redeemed 
and reissued in the same manner and to the same extent as other 
United States notes. 

“SEc. 5. Whenever the market price of silver bullion shall have been 
continuously for a period of one year $1 or more for 371.25 grains of 
pure silver, all purchasing of silver bullion by the Secretary and Treas- 
urer shall cease, and thereupon and thereafter any owner of silver bul- 
lion not too base for the operations of the Mint may deposit the samie 
in amounts of the value of not less than $100 at any mint of the United 
States to be formed into standard dollars or bars for his benefit and 
without charge, and at the said owner’s option he may receive instead 
the equivalent thereof in the Treasury notes of the said act approved 
July 14, 1890. 

“Sec. 6. That the Secretary of the Treasury be, and he is hert 








1891. | THE PROPOSED SILVER BILL. 





539 


authorized to cause the subsidiary silver coins of the United States now 
in, or which may hereafter be received into the Treasury or Sub- 
Treasuries of the United States, which are abraded, worn, mutilated, 
defaced or otherwise unfit for circulation, or are of denominations for 
which there is no current demand, to be recoined at the mints of the 
United States into such denominations of silver coins now authorized 


by law as may be required to meet the demand therefor. 


That the 


loss incident to the recoinage of such uncurrent silver coins into new 
coins shall be paid from the gain arising from the coinage of silver 
bullion into coin of a nominal value exceeding the cost thereof, denom- 


inated ‘the silver profit fund.’ 


“Sec. 7. The Secretary of the Treasury is hereby authorized and 
directed to issue Treasury notes of the act approved July 14, 1890, to 
an amount equal to market value of the bullion made from the trade 
dollars now in the Treasury, and of the bullion to be formed from other 
trade dollars, and also upon the bullion value of $10,000,000 of the 
abraded and otherwise uncurrent subsidiary silver coin now in the 


Treasury. 


“Src. 8. That Paragraph 8 of Chapter 327 of the supplement of 
the Revised Statutes of the United States, which requires that refining 
and parting of bullion shall be carried on at the mints of the United 
States and at the Assay Office at New York, be amended by inserting 
after the word ‘law,’ in the fourth line, the following words: ‘and 
from the proceeds of the sale of by-products resulting from the opera- 


tions of the refinery,’ so that the paragraph shall read: 


“« And it shall be lawful to apply the moneys arising from charges 


collected from depositors for these operations pursuant to law, 


and from 


the proceeds of the sale of by-products resulting from the operations 


of the refinery, so far as may be necessary, to the defraying 
the expenses thereof, including labor, materials, and wastage.’ 


in full of 


“SEC. 9. That an act to authorize the receipt of United States gold 


coin in exchange for gold bars, approved May 26th, 1882, be 
to read as follows: 


amended 


“« That the superintendents of the coinage mints and of the United 
States Assay Office at New York may, with the approval of the Director 
of the Mint, but not otherwise, receive United States gold coin from 
any holder thereof, in sums of not less than $5,000, and pay and deliver 
in exchange therefor gold bars in value equaling such coin so received, 
provided that the Director of the Mint, with the approval of the Sec- 
retary of the Treasury, may impose for such exchange a charge which 
in his judgment shall equal the cost of manufacturing the bars.’ 

“SEC. 10. That it is the continued policy of the United States Govern- 
ment to use both gold and silver as full legal tender money under the 
ratio now existing in the United States, or that may be hereafter estab- 
lished by the United States, acting in accord with other nations ; and 
the United States is willing to join with other commercial nations in a 
conference to adopt a common ratio between gold and silver with a 
view of establishing, internationally, the use of both metals as full legal 
tender money, and securing fixity of relative value between them. And 
when, in the judgment of the President, a sufficient number of such 
nations shall have entered into such international arrangement, he may 
declare the ratio so fixed to be the existing ratio in the United States, and 
all coinage thereafter shall be at such ratio until changed by law. The 
President shall, by and with the advice and consent of the Senate, 
appoint commissioners, not exceeding three, who shall attend any 
such conference on behalf of the United States, and they shall report 


their doings to the President, who shall transmit the same to Con- 
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gress. Said commissioners shall receive the sum of $5,000 and their 
reasonable expenses, to be approved by the Secretary of State, and 
the amount necessary to pay such compensation and expenses is 
hereby appropriated out of any money in the Treasury not otherwise 
appropriated. 

“SEC. 11. That all acts and parts of acts inconsistent with the pro- 
visions of this act be and the same are hereby repealed.” 





A NEW CURRENCY BILL. 


The following bill was introduced by Senator Plumb, at the request 
of Mr. St. John, President of the Mercantile National Bank of New York, 
as an amendment to Senator Sherman’s bill, ‘“‘ To reduce the compulsory 
requirements of United States bonds by National banks,” etc., by strik- 
ing out all after the enacting clause and substituting therefor the fol- 
‘lowing, to wit: 

That the compulsory requirement of deposits of United States bonds 
with the Treasurer of the United States by National banks, is hereby 
limited in amount to $1,000 of bonds for each and every National bank. 
Provided, That this act shall not apply to the deposits of bonds which 
may be required by the Secretary of the Treasury to secure deposits of 
public moneys in the National banks. 

SEC. 2. That the Secretary of the Treasury is hereby authorized and 
directed to replace all sums of National bank notes hereafter perma- 
nently retired and canceled, by the issue, in lieu thereof, of like sums of 
United States notes of the description and character of the United 
States notes now outstanding and authorized by act of February 25 
1862, entitled: “ An act to authorize the issue of United States notes 
and for the redemption and funding thereof, and for the funding of the 
floating debt of the United States,” and acts amendatory thereof; and 
the said notes outstanding, and all thereof hereby and hereafter author- 
ized and issued, shall be receivable for customs and a legal tender for 
all public‘and private dues. 

Sec. 3. That from and after the passage of this act it shall not be 
lawful to issue, or reissue, any certificates of the United States for depos- 
its of gold or silver, or any United States notes other than of the char- 
acter and description and functions prescribed in section 2 of this act ; 
and any gold certificates and silver certificates and United States notes 
other than as aforesaid, at any time on hand, shall be promptly canceled 
and destroyed; and in lieu of all said certificates and all said other 
notes canceled and destroyed, the secretary shall issue like sums of 
United States notes prescribed in the aforesaid section 2; but nothing 
in this act hereinbefore or hereinafter shall be construed to alter or 
amend existing requirements of law as pertaining to any of the rights 
and security of the holders of any United States certificates or notes out- 
standing. 

SEC. 4. That the Secretary of the Treasury shall hereafter main- 
tain constantly on hand in the Treasury or sub- Treasuries of the United 
States, for the redemption of United States notes of the character, 
description and functions prescribed in section 2 of this act, a reserve 
fund of standard gold and silver and coin bars, which fund shall consist 
of gold to the amount of not less than 20 per centum of the total sum 
of said notes outstanding, together with silver to the amount of not 
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less than 20 per centum of the total sum ofsaid notes outstanding. For 
any sum of standard gold and silver coin and bars at any time on hand, 
in excess of the required reserve fund aforesaid, and not held for out- 
standing gold certificates, or silver certificates, or Treasury notes of the 
act approved July 14, 1890, entitled : “An act directing the purchase of 
silver bullion and the issue of Treasury notes thereon and for other pur- 
poses,” the Secretary of the Treasury is hereby authorized to issue pro- 
portionate sums additional of United States notes of the character, 
description and functions prescribed in the aforesaid section 2. 

Sec. 5. That from and after the passage of this act the unit of value 
in the United States shall be the dollar, and the same may be coined of 
5.5 grains of standard gold, or 412% grains of standard silver, except 
as hereinafter provided, and the said coins shall be receivable for cus- 
toms and a legal tender for all public and private dues. And any owner 
of gold or silver bullion not too base for the operations of the mint may 
deposit the same at any mint of the United States, in amounts of each 
of not less value than $100, and receive therefor, respectively, standard 
goldcoin or bars, and standard silver coin or bars; and at the owner's 
option he may _ receive instead therefor, at the coinage valuation 
thereof, United States notes of the character, description and functions 
‘prescribed in the aforesaid section 2. 

Sec. 6. That all acts and parts of acts, which, in any manner other 
than in this act prescribed, may now permit owners of gold or silver to 
command any of the conveniencies of the mints of the United States, 
or which may be construed to authorize holders of any United States 
notes or certificates to require the redemption thereof in uncoined gold 
or uncoined silver, or to demand uncoined gold or uncoined silver in 
exchange for United States coin, and every direction of law to purchase 
silver bulllon, are hereby expressly repealed; but the Secretary of the 
Treasury in his discretion and upon terms and regulations which he 
may from time to time prescribe, may pay out gold or silver bars of 
standard fineness at not less than the coinage valuation thereof, upon 
demand therefor, in redemptions of any United States notes, and in 
exchange for United States standard coin. 

SEC. 7. That whenever the president of the United States shall be 
authoritatively advised that the mints of France, Italy and Belgium are 
open for the coinage of their legal tender silver money as free from all 
restrictions, limitations and charges as for their gold, thereupon it shail 
be the duty of the President to issue his proclamation, which shall have 
the force and effect of a law of the United States directing the Secretary 
of the Treasury to devise forthwith a new silver dollar coin of the 
Unitéd States to contain 400 grains of standard silver and be receivable 
for customs and a legal tender for all public and private dues, and 
cause to be coined not fewer than 2,500,000 thereof each month until 
300,000,000 of the same shall be coined, using therefor any silver bullion, 
or dollars of the 412% grains standard, that may be on hand; and to 
cause that all rights and privileges of owners of silver bullion herein- 
before prescribed and any hereafter meanwhile prescribed, and all the 
requirements of law now and hereafter meanwhile laid upon the United 
States, respecting silver dollars and the coinage valuation of silver, and 
all issues of United States notes and certificates outstanding in relation 
thereto, shall thereupon and thereafter pertain and apply to the herein 
provided new standard silver coin and valuation only; and to cause that, 
aiter 30,000,000 of the herein provided new standard silver dollars shall 
have been coined, all silver dollars of the 412% grains standard, at any 
time on hand, shall be recoined into said new standard dollars or 
melted into standard silver bars. 


> 
— 
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SEC. 8. That any gain or seigniorage enuring to the United States by 
virtue of this act shall be accounted for and paid into the Treasury, 

Sec. 9. That all acts and parts of acts inconsistent with the provis- 
ions of this act are hereby repealed. 





CURIOUS DEBT-PAYING PRACTICES AMONG THE 
CHINESE. 

A writer in the North China Hera/d, of Shanghai, lately takes for his 
theme the peculiar Chinese practice of settling debts just before New 
Year’s Day, which has often been praised by Western observers, but 
which he does not applaud so much. The custom has, he says, its roots 
in three causes: First, that everybody owes something ; secondly, that 
a great necessity exists for short settlements ; and thirdly, that no one 
will pay a debt until he is forced to do so. Tyrannical custom compels 
most persons to live beyond their means. Marriages and funerals are 
the ruin of the people. The farming classes are in perpetual difficulties, 
while the small traders work on such a narrow margin that frequent 
“accommodation ”’ is essential. 

On the other hand, the balances in the hands of creditors are so 
small that no one can afford to leave his money out of call for morethan 
a few months. Finally the universal habit is to avoid discharging lia- 
bilities if possible. So at New Year’s time there is a_ perpetual 
sequence of flight and pursuit. Creditors hunting reluctant debtors are 
themselves hunted by hungry creditors of theirown. The nation, in 
short, revolves in a vicious circle, and its only period of brief pause is 
New Year’s Day. The double anxiety of a Chinese in the twelfth 
moon is to find some one else and not to be found himself. Any 
particular creditor hunting any particular debtor will find that he is 
himself anticipated by aswarm of other creditors hunting the same 
game. It is greatly to the interest of all parties that no claim for debt 
should get into the courts of law, for this would mean that not only the 
amount in dispute, but all the rest of the property of both parties would 
be in danger of being wasted. 

For these reasons it is the role of the debtor to represent that he is 
so harassed by importunate creditors that he-knows not which way to 
turn. In ninety-nine cases out of one hundred the creditor is com- 
pelled to “call again,” then the debtor sets his wits to work to invent 
new occasions for begging for a writ wolle proseguz. If the creditor 
were to relax his hold and cease his claims, that would be the end of 
them for an indefinite period, perhaps forever, and this he knows as well 
asany one. Therefore, once having taken hold, he keeps his grip, like 
the jaw of a bulldog, till he gets his pound of flesh. Eternal vigilance 
is the price at which this is to be won; eternal vigilance is what the 
Chinese creditor has a large supply of. 

To avoid the creditor altogether is a prime object of many debtors 
during the trying period which follows the winter solstice. Many are 
the individuals who feign sickness, and who cannot, therefore, be seen; , 
who do not venture on the street for many days before the close of the 
year, and who live, in fact, the lives of thieves until just at the close of 
the last day of the year. Then they emerge from their obscurity in 
time to get their heads shaved for the new year, and have the keen 
joy of knowing that they have eluded the vigilance of their remorseless 
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foes. The Chinese debtor who succeeds in evading or parrying the 
claims of his creditors at this critical epoch finds a “ city of refuge ” in 
which for the time he is safe. On New Year’s Day or one soon after 
he may possibly call upon his creditor, or his creditor may call upon 
him. 

Each is arrayed in his best,and each is full of polite phrases. The 
creditor may be inwardly swelling with wrath and fury at the thought 
that this cunning wretch did, after all the pains taken to prevent it, 
make his escape. The debtor may be full of smiling self-complacency 
to think how well he played some of the numerous tricks of the season. 
But neither the one nor the other would ever dream of alluding to such 
affairs at this festive time. Business is taboo, contraband of war, inter- 
dicted by the law of the realm, and so the debtor is out upon another 
stadium of his existence, the fangs of the adversary whetted in secret 
are restrained from the flesh for the time, and he walks the earth 
with a sense of inconstraint to which he has long been a stranger. 
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COUNTERFEIT GOLD PIECES. 


The most dangerous counterfeit ever known in the history of the coin- 
ave of this Government has been found by the authorities of the Mint 
inthis city. It is a five-dollar gold piece, designed and executed with 
such remarkable skill that few of the experts can distinguish the spurious 
coins from the genuine. In general appearance, color, weight and de- 
sign the counterfeit is perfect. It is an exact fac-simile of the true coin 
exceptinsize. It is slightly larger in diameter, but the discrepancy is so 
small that only careful measurement with a special instrument, in the 
hands of a skillful man, will reveal the difference, and even an assay has 
been found necessary to establish definitely its spurious character. Only 
a few have been discovered in the Mint, but even conjecture cannot ap- 
proximate the number that are floating through the banks and the Sub- 
Treasuries. 

The principal fact which makes them most difficult of detection is 
that they are made of gold, but the metal is of a lower grade than the 
Government standard, which is goo fine. The spurious pieces are about 
fifty points less. Assays made at the Mint have shown that they have 
an intrinsic value of $4.40, leaving the counterfeiter a profit of 60 cents 
on each piece for his labor. The same skill which characterizes the 
design and execution of the coin is observed in the reduction of the 
standard. The alloy is so skillfully made up that the weight is made to 
correspond with exact preciseness to the genuine coin. 

The authorities have only a theory as to how the false coins are made, 
but they are satisfied of the correctness of their conclusions. The 
counterfeiter appears to possess some process by whicn he can temper 
a genuine coin to a degree of great hardness. He understands also how 
steel can be refined and softened so that it can be made to take an in- 
dented impression like a piece of lead. Having adapted his steel, he 
places upon it a hardened coin, which he then subjects to a quick, heavy 
pressure. The metal receiving the impression is next hardened, and 
when this process is finished, the counterfeiter has an almost perfect die 
with which to stamp his pieces. It differs from the genuine die only in 
that the pressure required for the impression expands the coin, making 
the die slightly larger in diameter. This circumstance furnishes the ex- 
planation for the difference existing between the sizes of the genuine and 
false coins.—Philadelphia Ingutrer. 
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SHORT-WEIGHT COINS. 


Short-weight gold coins are becoming annoyingly common. Bankers 
and others are frequently coming across light pieces. The discovery a 
few days since of nearly $300 in light two-and-a-half-dollar gold pieces 
tendered in payment of custom duties by a prominent importer has led 
to the detection of numerous pieces short in weight, showing that there 
is in Operation a systematic scheme for robbing the Government | Dy 
stealing metal from coins. Officers of the U nited States Secret Serv 
are now at work in this city endeavoring to trace the coins through d di 
ferent hands and find the offenders. 

This process of robbery, which is familiarly known as “sweating ” 
coins, was formerly practiced to a large extent, but of late years fu 
instances of it have come to the attention of the authorities. It is no: 
highly profitable, and at best, under the old methods of extracting 
metal, it did not afford much more than a living. 

From a careful examination of the light pieces which are now be ins 
found, it is evident that the thief is not doing his work by the old hand 
method of shaking the coins in a bag and then gathering the dust | 
means of quicksilver, but that he has brought into requisition the rapid 
agency of electricity. The service of an ordinary galvanic battery an d 
some cheap acid is all that is necessary to conduct the operation by the 
electric process. The scheme is similar to that employed in plating 
with gold by electricity. The coin is placed in the fluid and attached to i: 
are wires from the poles of the battery leading to another piece of meta! 
prepared to receive, in the form of plating, the metal to be removed 
from the coin. The battery being set in motion, sufficient gold to form 
a plating is quickly transferred, and as it is removed uniformly from all 
parts of the coin, the liability of disfigurement is reduced to a minimu 
The only effect is to blur the characters slightly. 

An authority at the mint has estimated that about fifty cents’ worth 
of gold can be removed in this way from aten-doilar gold piece without 
exciting the suspicion of the casual observer. To the skilled eye of an 
expert, however, the effect is generally apparent at a glance, and it d eS 
not always require the scales to determine w hether the coin is correct 
or not. In the New York Sub-Treasury there is one man, Tandy » 
name, who, by years of experience in the handling of coin, has bec 
so expert in his judgment that he can tell by mere touch with closed 
eyes whether a piece is of spurious metal or whether it is a genuin 
coin that has been tampered with. In this respect he is not approache 
by any other person in the world. 

The electric process of stealing from coins is not altogether a new 
scheme. The Government officials a few years ago captured in North- 
ern New York a band of Italians who were operating extensively on 
this plan. Few but foreigners practice “sweating” in this country. It 
is an institution of theft much more common in Europe than on this 
side of the Atlantic, and those who operate here are usually persons 
who have been driven from their country for the same reason. The 
enterprise does not yield sufficient inducement in the way of easy labor 
and large returns to tempt the average native-born swindlers, and it ts 
mostly monopolized by a class content to live on little and hoard smal! 
Savings. 

Some idea of the readiness with which gold can be removed from 
coins is found in the result of a series of investigations made some years 
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avo inthe mint. It was shown that $5 was lost by abrasion every time 
a million of dollars in gold coin was handled. The experiments were 
conducted with bags containing $5,000 each, and it was shown that the 
mere lifting of the two hundred bags making up a million dollarsto a 
truck to be removed to another vault resulted in the loss stated, and 
that their transfer from the truck again made a second similar loss. 

Gold while in circulation is handled less than any other medium. It 
is usually kept in the vaults of banks for demand rarely made, and for 
this reason the loss by abrasion is but about one-half of one per cent. 
in twenty vears. Ina twenty-dollar gold piece, the standard weight of 
which is 516 grains, the Government allowance for loss by abrasion is 
2.58 grains, but except in cases where the coins have been tampered 
with by “sweaters,” the loss rarely exceeds this limit. 

By an order issued some time ago by the Treasury Department at 
Washington, the light two-and-a-half-dollar coins found the other day 
were stamped with “ L,” indicating that they were light. Shortly after 
the late Daniel M. Fox was appointed Superintendent of the Mint in this 
city, the Secretary of the Treasury issued a similar order. A stamp 
was procured, but, protest being made, Superintendent Fox’s attention 
was called to the matter, and he decided that he had no authority in 
justice to mutilate the property of another, so the stamp was put away 
and never used at the mint. Light coins finding their way into the 
custom house will not, however, receive such courteous consideration. 
The name of the importer who tendered the light two-and-a-half-dollar 
pieces has been withheld by the custom house authorities, with the 
view of facilitating the tracing of the coins through other hands and the 
capturing of the “ sweater.’.—PAzladelphia Inquirer. 


THE COFFEE CROP. 


A Ceylon coffee planter, Mr. G. E. Martin, who has recently been 
traveling in Brazil, takes a rather gloomy view of the world’s coffee 
supply, and what he says will be of interest here, where there is, in our 
opinion, a brilliant future for coffee planting. Mr. Martin remarks: “I 
cannot explain how it is, but coffee will no longer make a good crop in 
the far East, not only in Ceylon and in Arabia, but also in all the other 
coffee-raising districts. I have just received a letter from my father, 
in which he informs me that our estates must be immediately put into 
tea and fruit, asthere is no longer any chance of making a profitable 
coffee crop. We shall lose $50,000 this year on ourcrop. And it is 
generally so throughout the coffee-growing districts. Also in South 
America, which I visited before coming to this country, the same situa- 
tion prevails. The crop will not grow. I can see no other result than 
that we must stop drinking coffee. We can no longer raise it, and the 
countries where it will grow are already exhausted.’ Certainly the soil 
of this country, adapted to coffee, is far from being “ exhausted,” and, 
whatever may be the condition of the coffee regions abroad, there is 
ample scope for coffee culture here, and, besides, Mexico has the advan- 
tage of being next door to a great nation which now consumes nearly 
$75,000,000 worth of coffee per annum. 
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INQUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE 


LIABILITY FOR ERRONEOUS IDENTIFICATION. 

A. indorses a check thus: ‘‘I identify Tohn Smith.”” It turns out that John 
Smith is not the proper payee, but another party bearing an exactly similar name. 
Is A. liable to the bank which cashed the check, he having acted innocently : 
What is the law generally regarding identifications, and where found ? 

REPLY.—This question was raised in Commercial Press v. Crescent (ity 
Nat. Bank (26 La. Ann. 744). The Commercial Press had an agent, buck, 
who was employed in collecting bills. One debtor gave him a check on 
the Crescent City Nat. Bank payable to the order of the Commercial 
Press. The proprietors were Smith & Goldsmith, and the agent indorsed 
the check, ‘‘Smith & Goldsmith, per A. J. Buck,” and presented the 
check for payment. The teller did not know him, and required him to 
identify himself. He asked the teller if he knew Mr. Schultz, and received 
an affirmative reply. Mr. Schultz indorsed the check for the purpose of 
identifying the agent, and for no other. The agent having absconded with 
the money, the Commercial Press sued the bank for the amount, and it, 
in turn, sought to hold Schultz. The Court, in deciding the case, said: 
‘‘In our opinion, this question must be determined by answering another 
viz.: In what manner and for what purpose did Schultz bind himself: 
For as he bound himself, so will he be bound. We cannot find from the 
testimony that he intended anything more than to identify Buck as the 
collector for the Commercial Press.” Schultz was therefore held not liable. 
Though we know of no other case like this, neither have we found any 
declaring a different doctrine. ‘The rights and liabilities of an indorser are 
well understood, but these may be changed by special agreement, especially 
by the immediate parties. If a bank knows that a person has indorsed a 
check for the purpose of identifying the holder, and for no other, it cer- 
tainly would be unjust to subject him to a larger liability. If such a 
check should get into the hands of other parties, who did not know for 
what purpose the indorsement for identification had been made, that would 
be a different question. 


DIRECT COLLECTIONS OF THE DEBTOR BANK WHEN THERE Is No OTHER 
IN THE SAME PLACE. 


There is one point in the collection business which I have never yet seen dis- 
cussed, and on which I would like to see your opinion. 

It is a well understood rule that it is not good banking to send a bill or a check 
to the drawee for collection. 

But, in the case of a check, suppose the drawee is the only bank in the town, 
or suppose that it is the only National bank, while there are State banks or private 
bankers of unknown or doubtful responsibility. Shall 1 or shall I not, in either 
of these cases, send the check to the drawee for collection ? 

Again, suppose that I have an agreement with a bank in a large city, New York 
for example, to take all my collections in that city. Should I pick out any check 
which I may have upon that bank and send it to another for collection ? 
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Will the now prevailing rule that my collecting bank is my agent, and not the 
agent of the owner of the check, render it immaterial whether that agent be or be 


not the drawee of the check ? 

REPLY.—The rule is so well established that a collecting bank must not 
send the check directly to the bank on which it is drawn for payment, 
no one probably will question it. But suppose there is no other bank 
within a convenient distance of the drawee bank, does that circumstance 
change the rule? ‘This precise question was considered in an Illinois case 
(Drovers’ Nat. Bank v. Anglo-American Pack. & Prov. Co., 117 Ill. 100, 
affg. 18 Brad. Igt). The Court declared that this circumstance did not 
change the rule, and that the collecting bank ought to have informed its 
customer of the situation, and thus have acted under special instructions. 
‘‘This would have imposed no hardship, and would have: protected all. 
If the bank was willing to take the check without special stipulations, the 
owner of the check was authorized to assume that it was able to collect, 
and that it had a proper agent through whom to do it promptly.”” ‘This 
decision was rendered four years ago, and we have seen no later one. It 
points out the proper course for a bank to adopt—namely, to get special 
instructions in such a case. Otherwise, the holder of the check, in Jaw, 
supposes that the collecting bank will collect through some other agency 
than the drawee bank, and accordingly will hold it for any losses that may 
result from an attempt to collect directly. 


— an a 2 — 
Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 

QUOTATIONS : Dec, 1. Dec, 8. Dec. 15, Dec, 22. Dec, 2y. 
PN 5 watuew awe 8S@o9g ; 8 @ 10 . 8@t0 ; 8@o9 ; 8 @o 
Ge Ss icdecndes 15 @4 . 186 @6 . 4% @2"4 ‘ 5@4 8 @ 2 
Treas, balances, coin. ..$144,378,202 . $144.107,790 . $144,527,310 . $148,379,.610 . £148,462,139 

Do. do currency.. — 3,939,315 . 39885,641 . 35711,838 . 3,408,752 . 3,954,392 
——__—__- -»-§-2—_ -—-——___ — 


The reports of the New York Clearing-house returns compare as follows : 


1890. Loans. Specie, Legai Tenders. Deposits. Circulation. Surplus. 
Dec. 6... $386,469,500 . $67,838,200 . $23,953,200 . $376,924,200 . $3,538,400 .*$2,429,650 
"" 13.++ 385,967,900 . 70,340,000 . 24,453,700 . 376,746,500 . 3,557,600 . 607,075 
“20... 386,378,000 . 74,476,700 . 25,102,200 . 380,320,000 . 3,580,100 . 4,498,900 
“* 27... 335,321,800 . 77,812,400 . 25,425,200 . 382,049,300 . 3,590,000 . 7,725,175 


The Boston bank statement is as follows: 


1890. Loans. Specie. Legal Tenders. Deposits. Circulatios, 
OV. GB. ..<0: $153,263,400 .... $8,541,200 .... $4,316,400 - $125,754,200 .... $3,250,200 
Ww Siena 151,455,000 .... 8,922,500 .... 4,388,000 .... 124,970,500 .... 3,256,900 
mee, ©. i. ssa 150,106,700 .... 9,413,100 .... 4,393,200 .... 125,809,900 .... 3,240,200 
" CB... «« CD... 10,402,7CO .... 4,920,400 ... 126,317,200 ... 3,241,200 
<— re 150,863,100 .... 10,781,200 .... 5,253,100 .... 127,349,800 .... 3,250,000 
Medien 151,874,100 .... 10,833,000 ... 5,363,300 «.--- 128,567,600 .... 3,248,200 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


1890. Loans. Reserves. Deposits. Circulation. 
Se oe. $96,336,000 .... $23,872,000 ... $91,962,000 .... §2,186,0c0 
errr . 97,107,000 .... 233337;000 ..... 92,410,000... 2,129,000: 
aa PTO 97,121,000 .... 24,294,000 .. 92,533,000 .... 2,153,000 
a | “SRRPe eer ere 96,582,000 ee 23,829,000 .... 91,654,000... 2,184,000 


* Deficiency. 
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BANKING AND FINANCIAL [TEMS 


GENERAL. 

New YorK City.—Mr. John B. Trevor, who died on the 11th of December, 
was a prominent stock broker and member of the firm of James B. Colgate & Co. 
Mr. Trevor was born in Philadelphia in 1829. He came to this city in 1849 and 
became a member of the firm of Carpenter, Van Dyke & Trevor. In 1850 he 
joined the Stock Exchange. His firm dissolved in 1851 and he entered into part- 
nership with James B. Colgate, under the firm name of Trevor & Colgate. He 
retired from business in 1872, being in poor health, but a few months later he 
rejoined Mr. Colgate under the firm name of James B. Colgate & Co. He was an 
elector on the Garfield Presidential ticket, but never held any public office. He 
resided at Yonkers during the summer, and was a member of the Warburton Bap- 
tist Church at that place. Together with Mr. Colgate he paid the expenses of 
building that church. Mr. Trevor also contributed liberally to the Madison Uni. 
versity, Rochester University, and the Rochester Theological Seminary. His 
wealth is estimated at about $5,000,000. 

Joun, N. B.—The Maritime Bank is to figure in the courts again, for the 
judicial committee of the Privy Council has granted leave to the liquidators to 
appeal from the judgment of the Supreme Court of Canada, respecting the priority 
of the claim of the Provincial Government over the note-holders and other creditors 
of the bank. 

BARON BLEICHRODER.—A recent biographer of Prince Bismarck gives the follow- 
ing sketch of Baron Bleichroder, the most influential banker of Central Europe. 
‘ Ife is small of stature and has Israelitish features of the most pronounced type ; 
his complexion is sallow, his face full of deep wrinkles and _ his beard and hair are 
quite gray. His face is half hidden by a pair of big blue spectacles, but this is only 
a bit of affectation, for the Berlin Croesus has been almost totally blind for a num- 
ber of years. The war with France made Bleichroder’s fortune. He was intrusted 
with the settlement of the indemnity, and it was he who advised the demand for 
the five milliards. From a bank heretofore very modest in its pretensions, Bleich- 
roder’s house now blossomed forth as a bank of the first order.” The biographer 
might have acded that Baron Bleichroder is a man of many excellent characteris- 
tics, a friend and adviser of young men—truthful and direct, as are the majority of 
the great Hebrew financiers of the age, for, in almost every case, the success of the 
great Hebrew monetary magnates has been founded on a basis of integrity and 
faithful fulfillment of obligations. The chief powers of civilized nations are money 
and armies, and the latter cannot move without the former, which is largely wielded 
by the energetic and industrious men of a race which has come to take a foremost 
place in the great movements of civilization. ° 

SMALL CHANGE.—Small change, says the Graphic, is evidently much appreci- 
ated in Southwestern France. <A farmer in the Lauphiny Alps recently sold some 
sucking pigs for 115 francs, and stipulated that he should be paid in centimes. he 
buyer assented, treating the demand as ajoke. When, later, he offered to pay the 
money in ordinary cash, however, the farmer held to his bargain, and summoned 
the other before a magistrate, who decided that the exact terms of the agreement 
must be observed. The purchaser therefore had to count out 11,500 single cen- 
time pieces for his debt of 115 francs. 

GOLD Coins.— The largest gold coin now in circulation is said to be the gold 
ingot, or ** loof,” of Anam, a French colony in Eastern Asia. It is a flat, round 
gold piece, and on it is written, in Indian ink, its value, which is about 495. The 
next sized coin to this valuable but extremely awkward one is the ‘‘obang”’ of 
Japan, which is worth about £10; and next comes the ‘*‘ benda”’ of Ashantee, which 
represents a value of about £9. ‘The Californian fifty-dollar gold piece is worth 
about the same as the ‘‘benda.”” The heaviest silver coin in the world also 
belongs to Anam where the silver ingot is worth about 43; then comes the Chinese 
‘*tael,” and then the Austrian double thaler. 
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STATE TAXATION OF PAPER CIRCULATION.—Chicago bankers are opposed to 
the proposal of the Congressional Committee on banking to report favorably the 
bill to subject National bank and United States Treasury notes to State taxation. 
They cannot see in the measure any relief from the present depressed condition of 
the money market. ‘‘I believe the proposition is impracticable,”’ C. F. Gray, 
president of the Hide and Leather Bank, said. ‘* National bank notes are taxable 
now, and if legal tenders are made subject to State taxation they could be easily 
taxed out of existence. It would not help the situation a bit. There is plenty of 
money now to transact the business of the country. The insolvent merchant cries, 
‘Give us more money.’ He should liquidate and get out of business, and as soon 
as he does that times will improve.” ‘‘I think that such a thing would not be 
practicable,” J. J. P. Odell, president of the Union National Rank, said. *‘ It 
would give the State power to tax indefinitely. It is not the scarcity of money that 
is troubling the people, it is the scarcity of credit. As it is, matters are a little 
tight, but when the days of liquidation are over affairs will resume their norma! 
condition.” ‘* I am not in favor of that proposition,” C. L. Hutchinson, president 
of the Corn Exchange Bank, said. ‘‘ It will not help the situation if carried out, 
and it is not practicable. There is plenty of money for ali legitimate demands. 
And, by the way, things are looking much better every day.”” ‘‘I do not see that 
the proposal of the banking committee will be of any advantage, even if carried 
out,” John A. King, president of the Fort Dearborn National Bank, said. ‘* It 
will put a stop to the practice of State banks loading up with legal tender once a 
year and then unloading as soon as the assessor has made out his list,’ W. A. 
Hamilton, cashier of the National Bank of Illinois, said. ‘* Of course it will not 
help us out of the present difficulty. It will have no bearing upon that question, 
that I can see.”’ ‘‘ Ido not understand the object,’’ Orson L. Smith, president 
of the Merchants’ Loan and Brust Company, said. “It will certainly not help 
matters.”’ 

OMAHA, NEB.-—Bank clearings are considered the most substantial evidence of a 
city’s commercial growth, and on this basis Omaha leads the Western cities. 
Since the establishment of the clearing house the per cent. of increase has been 
almost phenomenal. The increase is not due to any real estate or other specula- 
tions, but is the result of the solid exchange of commerce and trade, the transac- 
tions of merchants and the big business and manufacturing firms of the city. The 
following table shows the growth of business, according to the clearings reports 
since 1885 : 


cided Apbhaekindens taenid wheeee deed $ 61,384,129 
Dt si6Guhendeeesdaben dnadenadek neweeeeendaees 93,793,835 
DUP téds éoseneneeseaedetandsceneeeaausanden 149,414,148 
POPC OCTeTETTETETUTTOTTTCCTT TTT OCT TTT Te 175,166,470 
PU Mbidedhekekaseeectenedseesstheeeuneenenss 208,790,946 
e400 0 5645 beb60be 000s 55s 0ktess 0 be eeeneeA 256,000,000 


— Bee. 
FREMONT, NEB.—T he capital of the Commercial National bank will be $100,000, 
and will be established with a good running business. 


CALIFORNIA TOURS VIA THE PENNSYLVANIA RAILROAD.—The Pennsylvania 
Railroad Company, through its personally conducted tourist system, presents four 
winter and spring pleasure tours to California. The special trains conveying the 
parties will, in each case, start from New York, and the dates of starting are as fol- 
lows: Tour No. 1, February 7th, 1891; No. 2, March 3d; No. 3, March 26th, 
and No. 4, April 14th. The special train returning the first party will leave San 
Francisco for New York on March 11th ; the second, April 3d; the third, April 
24th, and the fourth, May 144 Each tour will present a different route from the 
others, as wellas a different route going from that returning. Tour No. 1 will go 
south va Washington, Atlanta, and New Orleans, where a break will be made 
during the Mardi Gras festivities, thence vza the Southern Pacitic’s Sunset route 
and ion Antonio to San Francisco, returning vza Salt Lake City, Colorado Springs, 
Denver, and Chicago. ‘Tour No. 2 will go west via St. Louis, Kansas City, and 
the Santa Fe route to San Francisco, returning vza Salt Lake City, Denver, Coun- 
cil Bluffs, and Chicago. Tour No. 3 will go west to San Francisco by same route 
as No. 2, returning wza Salt Lake City, Colorado Springs, Denver, Council Bluffs, 
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and Chicago. Tour No. 4 will go west vza Chicago, Council Bluffs, Denver, Col- 
orado Springs, and Salt Lake City to San Francisco, returning wa Portland. 
Tacoma, Helena, St. Paul, and Chicago. On all the tours breaks of the journey 
will occur at certain attractive points on the line both going and returning. The 
parties will travel by a special train of Puilman vestibule drawing room, sleeping, 
dining, smoking, and observation cars, an exact counterpart of the celebrated Penn- 
sylvania Limited in every particular. The train will be equipped with ladies’ 
maids, a stenographer and typewriter, a barber shop, and bath-rooms for ladies 
and gentlemen. It will present a through service to San Francisco, the like of 
which has never been enjoyed by any regular traveler. The excursion rates, 
which include railway fare, a double berth, meals e vouée, hotel accommodation 
where a stop-over necessitates, in both directions, side trips to San Diego, River- 
side, Pasadena, Monterey, Santa Barbara, and San Jose, are $275.00 for the first, 
second, and third tours, and $300.00 for the fourth. For other side trips through 
California special low rates will be made by the local railroads. Each party will be 
conducted by a tourist agent and chaperon, both experienced in their profession. 
Itineraries presenting the full details of the tours are in course of preparation, and 
will be issued at an early day. In the meantime, more detailed information may be 
secured by addressing George W. Boyd, assistant general passenger agent, Phila- 
delphia, Pa. 

NEW ZEALAND.—New Zealand hasa bank on wheels. On certain days of the 
week a clerk from one of the Palmerston banks travels up and down the railway 
line from Palmerston to Otaki, transacting the ordinary business of the bank en 
voute. Laden witha satchel containing his supply of cash, and provided with a 
teller’s usual precautions against danger of robbery, he makes the carriage his head- 
quarters, and there receives visits from customers at the way stations, changing 
checks or taking deposits as occasion may require. This plan is said to bring a 
good share of grist to the bank’s mill, and proves a great convenience to settlers, 
who are saved all the trouble of journeying to town to relieve themselves of surplus 
money or to procure change. 

THE I\GLESIDE ALMANAC.—This is one of the most attractive almanacs for 1891 
that has appeared. It is full of felicitous extracts, and copiously illustrated, and 
will doubtless yield pleasure to many readers. It is published by the United 
States Life Insurance Co. 

CHARLESTON, S. C.—Last month State Treasurer Bates had an interview with 
the bank presidents to get money to pay the interest on the State debt due Jan. t. 
‘Treasurer Bates was fearful that, in view of the postponement of the time for the 
payment of taxes till Jan 1, he might not have sufficient money in the treasury to 
meet the January payments. The Charleston banks came promptly to his aid and 
agreed to furnish the State with all the money it needed. 

BANK TAXATION.—The United States Supreme Court, in an opinion by Justice 
Harlan, has affirmed the judgment of the Circuit Court of the United States 
for the Southern District of New York in the case of the Central National Bank. 
This was a suit brought by the United States to recover from the bank certain 
moneys alleged to be due for taxes on “‘ profits” made by the bank in 1866, 1867, 
1868, and 1870, the taxes being assessed under the act of 1864, levying a tax of 5 per 
cent. on all dividends declared by banks, insurance and other incorporated con- 
cerns. The principal question was whether or not the bank could be taxed on 5 
per cent. of its dividends, which, under a State statute, it had to reserve out of any 
dividends declared and turn over to the State as a tax on its business. ‘The Court 
answers this question in the affirmative, and also rules that the bank was liable to 
tax on the full amount of dividends declared, regardless of the fact that the divi- 
dends were not earned, a subsequently discovered defalcation changing the bank's 
supposed financial condition. Justice Field dissented. 


Nor THE KIND OF MONEY EXPECTED.-—The Boston /ournal says that a few 
days ago the Boston and Albany Railroad, in settlement with the New York Central 
Railroad for freight charges, passenger fares, etc., collected in Boston, sent its 
check to its connecting road for $60,000, which check was deposited in the Chemi- 
cal Bank of New York City. In the ordinary course of business the check would 
have come through the Clearing House. Some over-shrewd official in New York 
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conceived the idea that $60,000 in bank bills would be handy to have in the house, 
and instead of depositing the check gave it to an express company with orders to 
collect at Boston and to bring the proceeds to New York. The express agent, 
armed with his check properly indorsed, presented it at the Shawmut Bank The 
teller called the attention of the cashier to the unusual method of collecting so large 
acheck. ‘The cashier at once grasped the situation and detected the intent of the 
sharp Gothamite. ‘‘ This is all right,’”’ he said, ‘‘ but I must trouble you to bring 
the check to the Sub- Treasury, where I will be ready to pay it in five minutes.” 
The express agent was on time, but instead of taking away $60,000 in bills, he had 
sixty canvas bags, each containing a thousand silver dollars, the whole weighing 
3,000 pounds. As theexpress agent had no discretion, he accepted the legal tender, 
and with the aid of an extra team carried away the specie, which was probably 
shipped to New York. This little episode in banking circles has been the only 
agreeable ripple in the last ten days here. It was the largest amount of silver ever 
paid at one time at the Sub-Treasury office in Boston. 

AvuGusT BELMONT.—When the late August Belmont (whose Gallicized name, by 
the way, was in his mother tongue Schonberg) was a clerk in the Rothschild house 
at Frankfort, the manager came to him one day and said : ‘*‘ We want some one to 
vo immediately to New York. Will you go, and if so, when will you be ready ?” 
Said Mr. Belmont, without hesitation, ‘‘ I will go, and I will be ready to start to- 
morrow.” He started within twenty-four hours, and he owed his great fortune to 
that quick decision. 

New York City.—The Colonial Bank of London, incorporated by Royal 
charter in 1836, has established its own direct agency in this city, with offices at 
No. 41 Wall street. This step has been taken with a view to meet the require- 
ments of the large and increasing commerce between the West Indies and the 
United States. The subscribed capital of the bank is 42,000,000. Vivian Hos- 
king is agent in New York, and W. H. Macintyre sub-agent. The bank has 
branch agencies in all of the British, French and Danish West India Islands, as 
well as agencies in Paris, Hamburg and Copenhagen. 

THE New DOoLiar BILLs.—The banks are not satisfied with the new one- 
dollar bills. The position of the figure ‘‘ 1” on the left side upsets the custom of 
counting on the right hand. Ordinary people will find that the dollar is worth 
just as much as the old one. 

EASTERN STATES. 

NEW HAMPSHIRE.—The president of the First National Bank in Peterboro, 
N. H., is in his ninetieth year, and goes to work every day with as much vim as 
any of the clerks. His name is Frederick Livingston and he comes of a long lived 
race. 

SALEM, MAss.—At the annual meeting of the Salem Savings Bank, President 
Northey was re-elected, as were the vice-presidents and trustees, excepting that 
Daniel A. Varney succeeds the late Henry Gardner as a vice-president, and Augus- 
tus ]. Fabens succeeds him as a trustee. The president appointed the following 
gentlemen as the examining committee : Hubbard Breed, Walter H. Trumbull and 
Augustus J. Fabens. Clarence Murphy was re-elected secretary. The following 
gentlemen were elected to membership: Henry M. Bixby, Walter S. Dickson, 
Edward Lane, Edward A. Northey and Charles H. Tuttle. Chas. E. Symonds, a 
former treasurer, presented a large frame containing excellent photographs of the 
members of the finance committee at the time he became treasurer, Messrs. Wm. H. 
Foster, Benj. H. Silsbee, Wm. B. Parker, James Upton and Leonard B. Harring- 
ton—every one of whom has passed away—and the gift was accepted, to be placed 
in the bank office, and the secretary was instructed to make suitable acknowledg- 
ment tothe donor. The bank has $7,167,615.14 on deposit. There are 16,947 
depositors. — Salem Newis. 

PokTSMOUTH, N. H.—Ata meeting of the directors of the New Hampshire 
National Bank to fill vacancies occasioned by the resignation of President Edwin 
A. Peterson and the death of Cashier Lafayette S. Butler, Capt. Thomas A. Harris 
was unanimously elected president; Teller William C. Walton, cashier ; and 
Clerk William L. Conlon, teller. Hon. Calvin Page was elected to the board of 
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directors. ‘The promotion of Messrs. Walton and Conlon is very gratifying to a 
very large circle of friends in Portsmouth. The action of the directors in selecting 
young men for these responsible positions is very commendable, and is a step in 
the right direction. If the moneyed men of Portsmouth want the city to grow and 
become prosperous they must make places for the young men as they grow up, and 
not oblige them to drift off to Western and Southern cities where their abilities are 
quickly recognized.— Portsmouth Chronicle. 

Boston, MAss.——-The Maverick National Bank, which, with its very large and 
increasing business, has long been cramped for room, is about to have an extension 
of its quarters in the Simmons building, both on the first and second floors. his 
enlargement, which will allow of a proper arrangement and classification of the 
various departments of the bank, will, when completed, give to the Maverick the 
finest and most commodious banking rooms to be found in New England. 

PorRTSMOUTH, N. H]1.—Some of the savings banks in New Hampshire, to facili- 
tate the work of casting dividends on their depositors’ accounts, have adopted the 
course of closing their books for withdrawals for two weeks before a dividend 
period. ‘The amount of the deposits and the number of active accounts in the 
Portsmouth Savings Bank being large, the trustees of the bank have deemed it 
necessary to adopt the above plan, in order that the depositors may receive their 
semi-annual dividends promptly. ‘The change goes into effect with the dividend 
due January 1, 1891. 

East ROCHESTER, N. H.—A loan and banking company is to be established at 
this place. 

SPRINGFIELD, Mass.—For the past few weeks the savings banks of this city 
have been refusing to make loans on real estate. This course has not been taken 
because there has been any depreciation, or is likely to be any in real estate values 
in this city, but simply because the banks can obtain all the time loans they want 
at six and seven per cent.. while real estate loans only pay five, and the time loans 
are based on just as good security as those on real estate. ‘The bank officers, 
instead of thinking that there is likely to be any depreciation in Springfield real 
estate, think the values will rise, and are constantly rising. The conditions at pres- 
ent existing are only of a temporary nature, and will right themselves soon after 
January 1. There are never any transfers of.real estate of a large amount at this 
season of the year, and the present is no worse a month than usual in this respect. 
No one can blame the bank officials because of loaning their money where they can 
get the most for it.— Springfield Union. 

RocHESTER, N. H.—FEarly last month this place suffered a loss from the death 
of John McDuffee. He was born in Rochester on December 6, 1803. He fitted 
for college at the Franklin Academy, Dover, N. H., but abandoned a collegiate 
course for commercial pursuits. Mr. McDuffee, with the aid of his fellow-citizens, 
secured a charter in 1834 for the Rochester Bank. He was cashier for twenty-five 
years and then president. The bank did not become a National bank until 1574. 
In the six previous years he and his son Franklin did business as private bankers. 
When, in 1874, the bank becamea National bank Mr. McDuffee was chosen presi- 
dent. No bill bas ever been issued by the old Rochester Bank or the Kochester 
National Bank that does not bear the name of John McDuffee as cashier or presi- 
dent. He was also instrumental in securing in 1854 the charter of the Norway 
Plains Savings Bank, of which he was treasurer until 1867, when he became presi- 
dent, which place he held to the day of his death. He was one of the original 
grantees of the Dover National Bank, and for a short time was a director. At one 
time he was the second heaviest stockholder in the Strafford Bank. He was elected 
director in the Strafford National Bank in 1870 and held that office until his 
death. 

AMESBURY, MAss.—The Savings Institution of Amesbury and Salisbury at 
last annual meeting reported through its treasurer, Alfred C. Webster, that its 
deposits amounted to $2,009,220.11; undivided profits, $82,344.98 ; guarantee 
fund, $101,313.77; number of open accounts, 5,784. ‘This institution was organ- 
ized in 1828, and the first deposit of money was by a maiden lady, a worker in the 
Salisbury mills. Its object originally was in behalf of the mill-workers, and to 
assist them in saving their surplus wages, above necessary wants. Many availed 
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themselves of this means of saving their earnings. The frst year the amount of 
deposits was some $3,000—in 1835, $32,000 was the amount. Its success has 
been marked indeed, and with its $2,192,878.56, it is second to but few institu- 
tions of its class in New England. 

GARDINER, ME,.--A banking man tells the Gardiner Aeporter that there are 
people in that city, and probably the same is true of every small city and town, 
who, when the least stringency in the money market occurs, and the local banks 
are ‘‘ short,” will draw out their entire deposit, and carry it in their pocket in the 
form of a Boston check, until the ‘*tight times” are over, when they deposit 
again. Of course this takes a certain portion of the working funds of the bank, which 
would come in very useful on those occasions. Some people are subject to pecu- 
liar freaks. 

MIDDLE STATES. 


PENN.—C. M. Herrick and his associates of New Brighton have been author- 
ized by the Comptroller of the Currency to open for business the Union National 
Bank at that place. 

PATERSON, N. J.—A bank teller in Paterson, who had been repeatedly warned 
not to gamble at one of the winter race-tracks, was finally discharged a few days 
ago, and the bank officials now find a considerable shortage in his accounts. If 
they had discharged him as soon as his habits were discovered the bank might not 
have lost the money. 

PHILADELPHIA.—Thomas Kennedy, ex-president of the Spring Garden National 
Bank, died suddenly on Saturday evening, in the 76th year of his age. Mr. Ken- 
nedy was born in this city on December 22, 1815. When twenty years of age he 
started in business upon his own account in Pittsburgh, where he was a prominent 
merchant and manufacturer for the succeeding twenty-five years. In 1863 he 
returned to Philadelphia to reside. In 1870 he organized the Spring Garden 
National Bank of which he was the first president. He was a member of the 
Board of Education for five years. From both of the above positions he resigned 
in 1883 by reason of impaired health. 

New York Citry.—A new trust company, to doa general banking and loaning 
business, is in process of formation. Its headquarters will be in the vicinity of 
Fifth avenue and Fifty-eighth street. “These men are interested in the venture: 
General Bb. H. Bristow, H. Newbold Morris, Timothy Easton, Colonel N. L. 
Strong, D. S. Hammond, B. Benecke, E. G. Blackford and Obed Wheeler. 

Dopss FERRY, N. Y.—A certificate of association of the Dobbs Ferry Bank, 
with $50,000 capital and a privilege to increase to $500,000, has been filed with the 
Bank Department. Among the subscribers to the stock of the new bank are: J. 
Jennings McCount, F. J. Masters, James L. Taylor, William Acker, J. C. Sturges, 
J. De Witt Wilde, and Andrew C. Field, of Dobbs Ferry; Samuel Thomas, John 
Sinclair, Elliott F. Shepard, of New York; Martin M. Todd and George S. Car- 
ter, of Tarrytown; W. W. Tompkins, W. F. Christie, and J.J. Treanor, of Hast- 
ings. The bank will begin business about December I. 

ATLANTIC City, N. J.—John Hood, receiver of the insolvent Merchants’ 
National Bank of Atlantic City, has paid the tirst dividend to depositors and other 
creditors. ‘Those who presented their deposit books received sixty-five per cent. of 
the adjusted balance due them. It is expected that a final dividend of ten or 
thirteen per cent. can be paid. The creditors of the Fidelity, Surety Trust and 
Safe Deposit Company will not fare so well, as there is but very little of the assets 
that can be turned into cash. 

PHILADELPHIA.—Probably before this number reaches our readers arrangements 
will have been completed by which the old banking house of Barker bros. & 
Company will shortly be enabled to resume business. This shows that the creditors 
of the firm have been both liberal in spirit and sound in judgment. ‘|! hey could, 
had they so elected, have forced an immediate settlement and taken what they 
could get, upon the principle that a bird in the hand is worth two in the bush; but 
had the assets of the suspended house been thrown on the market in its present 
condition and converted into money by a forced sale, a ruinous sacrifice of values 
would have been the inevitable consequence. Ly granting an extension this is 











554 THE BANKER’S MAGAZINE. (January, 


avoided, and with time given them in which to turn round, to draw together their 
resources and complete the more promising of the projects which have been brought 
toa standstill, the Barkers may be expected before a great while to pay one hundred 
cents on the dollar. The circumstances under which their failure occurred were 
altogether exceptional. The firm had been put in shape to weather any ordinary 
gale, but the cyclone which swamped it was one of those extraordinary disturb- 
ances which transcend experience and defy precaution. —Vorth American. 


ALBANY.—A certificate of association of the Oyster Bay Bank, to do a discount 
and deposit business in the village of Oyster Bay, Queens County, has been filed 
with the State Banking Department. The new bank is to havea capital of $25,000, 
divided into $50 shares. Among the organizers of the bank are Peter G. Frye, 
Samuel G. Baylis, James H. Ludlam, Vincent P. Travers. of Oyster Bay; Town- 
send D. Cock, of Locust Valley, L. I., and Walter E. Fiero, of Brooklyn. 


OLEAN, N. Y.—Articles of association of the Olean Safe Deposit Company have 
been filed with the State Banking Department. The company is formed with a 
capital of $10,000 to do a safe deposit business in Olean, Cattaraugus County. 
The directors of the company for the first year are: Mills W. Barse, George V. 
Forman, Frank L. Bartlett, Chas. S. Cary, Gideon H. Strong, Nicholas V. V. 
Franchot, Melvin C. Follet, James V. D. Coon, James Kelsey, William M. Irish 
and John Coast. 

BROOKLYN, N.Y.—The new Germania Bank building, on Fulton street, opposite 
the City Hall, will be completed by the Ist of next March. The building is of Gothic 
Romanesque style, the three lower stories being in natural stone and the upper 
stories of pressed brick, with brown stone trimmings. It is eight stories high and 
has 52 feet front by 125 feet in depth. Over the entrance is a statue of the Ger- 
mania, in copper, after a model by a famous sculptor. The two lower floors will 
be arranged for banking purposes, while those above, with the exception of the 
upper story, will be used for offices. The top floor will be suited to an artist’s use, 
with an abundance of light from above, and specially arranged rooms. Iron stairs 
with marble steps will run from the ground floor to the top, and the building will 
be supplied with two Otis elevators. It will be lighted with electricity and gas, and 
will be supplied throughout with modern improvements. 

EARLVILLE, N. Y.—A new bank has been established at Earlville. It will be 
known as *‘ The First National Bank of Earlville,” with a capital of $50,000. 

PHILADELPHIA.—The twenty-second annual meeting of the Bank Clerks’ Bene- 
ficial Association was held in St. George’s Hall last evening. The report for the 
year just ended showed that 38 new members have been admitted, making the 
membership at present 354. The receipts amounted to $5,y20.95, and the ex- 
penses, including $4,090 in death benefits, $4,350.35. At an election which was 
held, the following were chosen for 1891: President, B. F. Dennisson ; vice-presi- 
dent, John C. Garland ; treasurer, Robert E. Wright ; recording secretary, G. A. 
H. Rose ; corresponding secretary, J. F. Graham; directors, L. Renshaw, W. T. 
Nelson, W. Depuy, C. S. Austin, Theo. Musgrove, J. B. Stewart, A. P. Ruther- 
ford, J. C. Pinkerton, R. M. Scott, H. J. Delany, D. S. Craven. 


PirTSBURGH, Pa.—A large number of gentlemen who have a sufficient quantity of 
the wherewithal to enable them to buy up stocks and securities for a rainy day, 
assembled in the Chamber of Commerce building recently, the chief attrac- 
tion being the sale of shares in the leading banks of the city. The occasion 
was not devoid of sensations, one being the sale of Farmers’ Deposit National Bank 
stocks at $58214. All previous records, so far as Pittsburgh bank stocks are con- 
cerned, were broken, the shares bringing nearly six times their par value. ‘I’he sale 
of the Farmers’ Deposit National Bank stock at such handsome figures was re- 
garded as an excellent proof of the stability of home financial institutions. —/?/és- 
burgh Dispatch. 

New YorK City.—In the matter of the North River Bank, the application to 
set off deposits in the bank against notes of applicant in the hands of the Keceiver, 
Judge Andrews decided that as the deposits were made ten minutes before 
the bank failed, upon the assurance of the teller that the bank was all right, 
although it was then insolvent, the application should be granted. 
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PHILADELPHIA.—The Quaker City National Bank expects to occupy its new 
quarters, 706 Chestnut street, shortly after the first of the year. The building is 
being improved and fitted up so extensively as to make it almost new and one of 
the most conveniently arranged in the city. The officers of the bank are: Presi- 
dent, S. Davis Page; directors, Joseph M. Gazzain, R. M. Hartley, Louis H. 
Ayres, S. L. Bloch, Horatio S. Stephens, William H. Haines, Sylvester Garrett, 
W. P. Daly, Jacob E. Ridgway, H. S. Hale, Hibbard G. Gill and Alexander 
Balfour. 


PENNSYLVANIA.—The Monongahela National Bank, of Brownsville, has re- 
moved from its temporary quarters in the Central Hotel to the old place of business, 
which has been rebuilt since its destruction by fire last spring. 


WESTERN STATES. 


PuEBLO, CoL.—The Pueblo Daily Chieftain says: The history of no institution 
in the City of Pueblo gauges so completely the growth of the city as that of the 
First National Bank. Ever since it commenced business in July, 1871, until 
it moved into its new quarters in the Opera House Block, the old First 
National—the oldest financial institution in the city and in Southern Colorado—has 
occupied the banking room on the corner of Fourth Street and Santa Fe Avenue. 
During that time Pueblo has developed from a sleepy little village into an active, 
bustling city, and the bank has fully kept pace with the growth of the city, if 
indeed it has not outstripped it. The First National Bank is the successor to the 
private banking house of Thatcher Brothers, which was opened in this city by John 
A. and M. Il). Thatcher in 1869, in connection with their store, which was estab- 
lished in 1862 On January 21, 1871, the banking business was disconnected from 
the mercantile establishment and started as a separate institution, and on June 15, 
1S7I, it received its charter as a National bank. In this capacity it commenced 
business some time during the next month. The first statement of the First 
National Bank was published in the Chzeftain of October 12, 1871, and was as 
follows: Resources—Loans, $42,147.58 ; bonds securing circulation, $50,000.00 ; 
banking house and fixtures, $10,550.57; expenses, $1,553.52; premiums, 
$6,950.00; due from banks and cash on hand, $64,892.63 ; total, $176,094.30. 
Liabilities—Capital stock paid in, $50,000.00; exchange and interest, $1,109.05 ; 
National bank circulation outstanding, $45,000.00; deposits, $79,985.25 ; total, 
$176,094.30. The last statement of the First National was published in the Chze/- 
fain of October 12, 1890. and was as follows: Resources—Loans, $1,675,882.95 ; 
U. S. bonds, securing circulation, $50,000.00 ; real estate and fixtures, $36, 300.65. 
Cash resources—U. S. bonds, $50,000.00 ; local securities, $35,503.57; due from 
banks and cash on hand, $574,646.94—$660.150.51 ; total. $2,422,334.11. 1 ia- 
bilities—Capital stock, $300,000.00 ; surplus, $191,085.78; circulation, $45,000.00; 
deposits, $1,886,248.33 ; total, $2,422,334.11. 


Los ANGELES, CAL.—Last August the city council undertook to assess the banks 
of the city for credits over and above the amounts by them returned in their assess- 
ment lists. Among the various banks assessed were,the Farmers and Merchants’ 
Bank, to whose assessment was added more creditsto the sum of $600,000, the 
First National Bank, whose assessment was swelled by $45,000, and the Los 
Angeles Savings, $25,000, making a total assessment added to the assessment 
books of $670,000. ‘The proceedings of the city council were followed immediately 
by legal proceedings on the part of the several banks to test the legality of the 
added assessment. The Superior Court has now decided that the council did not 
pursue the various steps provided in the law and the ordinance for equalizing taxes, 
and that arbitrary additions to the assessment books were wholly unauthorized. 
The three cases above mentioned were tried together, the points in each case being 
identical, except in the case of the First National Bank, which made the further 
objection that the council had no jurisdiction to assess a National bank for prop- 
erty not permitted to be assessed by the laws of the United States, and that by 
those laws National banks are exempt from municipal taxation, except as to real 
estate.—Los 4ngeles Express. 
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DuLu1H, Minn.—Duluth capitalists have decided to reorganize the Bel! & 
Eyster Bank. The new concern will have a half million dollars capital, of 
which over one-half is already taken, against $100,oco for the old bank. It 
will be a National bank. 


SPRINGFIELD, ILL.—Permission was granted to-day by the Auditor of Public 
_ Accounts to William C. Hadley, John Cook and H. G. Grosse to organize the 
State Bank of Collinsville, at Collinsville, Madison County ; capital, $25,000. 


UraH.—The Mt. Pleasant, Utah, Pyramid says: Mt. Pleasant needs a bank. 
The matter was agitated and some initiatory steps taken in the matter last summer, 
but that seems to be as far as this enterprise got along. Every day instances are 
witnessed which again and again plainly mark the necessity for such an institution. 


CHICAGO.—The Globe National Bank has opened its doors for business. The 
bank’s officers are as follows: President, Oscar D.Wetherell ; vice-president, Mel- 
ville E. Stone; cashier, D. A. Moulton; directors, M. E. Stone, Gustavus S. 
Swift, William H. Harper, Robert L. Henry, Godfrey Snydacker, Everett W. 
Brooks, James L. High, Amos Grannis and O. D. Wetherell. It has a capital of 
$1,000;000 and is located at the northwest corner of Jackson and La Salle streets, 
in very handsome offices. 


MILWAUKEE, W1s.—David Ferguson, vice-president of the Wisconsin Marine 
and Fire Insurance Company Bank, has completed fifty years of continuous sery- 
ice with that institution, It is an anniversary of which any man might well be 
proud; not more for the great number of years his life has been spared to be 
engaged in active business than for his very enviable record as a banker, and high 
reputation as acitizen. If Alexander Mitchell had been spared to celebrate this 
golden anniversary with his business associate, David Ferguson, the twain might 
have been named the David and Jonathan Bankers. Mr. Ferguson, the banker, 
is known by all the leading business men of Milwaukee, and he has a reputation as 
such throughout the United States. No shadow even has ever fallen across his 
good name for honesty and solvency, in this long business career. Every day, as 
for fifty years he may be found at the bank, polite and courteous to all, even 
when compelled to say ‘‘ No.” As a citizen Mr, Ferguson is loved and respected 
by all.— The Evening Wisconsin. 


} 


St. PAUL, Minn.—The Nickel Provident Fund of the Associated Charities 
has commenced business. A number of depositors have already opened accounts. 
When the scheme is_ better understood, it will doubtless receive the patronage of 
the thrifty poor. 


MILWAUKEE, Wis.—E. H. Brodhead, president of the First National Bank, is 
dead, though having lived to the good age of 81 years. For a man of his 
advanced age Mr. Brodhead was unusually active. Mr. Brodhead was a native of 
New York. At the age of 21 years he took up a course of study in engineering 
at West Point. In 1832 he began active work as civil engineer in the construction 
of the Ithaca & Owego line, the second railroad in New York. After following 
his profession in the East for twenty years Mr. Brodhead came to Wisconsin in 
1852, taking the position of chief engineer of the Milwaukee & Prairie du Chien 
Railroad, the first built acrossthe State. In 1857 he retired from his profession to 
engage in banking in this city, becoming a director in the Farmers and Millers 
Bank. In 1863 he became president of the First National Bank, a position which 
he continued to hold until his death. In wartime Mr. Brodhead was president of 
the war committee of this city, and from 1871 to 1875 he served as a inember of the 
board of water commissioners. He was a millionaire, his money being very largely 
invested in Milwaukee real estate. 


LEON, lowa.—The Decatur County /ourna/ says that ‘‘among the names that 
have obtained a prominence in banking circles throughout the State, none stand 
higher or command wider confidence and regard than the well-known Exchange 
Bank of this city, which opened its doors for business in April, 1885. The follow- 
ing well-known gentlemen are the bank’s officiais: President, S. W. Hurst, Esq., 
one of the city’s wealthy citizens, and a retired dry goods merchant; I. N. Clark, 
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vice-president, and C. E. Gardner, who fills the responsible position of cashier to 
the admiration of his many friends and fidelity to the bank’s interest. A general 
banking business is transacted—deposits received, collections made and loans on 
undoubted security effected at a moderate rate of interest. Since this bank began 
operations its business has been large and is steadily increasing, owing to its con- 
servaliveness, and the great care taken by its officials in examining every detail of 
its varied matters. The bank is well and centrally located, fronting on the public 
square, and provided with an immense vault with time locks that are absolutely safe, 
thus forming an additional safeguard in protecting its own and. the depositor’s 
property. Financial institutions like this are of great benefit to every community, 
and it is a source of pride in which our people may feel a part, to know that in our 
midst so successful an institution receives warm encouragement from its many 
friends and patrons.”’ 


Cu1cAGo.—Chicago will soon have a private bank, or rather a trust company, 
backed by an immense amount of money. Mrs. Hetty Green, widely known as 
the richest woman in America, and her son, E. H. R. Green, will be at the head 
of the concern. Mr. Green said in regard to the project: ‘** Arrangements are 
practically completed for the new business, or rather the new form. of our old 
business. We will open a trust company in Chicago. It will differ from the 
Jennings Trust Company in that we will not act for estates, as the members of 
that company do. Ours will be a mortgage business. We will loan money on 
securities and nothing more. We will loan at a reasonable rate of interest, and 
borrowers may take up their paper at any time. Ours will be a sort of private 
bank. It will be conducted on the principle of the Chemical Bank of New 
York. My mother and myself will have the controlling interest, for we never 
invest in anything unless we have control of it. Others interested will be the 
Chemical Bank of New York and Baring Brothers, of London. You needn't 
laugh at that, for the house of the Baring Brothers is still a mighty financial institu- 
tion, despite the recent storms. San Francisco capitalists will also be interested. 
The nominal capital will be but $300,000, but the reserve will reach upward of 
$150,000,000. The Chemical Bank of New York is conducted on a similar plan. 
Its capital is small, but its reserve reaches about $30,000,000. ‘This bank will be 
made—I thank it is safe to say—one of the foremost financial institutions of 
America. Final details will be settled soon. Then we will procure suitable 
offices and begin business. We have started many banks and other financial 
projects. They have all been successful. ‘This will be made, as the others have 
been, successful from the start. We have decided to make the magnificent city 
of Chicago our home, and we will open an institution in keeping with the future 
high rank Chicago will hold as a financial center.” —Chicago Herald, 


Sioux City, lowa.—Weare & Allison is the oldest banking house under one 
continuous management west of the Mississippi River. So says the Sioux City 
Daily Tribune. Yhe partnership is now thirty years old, which does not seem 
very long. When it was formed one partner was twenty-five and the other twenty- 
eight years of age. The Daz/y 77t6une thus speaks of them and of the growth of 
the city where they have lived: 

‘* They were pioneers in their day, and their reminiscences would read like 
romance to their fellow pioneers. What changes they have witnessed in all this 
Western country, changes which entered into the life of the communities and 
filled with joy or sadness the homes of their people. In the thirty years of their 
partnership they have known of and participated in wars. Financial panics, grass- 
hoppers, and other scourges have been among their friends and neighbors blighting 
and destroying. The people of Sioux City were mustered by night to repel 
Indian assaults, and marched by day to circumvent impending massacres. 

‘But all this time the banking house of Weare & Allison was kept open, and 
over their counters millions of dollars have been paid to relieve the needy, to 
assist the energetic and the despairing. No man ever deposited a dollar with them 
who did not receive 100 cents in return on demand. They never ‘ closed their 
doors.” Wars nor rumors of war, panics, the issuance of greenbacks, or the 
hoarding of gdld ever caused them to refuse a man a dollar when they owed it to 
him. It is a wonderful record! When the Weare & Allison partnership was 
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established Sioux City had but 1,000 inhabitants. Now she has 40,000 within her 
gates, and scarcely any of them who can realize the discouragements of those early 
days of toil and hardships and laboring and waiting. Then the nearest railroad 
was 300 miles away, at Marengo, in Iowa County, the old ‘M. & M.’or present 
Chicago, Rock Island, and Pacific. Northwestern Iowa and Dakota were 
then known as ‘ prairie wildernesses.’ 

‘* Their lives have not been confined to the four walls of their banking house. 
Their history is in part the history of the city and of the grand development of 
this part of the country. They have borne their part in the work of the Church 
and State. Each has reared a goodly family, and their names are among those in 
every great enterprise of the earlier days which went to the upbuilding of the city. 
Mayor of the city, president of the school board, county judge, county treasurer, 
candidate for Congress, Corn Palace builders, and eagerly sought members of in- 
numerable private enterprises, is a suggestion of their activities in other fields than 
banking.” 

CLEVELAND, O.—The Society for Savings in the City of Cleveland has issued a 
brief and very interesting aceount of its organization and growth. The history is 
such an excellent one that it is well worth giving. Its charter is substantially a copy of 
the charter granted to the earlier New England savings banks. The name was 
suggested by that in Hartford, Conn., of which some account is given in the 
present number. From the following table a bird’s-eye view can be obtained of 
the institution : 

Deposits. Deposttors. Population. 
9,537 99 131 17,034 

181,875 52 1,490 

493,379 93 3175 
1,692,177 oO! 5,701 
35737,315 13 9,499 
7,130,220 10 17,634 
9,247,230 66 22,584 
11,850,226 99 29,881 
19,145,276 60 41,378 

DENVER, CoL.—The Mercantile Co-operative Bank of New York has about per- 
fected arrangements for opening a branch in Denver, to be incorporated under the 
laws of Colorado and managed by local officers and directors. It will have an au- 
thorized capital of $1,000,000, and will operate throughout Colorado, Wyoming, 
Utah and Idaho, the Denver office being general headquarters for al! this terri- 
tory. Articles of incorporation will be filed with the Secretary of State the first of 
next week. The plan of the new institution is a combination of savings bank and 
building association features, and one which has met with excellent success in the 
East. The object of the institution, like building and loan associations, is the en- 
couragement of systematic savings. An investment of 25 cents a week under the 
plan adopted will realize $200 in about eight years; a payment of $2 as the pur- 
chase price of one share and $1 a month for 100 months, aggregating $102 a share, 
will realize $200 on maturity, yielding a profit of $98.—Denver Times. 

CHICAGO, ILL.—Permission for the organization of a new bank, to be known as 
the Bank of London and Chicago, has been granted by the State Auditor. The 
new institution is to open its doors in this city soon after January I. Its capital 
stock is placed at $1,000,000, and it is understood that nearly all of it has been sub- 
scribed for by London parties. The incorporators, Joseph T. Kretzinger. Charles 
C. Byrne and Sylvester A. Cosgrove, are looked upon only as agents. It is not 
anticipated that the real promoters of the scheme will make themselves known until 
all the preliminary work is done and the bank ready to begin business.—C/rcaye 
Globe. 

MICHIGAN.—Coldwater’s new savings bank has started up, and the utrst 
depositor, B. F. Gregg, put in two $1 bills that he received in 1862, as a member 
of the Twelfth Michigan infantry. | 

BELLEVILLE, ILL.—The friends of the late Col. Theodore Meumann, formerly 
cashier of the East St. Louis bank, have formed a monument association for the 
purpose of erecting a monument to the colonel’s memory. Several meetings have 
been held from time to time both in St. Louis, at Germania Hall, and in East >. 
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Louis. Charles C. Schuetz has been appointed to solicit subscriptions on this side, 
and is said to be meeting with success.—S?¢. Louis Democrat. 


JopLin, Mo.—The Joplin National Bank, with a capital of $150,000, is about 
sixty days old, and has over $200,000 in deposits. The bank stock was all sub- 
scribed, the bank organized and the money paid in all within twenty-two days. 
The Miners’ Bank is an old institution, with a capital of $50,000, and the Joplin 
Bank with $150,000, and also the First National Bank with $100,000, each with 
good surplus funds and deposits ranging from $300,000 upwards, represent the 
financial institutions of Joplin until the beginning of the new year, when a savings 
bank will open for business with a capital of $250,000. The stock will be held by 
St. Louis and Joplin people. —S¢. Louis Republic. 

DAYTON, OH10.—Valentine Winters, a prominent banker, and founder of the 
Winters National Bank, is dead. He was eighty-one years old. In his time he 
distributed a million dollars among his children, and he leaves a large estate. 

DuLUTH, MINN. —Changes have been made in the interior of the Security Bank, 
with the view of gaining greater convenience and accommodation alike to the pub- 
lic and bank officials. Changes are also to be made in the offices of the People’s 
Savings Bank in the Palladio Building. 

UNIONTOWN, Ky.—The financial safety valve of the business circles is the Bank 
of Uniontown, which is doing business under a State charter, granted in 1883. It 
has a capital of $45,000; surplus, $20,000 ; undivided profits amounting to $5,000, 
and paysa § percent. dividend semi-annually. The officers are Sylvester like, 
president and acting cashier. The board of directors is composed of some of the 
best men in Union County, who represent an aggregate wealth of over a half mil- 
lion dollars, viz.: Sylvester Pike, James Hamilton, William Harding, John M. 
Roney and J. S. Vize. 

KANSAS City.—When Oklahoma was made a Territory the Newton National 
Bank, at Newton, Kansas, established the Commercial National Bank at Guthrie, 
with branches at Norman, El Reno, and Stillwater. About two months ago a 
run was made on the Guthrie Bank, but the Newton Bank went to the rescue with 
a special train carrying funds, and met all claims presented. Since that time the 
credit of the whole group of banks has been more or less impaired. The Kansas 
City Banks became alarmed at their condition, and withdrew their support. The 
Guthrie Bank has suspended, and its doors are closed, and the Whitewater 
concern, which is a branch, is in the hands of a receiver. Nothing has been 
heard from the El Reno, Normal, and Stillwater banks. The Whitewater had a 
capital of $100,000 and a surplus of $20,000. John Reese is president, A. H. 
McClain vice-president, C. B. McClain cashier, and O. A. McClain assistant 
cashier. The Commercial National Bank, of Guthrie, was the first bank in the 
Territory. Its capital is said to be $300,000. J. Roagsdale was president, C. R. 
McClain and W. C. Blueler cashier and assistant. Its correspondent here was 
the American National Bank. Its New York correspondent was the United 
States National Bank. The assets of the Newton, Guthrie, and Whitewater 
Banks are believed to be equal to liabilities, and the bankers here say they expect a 
settlement will be made dollar for dollar. Nothing is known of the condition of 
the El Reno, Norman, and Stillwater concerns. 


SOUTHERN STATES. 
WASHINGION, D. C.—By a unanimous vote of its directory, Mr. Jesse B. Wil- 
son has been elected president of the Lincoln National Bank. This was a fitting 
compliment to Mr. Wilson, while it secures to the bank a strong, conservative, and 
wise business head. Mr. Wilson’s business career in Washington, extending over 
many years, has been a successful and honorable one, and he is an element of 
strength to any enterprise with which he is associated. The Lincoln Bank, which 
at the start builded on a strong foundation, has by the selection of Mr. Wilson as 
7 chief made another addition to its claim on public confidence.— Washington 
ost. 
Waco, TExAs.—The following account of the excursion of a draft comes from 
the Waco State Bank. A firm doing business in Louisville, Ky., made a draft on 
afirm in Ballinger, Texas. The Louisville firm deposited it for collection with its 
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bank ; they, having a correspondent in St. Louis who took their items at par, sent 
it there. St. Louis, having the same facilities in Kansas City, sent it there. Kan- 
sas City, enjoying the blessing of having a correspondent in Galveston willing to 
work for nothing, sent it there. Galveston, having considerable business with 
Dallas, where most of the banks enjoy the same privilege, sent it there. Dallas 
sends to Mexia. Mexia sends to Waco. Waco sends to Temple, and Temple to 
Ballinger. Think of it—what a delightful trip! But it arrives after maturity. The 
firm failed. Draft protested. Eight dollars protest fees. Eight banks out post- 
age, stationery, time, and labor. 

RounD Rock, TExAs.—The First National Bank, organized here a short time 
ago, threw up its charter to-day and quit business. The reason assigned is that 
some of the stockholders failed to come to time with their subscriptions. 

OcaLa.—The following persons have been elected officers of the Florida Bank- 
ers’ Association: President, A. A. Parker; first vice-president, W. H. Knowles, of 
Pensacola ; second vice-president, Nat. Poyntz ; third vice president, H. T. Baya: 
secretary and treasurer, R. B. McConnell, of Ocala. The executive committee, 
Stapleton, of Leesburg, chairman; A. A. McIntyre, of Ocala; Safford, of Tarpon 
Springs; Dismukes, of St. Augustine. The next annual meeting will be held at 
(Juincy. 

FLORENCE, 5. C.—The Carolina Real Estate and Investment Company is most 
fortunate in securing Mr. John P. Coffin as its general manager. Mr. Coffin is 
one of the largest stockholders and is also its vice-president. He is an affable, 
courteous business man, just suited to the work in which he is now engaged. He 
is also general manager of the Sumter Land and Improvement Company, and is 
president of the Manufacturing Company of Florence, which is now building a 
large planing mill andsash, door and blind factory. He will be chosen president 
of the Bank of the Carolinas, which will begin business here in the very near 
future. —Charleston Courier. 

Macon, Ga.—Mr. Llewyllen P. Hillyer has been doing some fine work for the 
American National, Macon’s new $50c,o00 bank. He was seen by the 
Constitution this morning just as he was boarding the train for Sandersville and 
Tennille, where he goes to place some of the stock of the new bank. 

‘* How’s the American National, Mr. Hillyer?” was asked. 

‘*Oh, booming. I've just returned from a trip to Hawkinsville, Cochrane, and 
Montezuma, where I received most flattering encouragement. I raised $37,000 
in these places within two days for the new bank. Oh, I tell you the stock goes 
like hot cakes. I only want $150,000 more, and I’m going to have this before 
many more days. Every one of the parties who subscribed the $37,000 represent 
considerable capital, and they realize in the American National one of the best 
investments offered.” 

Mr. Hillyer could easily place the necessary $150,000 in Macon, but for 
prudential reasons it has been decided to place $300,000 of the stock with non- 
residents. As will be seen, $150,000 of this amount is all that has not yet been sub- 
scribed for. 

The American National will be in operation before a great while. 
put down as a certainty.—A¢/anta Constitution. 


Houston, TEXAS.-—That Houston is in a state of prosperity is indicated in the 
rapid state of development in commercial circles. No better proof of the city's 
progress can be demonstrated than by the increase in moneyed institutions that are 
constantly coming forward with the appearance of healthy financial basis as the 
starting point. ‘lhe Planters and Mechanics’ Bank is among the latest achieve- 
ments in the banking line in the Magnolia City, and it is ushered in under the 
most favorable auspices. Mr. W. O. Ellis, the president, is well and favorably 
known to Houstonians. For the past four years he has been at the head of the 
banking concern of W. O. Ellis & Co. ‘This experience has placed him on 
familiar terms with the various substantial commercial firms doing business here, 
and places the Planters and Mechanics’ Bank in a much more favorable position 
with such a gentleman as Mr. W. O. Ellis at its helm than otherwise. Mr. Ellis 
will not abandon the firm of W. O. Ellis & Co., but that concern will conduct a 
general brokerage business instead of banking as formerly. The Planters and 


This can be 
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Mechanics’ Bank are to be complimented on securing the services of Mr. James A. 
Platter as cashier. Mr. Platter was for a long time in the employ of banks at 
Indianapolis, Ind., later at Garden City, Kansas, from which point he came to 
assume his position with the Houston institution.—Houston Post. 

TeExAs.—The Alamo National Bank has been organized at San Antonio. 


SHREVEPORT, LA.—The Merchants and Farmers’ Bank, one of the strongest 
financial institutions in the Southeast, has moved into new quarters. 

ABILENE, TEXAS.—C. Villenueve has opened a private bank at Abilene for dis- 
count only, no deposits being received. This makes four banks at Abilene with 
an aggregate capital of $1,000,000. 

WARREN, ARK.—The Merchants and Planters’ Bank has been removed to its new 
quarters, the new and handsome brick building just completed for the bank by Col. 
Comes. ‘The new quarters are tastefully fitted up, and in point of style and finish 
will compare with any bank building in South Arkansas. This institution is on a 
safe basis, and is daily increasing its volume of business.—Z7tt/e Rock Gazette. 


———- ----e--e----______-- - 


Sterling exchange has ranged during December at from 4.81 @ 4.87% for 
bankers’ sight, and 4.76 @ 4.821% for 60 days. Paris—Francs, 5.233% @5.19% 
for sight, and 5.26% @ 5.22% for 60 days. ‘The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.79 @ 4.79%; bankers’ sterling, 


sight, 4.83% @ 4.84; cable transfers, 4.84% @ 4.85. Paris—Bankers’, 60 
days, 5.24% @ 5.2334; sight, 5.21144 @ 5.205%. Antwerp—Commercial, 60 days, 
5.28'¢ @ 5.27%. Reichmarks (4)—bankers’, 60 days, 94% @ 94%: sight, 95 
@o5%. Guilders—bankers’, 60 days, 39% @ 39% ; sight, 40 1-16 @ 4o. 


beLt.—On November 29, aged sixty-five years, CALVIN HOWARD BELL, pro- 
prietor of Bank of Delhi, Delhi, N. Y. 

BoUTELLE.—On December 22, aged sixty-nine years, NATHANIEL R. BOUTELLE, 
President of Ticonic National Bank, Waterville, Me. 

BURNHAM.—On December 22, aged sixty-nine years, NATHAN F. BURNHAM, 
President of Drovers & Mechanics’ National Bank, York. Pa. 

I1ARTER.—On December 6, aged forty-seven years, GEORGE D. HARTER, 
President of First National Bank, Canton, O. 

\IcCANDLESS.—On November 12, aged fifty years, WILSON MCCANDLESS, Presi- 
dent of Allegheny National Bank, Pittsburgh Pa. 

McDUuFFEE.—On December 7, aged eighty-seven vears, JOHN MCDUFFEE, 
President of Rochester National Bank and Norway Plains Savings Bank, 
Rochester, N. H. 

McIivain.—On November g, aged eighty-four years, Wm. McILVAIN, Presi- 
dent of Second National Bank, Reading, Pa. 

Mitts.—On November 9g, aged seventy years, H. S. Minus, President of the 
Bank of H. S. Mills, Kansas City, Mo. 

OcpEN.—On December 7, aged seventy-eight years, James L. OGDEN, Vice- 
President of First National Bank, Jersey City, N. J 

YEAZEL.—On November 15, aged thirty-nine years, ABRAHAM YEAZEL, Cashier 
of Exchange National Bank, Hastings, Neb. 

WV ANTED.—We desire first-class men to represent us in Philadelphia, New 

York, Boston, and Hartford, Conn., in the sale of our 7 and 8 per cent. invest - 
ments. The men we want must be of the highest standing, and enjoy the confidence 
of investors. References will be exchanged, liberal commissions paid, and men who 
will contract to represent no other similar corporation will be given exclusive territory. 
Address CHARLES KERLER, JR., President Atlanta Finance Association, 48 South 
Pryor Street, Atlanta, Ga. 
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.. Streator National Bank, 


IOWA... 


“ 


. Corn Exchange Nat. Bank, 


. National Bank of Sioux City, 


. Argentine Bank, 
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Bank and Place. 


. First National Bank, Anniston.. 
First National B’k, Demopolis. . 
. First Nat. Bank, Little Rock... 
. First National Bank, Telluride. 
. First Nationa] Bank, Larimore. 
. Lincoln Nat. Bank, Washington. 


First National Bank, } 
Englewood. 


. First National Bank. 


Kewanee, } 
Streator. 
First National Bank, 
Carroll, 


Sioux City. 


Sioux City. 


Argentine, 


= er: ee ee ee 


. First National Bank, ne, 


Patapsco National Bank, j 
Ellicott City. ) 

Shoe & Leather Nat. Bank, j 
Boston. } 


. Winnisimmet National Bank, \ 


Chelsea. )} 
Commercial Nat. B’k, Saginaw. 


. First National Bank, Joplin.... 
Nebraska National Bank, York, 
. Ashvelot National Bank, Keene. 


. New Hampshire Nat. Bank, 


Portsmouth. } 


. Farmers Nat. Bank, Mt. Holly. 
.. German Nat. Bank, Newark... 
.. Peoples National Bank, 


New Brunswick. } 


.... Farmers Nat. Bank, Hudson... 
.. First Nat. Bank, St. Johnsville. 
. Middleport Nat. B., Middleport. 
. Greenville Nat. B’k, Greenville. 
. Allegheny Nat. B’k, Pittsburgh. 


.. German Nat. Bank, Pittsburgh. 
.. Second Nat. Bank, Reading.. 

.. Drovers & Mech. Nat. B., York. 
. Wise County Nat. B’k, Decatur. 


. Eastland Nat. B’k, Eastland. 
.. First National Bank, 


El Paso. } 


.. Hamilton Nat. Bank, Hamilton, 


Ww. VA.. 
WaASH.. 


. First National Bank, Itasca... 

. Rio Grande Nat. Bank, Laredo. 
. Concho Nat. Bank, San Angelo. 
Citizens Nat. Bank, Charleston. 


First Nat. Bank, South Bend... 
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CHANGES OF PRESIDENT AND CASHIER. 


No., page 477.) 
Elected. in place of, 


W.W. Stringfellow, ?.. T. G. Bush 
J. B. Meriwether, 4. Cas. 
C. T. Walker. Cas 
A. M. Wrench, Ass’¢ Cas. 
J. B. Streeter, Jr., Cas... R. M. Sprague. 
 ) YS Aer J. A. Prescott, 
is Mans Madden, ee Frank Leland. 
M. E. Brown, Ass’¢ Cas... F. W. 
John Ellis, P 
os K. Blish, 

W. Pa 2 Cas.. 
Harry W. Lukens, Cas... E. H. Bailey. 
W. H. Ryon, Ass’t Cas... Harry W. Lukens 
C. L. Wattles, Cas R. G. Smith. 
L. G. Bangs, Ass’¢ Cas... 
W. G. H. Vernon, V.7?... C. B. Oldfield. 
C. B. Oldfield, Cas....... W.G. H. Verno 
C. R. Marks, W. E. Higman. 
Geo. H. Howell, 

Le J. Barker, Sr., 

3a. W. Gulley, V. 
sah A. Taylor, Cas 
J. F. Barker, Ass’¢ Cas... 
J. M. Berry, Act’g Cas... F. W. Keller, 
J. H. Leishear, é E. A. Talbott. 
Thos. H. Hunt, .. J. H. Leishear. 
J. E. Toulmin, Me 
G. G. McCausland, 4. C.. 
J. H. Cunningham, P.... 
Albert D. Bosson, V. P... J. H. Cunningham 
Amasa Rust, |”. ?. L. W. Bliss, 
O. H. Picker, V. D. A. Preston. 
T. B. Clawson, P Earnest Davis. 
J. E. Wright, Cas........ H. O. Coolidge. 
Thos. A. Harris, P E. A. Peterson. 
Wm. C. Walton, Cas.... LaFay. S. Butler.* 
John B. Davis, Ass’Z Cas. 
Allen Durand, Asst Cas.. 


A. S. Foster. 


| Benj. F. 


Frank M, Donohue, V. 

S. Thompson, P 

J. H. Markell, Cas 

L. H. Hilsinger, Ass’¢ Cas. 
Harry Watson, Cas 
John Caldwell, Jr., 
O. C. Burgdorf, Cas. 
. Isaac Hiester, P 
Israel W. Gross, se 

C, W. Collom, Act'g Cas. R. 
J. D. Shelton, V. 


’, Hoystradct. 
J. M. ‘Hubbard. 


P .Wilson McCandless.* 
.... C. Van Buren, Jr.* 
Wm. Mcllvain.* 


( j.S. Raynolds, gl rerrrr J. Raynolds. 


H. S. Beattie, Cas H. S. Kaufman. 


John L. Spurlin, V. ‘a 

. J. H. Griffin, Asst Cas.. 

Ww. Showalter, — ee . M. Hamilton. 
W. H. Godair, P Philip C. Lee. 
W.T. McClurg, Act’g C.. 

Robt. A. Carney, Ass’¢ C. 


* Deceased, 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from December No., page 476.) 


State. Place and Capital. Bank or Banker. Cashier and N.Y. Correspondent. 
ALA. ..« PU Re ewocens Bank of Pell City........ National Bank of Republic. 
$50,000 Paphro D. Pike, /. Chas. D. Pratt, Cas. 
ee Bank of Sanger......... Chase National Bank. 
20,090 Adolph Kutner, ?. Cornelius B. Pressley, Cas. 
S. Frankeman, V. ?. 
Dak. N. Cavalier. ...... First Bank of Cavalier... Chase National Bank. 
60,000 L. E. Booker, ?. J. K. Musselman, Cas, 
Judson LaMoure, V. ?. 
w  ,, Northwood..... State B’k of Northwood... Chase National Bank. 
$50,000 A. G. Clayton, P. Sydney C. Lough, Cas. 
Cc. & Edwards, Lex 
+ sq Ssesene Portland State Bank..... Chase National Bank. 
$10,000 K. H. Brunsdale, ?. Geo. A. White, Cas. 
N. G. Wyhus, V. P. 
Dem. &. Peis ccns ces Uanom Frmet Ca... occcece National Bank of Deposit. 
$25,000 B,. J. ae ggg P. Adolph Ewert, 7reas. 
A. N. Blandin, FP’, 
Faia... . TOs cae 200 Gulf National Bank ... Seaboard National Bank. 
$50,000 A. A. Parker, P. Chas. E. Allen, Cas. 
ae rae Fee United States National Bank. 
$10,c00 Geo. O. Dean, Cas. 
W. C. Dean, Ass’¢ Cas. 
vw ., Carterville..... Bank of Carterville...... Hanover National Bank. 
$20,000 S. H. Bundy, Cas. 
SS ere Globe National Bank ... j= = —«=—_—se_ cacccccccces 


$1,000,000 Oscar D. Wetherell, P.D.A. Moulton, Cas. 
Melville E. Stone, V. P.. 
» ,, Marengo....... Dairymens State Bank.. National Bank of Republic. 
¢€25,000 Zebulon E. Goodrich, P. Lester Barber, Cas. 
Ira R. Curtiss, 1. P. A. S. Norton, Ass’¢ Cas. 


. Mt. Carmel .... Farm. & Merchants Bank. Chase National Bank. 
$75,000 Jas. M. Starbuck, P. Chas. A. Steele, Cas. 
Pierre Gray, I. P. 
'  ., Mt. Carmel .... First National Bank..... Chase National Bank. 


$50,000 Leroy A. Goddard, ?. Henry T. Goddard, Cas. 
Silas Z. Landes, Vv. P. 


© , Qeiey..ccscoes State Savs. L’n & Tr. Co. Merchants’ Exchange Nat. Bank. 
$300,000 Lorenzo Bull, P. Edward J. Parker, Cas. 
Chas. H. Bull, V. P. L. A. Wiley, Ass’t Cas. 
© 40 WA acewes City National Bank. .... Hanover National Bank. 
$100,000 John C. Ames, P. Ezra H. Bailey, Cas. 
Lewis M. Sawyer, V. P. 
© «¢ Wca seas Commercial State Bank.. United States National Bank. 
$30,000 Arthur G. Lee, ?. Sidney J. Lee, Casa 
Lyman A. Gould, V. P. 
IND.... Evansville...... CE cetceied .. ..enepmmmenaes 
$400,000 John A. Reitz, 7. Henry L. Cook, Cas. 
Philip C. Decker, V’. ?. 
vu ,, Petersburgh.... PeoplesSavings Bank.... «= wacneveccece 
25,000 Byron Brenton, Cas 
lowa,.. Hudson........ Ieavitt, Washburn & Co. ne eee eee 
J. H. Washburn, Cas. 
Kan.... Arkansas City.. Home National Bank.. Chase National Bank. 
$250,000 Fred. M. Strong, P. Howard Ross, Cas. 
A. A. Newman, I. P 
» ,, Goodland...... Commercial Bank...... Chase National Bank. 
25,000 C. P. Russell, 7. H. E. Don Carlos, Cas. 
« .. Kanopolis,..... Chas. F. Kaffer & Co.... Hanover National Bank, 


Wm. R. Kaffer, 17/’g°7. 











564 THE BANKER’S MAGAZINE. | January, 


State. Flace and Cafitai. Bank or Banker. Cashier and N. Y. Corresponaen:. 


Mass... Reading. ...... First National Bank. 
$50,000 Wendell Bancroft, P. Wm. A. Long, Cas. 
MicH... Berrien — Berrien Exchange B’k... 
0,000 (Dix & Wilkinson.) 
MINN... Grove City Merchants & Farm. Bank. 
$15,000 C. C. Reitan, ?. 
O. N. Lindell, V. P. 
Kennett........ Bank of Kennett 
Thos. E. Baldwin, ?. 
Wm. F. Shelton, I. P. 
.. Rockville ....... Bank of Rockville 
$10,000 Joseph C. Laughlin, * e W. Burford, Cas. 
John B. Durand, VY. P. S. M. Doyle, Ass’t Cas. 
. Champion. .... ea State Bank.. 
J. 





. Shahan, P. W.N. Jordan, Cas. 
. Geneva Geneva ete: Bank.. National Bank Republic. 
John A, Dempster, P.A.O. Taylor, Cas. 
Thos. S. Francis, V. P. E. J. Dempster, Ass’¢ Cas. 
. Nashua Granite ey Safe Dep. & B’ kg Co. 
. C. Gilman, P. 
Frank A McKean, V. r’. 
. East Las Vegas. Las Vegas Savings BE... 
$30,000 Wm. M. Eads, ?. Daniel T. Haskins, Cas. 
Socorro......e- New Mexico Nat. Bank. Western National! Bank, 
,000 S. M. Folsom, P. M. W. Browne, Cas. 
Queen City Bank 
$6 Wm. H. Johnson, ?. G. C. Hardesty, Cas. 
. Dansville....... Merchants & Farm. N. B. U.S. National Bank, 
$50,000 a 3  worsggy 5 % David O. Batterson, Cas. 
. D. Beebe, /” 
, Bartle. «sss First National i Chase National Bank. 
$50,co0o Henry G. Green, ?. Guy H. Clark, Cas. 
Geo. B. Whitmore, Il’. ?. 
Oyster Bay Bank 
Townsend D. Cock, ?. Edwin M., Griffin, Cas. 
Peter Y. Frye, V. P. 
. Ticonderoga ... First National Bank 
$50,0Cc0 Chas. E. Bush, / 
Connellsville. | Second National Bank.. 
$50,000 Joseph T. McCormick, P. 
Worth Kirkpatrick, V. ?. 
Citizens National Bank.. 
W. C. Culbertson, P. R. S. Battles, Cas. 
Exchange Bank Fourth Nationa! Bank. 
Joseph Wylie, ?. Barnett M. Spratt, Cas. 
John L. Agurs, V. P. 
.._Florence.... . Bank of the Carolinas... 
20,000 John P. Coffin, P. Claude S. Lucas, Cas. 
.. Bristol Dominion Nat. Bank. United States National Bank, 
4 McCoy, P _H. FE. Jones, Cas. 
Wm. F. Rhea, IV. P. 
. Greeneville ..... Greene County Bank. Chase National Bank, 
$25,000 W. H. O'Keefe, “P.Wm. H. Armitage, Cas. 
M. P. Reeve, V. P. 
OO ee C. Villeneuve.... Kountze Bros. 


$8, 500 
. Haskell Haskell National Bank. , Mercantile National Bank, 
$50,000 M. S. Pierson, 7. S. H. Johnson, Cas. 
H. G. McConnell, V. ?. 
. Jacksboro First National Bank Fourth National Bank. 
Thos. D. Sporer, P. D. L. Knox, Cas. 
John R. Hoxie, V. ?. 
»  . Kaufman Citizens’ Nat. Bank 
5 James C. Maples, ?. 
UTAH .. Provo City..... Nat. Bank of Commerce. 
50,000 Elmer B. Jones, 7. 
WasH.. Garfield Bank of Garfield 
Alfred Coolidge, P. Geo. W. Nye, Cas. 
Greenville Holbrook, I. ?. 
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State. Place and Cafpitai. Bank or Banker. Cashier and N. Y. Correspondent. 
Wis.... West Superior... International Bank...... Hanover National Bank. 
$100,000 Frank J. McLean, 7. David H. Decker, Cas. 
_ Thos. B. Wilson, lV’. P. R. D. Prescott, Ass’¢ Cas. 
Ont... Fort William... Ray, Street & Co. Merchants Bank of Canada. 


CHANGES, 


Dak. N. 
DAK. S.. 

7] - 
ms Shows 
IDAHO... 


IOWA... 
KAN... 


= 
. 





. Quincy 


.. Belleville 


.. Goodland 
. Hill City 
. Independence. . 
. Mulvane....... 

Pr. ee 
. Berrien Spr'’gs. 

. East Tawas.... 

. Fullerton 


. Geneva. 


$50,000 


Chas. W. Jarvis, M’g’r. 


DISSOLUTIONS, ETC. 


(Continued from December No., page 479-) 


TF weseedene nese 
Portland....... 
Huron, 


. Woonsocket.... 


Washington.... 
Peerree 
Cf ee 
Chicago....... 


Fontanelle 
Argentine...... 


. Arkansas Citv.. 


W MH oe 
“ e 


eoeeeee 


eeeneee 


eeeeenee 


© «es ccc ss 
N.C. .. Fayetteville. .. 
TA. «- «+ CameGes.. .... 

# ., Ebensburgh.... 

© «s Cicisnccces 





Bateman & Co. reported assigned. 

Colbron, Chauncey & Co. reported assigned. 

Hamilton & Bishop reported suspended. 

S. A. Kean & Co. reported suspended. 

Citizens Bank has been succeeded by Portland State Bank. 
Huron National Bank reported suspended. 

Sanborn County Bank reported failed. 

Bateman & Co. reported assigned. 

Bank of Murray reported assigned. 

Bank of Wallace (C. Hussey) reported assigned. 

S. A. Kean & Co. reported suspended. 

L. & C. H. Bull, now State Savings Loan & Trust Co., same 


correspondents. 
Commercial Bank, now Commercial State Bank. 


German National Bank has gone into voluntary liquidation 
and succeeded by the German Bank, same officers, 

Farmers Bank reported failed. 

Argentine Bank (McAlpine, Taylor & Barker) has been 
incorporated, same correspondents. 

American National Bank insolvent, and in hands of a receiver. 

The Strong & Ross Banking Co., now Home National Bank. 

Arkansas City Investment Co. reported assigned. 

First National Bank is insolvent, and has been placed in the 
hands of a receiver. 

Russell Bros., now Commercial Bank, same correspondents, 

First National Bank has gone into voluntary liquidation. 

Commercial Bank is about to nationalize. 

W. R. Warren reported failed. 

Wallace County Bank (Perry & Loveland) reported suspended. 

Dix & Wilkinson is now Berrien Exchange Bank. 

J. H. Schmeck & Co. reported suspended. 

Citizens Bank is now the Citizens State Bank, same officers 
and correspondents. 

Bank of Geneva now Geneva National Bank. 

City National Bank reported closed. 

People’s National Bank reported suspended. 

Clearfield County Bank reported assigned. 

Johnson, Buck & Co., reported failed, has resumed business. 

Indiana Co. Dep. Bank, reported temporarily suspended, ha 

resumed business. 





. Meadville 


. Philadelphia.... 
. Gerlach & Harjes reported failed. 


“ 


. Bristol 


Spokane Falls... 


. .Bank of Commerce reported assigned. 


. West Superior 
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Delamater & Co. reported assigned. 
Maris & Smith reported assigned. 


H. E. McCoy & Co., now Dominion National Bank. 
Farmers & Merchants National Bank reported suspended. 


Franklin Bank reported suspended. 
Haskell Co. Bank succeeded by Haskell National Bank. 


Gabriel Ash reported suspended. 


. Maverick Bank and Safe Deposit reported assigned. 


D. F. Kagey & Co. reported assigned. 
Spokane National Bank reported closed. 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize National Banks have been 
filed with the Comptroller of the Currency during December, 1890. 


re 
ft er 
IOWA... 
KAN.... 


. Independence. . 


. New Iberia .... 


Piedmont 
Mount Carmel 


. North Vernon.. 
Odebolt. ..... 


Howard 


. Duluth 


. Tupelo 


Rich Hill 


. Omaha 


. Red Bank..... 


. Perry. 


Bloomsburg .... 


New Brighton.. 


. Cooper 


. Lampasas. .... 


.. Rockwall 
. Uvalde 


. First 


. First 


National Bank, by William S. Haines and associates, 

National Bank, by L. A. Goddard and associates. 

National Bank, by J. D. Cone and associates. 

National Bank, by W. W. Field and associates. 

Farmers National Bank, by W. S. Lambert and associates. 

Commercial National Bank, by George T. Guernsey and 
associates. 

Peoples National Bank, by W. E. Satterfield and associates. 

Commercial National Bank, by James W. Norton and asso- 
ciates., 

First National Bank, by S. T. Harkey, Silver City, New 
Mexico, and associates. 

Rich Hill National Bank, by F. J. Tygard, Butler, Mo., and 
associates. 

Commercial National Bank, by E. Schurman and associates. 

Geneva National Bank, by John A. Dempster and associates. 

German National Bank, by L. D. Fowler and associates. 

Shrewsbury National Bank, by Daniel H. Applegate and asso- 
ciates, 

First National Bank, by Henry N. Page and associates, 

Farmers National Bank, by Hon. E. R. Ikeler and associates. 

Union National Bank, by C. M. Merrick and associates. 

First National Bank, by W. J. McDonald, Paris, Tex., and 
associates. 

Citizens National Bank, by L. W. Galbraith and associates. 

Rockwall National Bank, by W. F. Jones and associates. 

. First National Bank, by W. W. Collier and associates. 


First 


First 
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Va. .... Lynchburg..... Rivermont National Bank, by Peter J. Otey and associates. 
W. Va.. Clarksburg .... Traders National Bank, by J. E. Sands, Fairmount, W. Va., 


and associates. 





WasH . Cheney........ First National Bank, by D. F. Percival and associates. 
» .. Waterville..... First National Bank, by Fred Ward, Seattle, Wash., and 
associates. 
—— —___----__» -§-<o- 
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(Monthly List, continued from December No., page 478.) 


Ne. Name and Place. President, Cashier. Capita:, 
4477. Dominion National Bank...... H. E. McCoy, 
Bristol, Tenn. H. E. Jones, $100,000 
4478 Gulf National Bank........... A. A. Parker, 
Tampa, Fla. Chas. E, Allen, 50,000 
4479 Citizens National Bank........ W. C. Culbertson, 
Corry, Pa, R. S. Battles, 100,000 
4480 First National Bank........... Leroy A. Goddard, 
Mt. Carmel, [Il. 50,0c0 
4481 Second National Bank......... Jos. F. McCormick, 
Connellsville, Pa. John A, Armstrong, 50,000 
3482. Merchants & Farmers Nat. Bank. Wm. T. Spinning, 
Dansville, N. Y. y David O. Batterson, 50,000 
4483 First National Bank. ......... Thos. D. Sporer, 
Jacksboro, Texas. D. L. Knox, 50.CcCO 
4484 Geneva National Bank......... John A. Dempster, 
Geneva, Neb. A. O. Taylor, 60,000 
4485 New Mexico National Bank.... Stephen W. Folsom, 
Socorro, N, Mexico. Millard W. Browne, 50,000 
4486 National Bank of Commerce... Elmer B. Jones, 
Provo City, Utah. Chas. S. Thompson, — 50,000 
4487. Home National Bank.......... Fred. M. Strong, 
Arkansas City, Kan, Howard Ross, 250,000 
4488 First National Bank........... Wendell Bancroft, 
Reading, Mass. Wm. A. Lang, 50,000 
4489 Globe National Bank.......... O. D. Wetherell, 
Chicago, III. D. A. Moulton, 1,c00,000 
4490 First National Bank............ J. A. Bonnet, 
Eagle Pass, Texas. F, V. Blesse, 50,00¢ 
4491 First National Bank........... Chas. E. Bush, 
Ticonderoga, N. Y. Merwin R. Hack, 50,000 
4492 Citizens National Bank........ James C. Maples, 


Kaufman, Texas. Albert L. Self, = 50,000 


| January. 
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